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Re:  Peabody Midwest Mining, LLC Permit No. 342
Bond Release Decision, Riola Mine Complex — Vermillion Grove Portal

Dear Sir or Madam:

Pursuant to 62 IIl. Adm. Code 1800.40(b)(2), the Illinois Department of Natural Resources, Office of
Mines and Minerals, Land Reclamation Division, hereby issues its final administrative decision fo
release bonds held to guaranty reclamation of a portion of the above referenced mine and permit. A field

inspection by Department personnel has confirmed the lands affected have been restored to required
standards and are eligible for bond release.

In accordance with 62 Ill. Adm. Code 1847.3, any persons with a valid legal interest who filed written
comments or were part to a public hearing on this release may request administrative review on the
Department's decision 30 days from the date of this letter. In the event of written comments or a public
hearing, the issuance of the bond release will be delayed to allow the appropriate time periods to expire.
If no written comments were filed nor a public hearing was held, then the SCML7 bond release form
will be attached and this will be the final action on this release.

Should you have any questions, please contact me at (217) 785-0399.

Kristi Dodson, Bond Release Manager
Land Reclamation Division

NSD:KD

Enclosure
ce: A. Nelson
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Bond Release Decision

Permit No. 342
Riola Mine Complex — Vermillion Grove Portal

The Department of Natural Resources, Office of Mines and Minerals, Land Reclamation Division,
the Regulatory Authority in Illinois under the Surface Coal Mining Land Conservation and
Reclamation Act, has reviewed the bond release application. Pursuant to 62 Ill. Adm.
Code 1800.40, the Department has decided to approve the bond release as discussed herein. The
Department's decision is based upon a review of the record. as a whole as outlined in Part II below.
The county in which the mine is located, the nearest municipality to the mine, the permittee, the
surety or other persons with an interest in bond collateral who have requested notification under
Section 1800.21(e), and the persons who either filed objections in writing or objectors who were
a party to the hearing proceedings, if held, are being notified of the Department's final
administrative decision by certified mail. Administrative review of the final administrative
decision may be requested by the permittee or persons who either filed objections in writing or
objectors who were a party to the hearing proceedings pursuant to Section 1847.3.

L Summary of Bond Release Application

The permittee has requested release of 244 acres of Phase I bond and 152.2 acres of Phase
Il bond. Pursuant to Section 1800.40(c), reclamation shall be deemed to have been
completed when the permittee completes the following:

Phase I - backfilling, regrading, and drainage control,

Phase II - revegetation of the affected areas and stabilization of the area so that it is
not contributing suspended solids to stream flow or runoff outside the permit area
in excess of the requirements set by Section 3.10 of the State Act and by 62 IIl.
Adm. Code 1817,

The filing date of the bond release application, the date on which all the required copies of
the application were received by the Department, was April 4, 2019.

The total bond amount in force for the permit prior to this decision was $6,528,070.00.
The Department has determined the total amount of bond eligible for release is
$4,173,180.00, which is not more than 60% for Phase I and not more than the cost to cover
any required additional revegetation for Phase II. The total bond remaining for the permit
after the release following this decision will be $2,354,890.00.

IL Criteria for Bond Release

Section 1800.40(a)(2): A copy of the newspaper advertisement was submitted with the
application. The applicant placed a newspaper advertisement of the bond release request
in the Commercial News, a paper of general circulation in the locality of the permit area,
once a week for four consecutive weeks beginning April 13, 2019. The advertisement



contained the information required by this regulation. The certification of publication for
the newspaper advertisement was received by the Department on May 28, 2019.

The application contains copies of letters sent by the applicant to the parties listed in
Section 1800.40(a)(2). The requirements of Section 1800.40(a)(2) have been met.

Section 1800.40(2)(3): The applicant has included in the application for bond release a
notarized statement which certifies that all applicable reclamation activities have been
accomplished in accordance with the requirements of the State Act, the regulatory program
and the approved reclamation plan.

Section 1800.40(b)(1): The surface owners and lessees were informed on April 9, 2019 by
certified mail that an inspection and evaluation of the reclamation work involved at the
proposed release area would be conducted. The official bond release inspection and
evaluation was conducted on April 26, 2019, within thirty (30) days of the filing of the
application for bond release.

The evaluation considered the degree of difficulty to complete any remaining reclamation,
whether pollution of surface and subsurface water was occurring, the probability of future
occurrence of such pollution, and the estimated cost of abating such pollution.

After a review of the information gathered, the Department has determined that no surface
or subsurface impacts are occurring off permit, and that the probability of such impact
occurring is negligible. Therefore, impacts to the hydrologic balance have been minimized
on permit. The evaluation was based upon the site inspection, current surface water quality
and quantity, review of regular monthly inspections as required by Section 1840.11, and a
review of the permittee’s adherence to the approved surface and groundwater monitoring
programs, pursuant to Section 1816.41 and the history of compliance and subsequent
actions as noted throughout the life of the permit. The original permit decision document
and any associated references were also considered in the evaluation of the bond release
request.

It should also be noted that as part of its evaluation of hydrologic recharge the Department
has considered that numerous incised impoundments exist on-site, and many have
reached a stable, final pool elevation. In addition, the evaluation considered that the land
surface has been re-contoured to its approximate original topography where practicable
and much of the site has been re-vegetated similar to pre-mining conditions.

Section 1800.40(b)(2): The Department's decision is being rendered within sixty (60) days
of the filing of the application as required by this rule. This decision is being sent by
certified mail to the county in which the mine is located and the municipality nearest the
mine. No objections were filed and no requests for hearing were received. The Department
therefore issues a final administrative decision for the areas outlined below and the
executed SCML 7 bond release form is attached.

Section 1800.40(c): The Department, upon completing its review of the bond release
application, has decided to approve the application. The Department bases its decision
upon the following:



A. Phase I bond 1s being released for 1.8 acres reclaimed to prime farmland capability
standards, 71.6 acres reclaimed to high capability standards and 170.6 acres
reclaimed to limited capability standards. Completion of backfilling, grading,
topsoil replacement and establishment of drainage control in accordance with the
approved reclamation plan has been verified and documented during the
Department's inspections conducted on a continuous basis as required by Section
1840.11.

B. The post-mining land use for the area receiving a Phase II bond release is 2.9 acres
forestry and 149.3 acres fish and wildlife habitat. The Department has determined
that the lands to be released are not contributing suspended solids to stream flow or
runoff outside the permit area in excess of the requirements set by Section 3.10 of
the State Act and by 62 IIl. Adm. Code.

Provisions for sound future maintenance of the silt dams constructed as permanent
impoundments have been made by design, construction, and maintenance of the
impoundments in accordance with the performance standards at Sections 1817.49

Section 1800.40(d) & (¢): No written objections or requests for hearings have been filed
with the Department with regard to this bond release application.

Based upon information contained in the bond release application and information otherwise
available, the Department hereby issues this final administrative decision approving the bond
release application as outlined above. The release of bond does not relieve the permittee of liability
under 62 Ill. Adm. Code 1817.121 for material damage to surface lands or to structures or facilities
that existed at the time of the coal extraction under or adjacent to the materially damaged structure.
This liability is perpetual.

Nick San Diego, Supervisor
Office of Mines and Minerals

Dated: June 4, 2019

APPROVED FOR EXECUTION
Date:
Legal Counsel:
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SCML 7
PERMIT #: 342

ENTITY PERMITTEE: Peabody Midwest Mining, 1LC
MINE: Riola MC,VG P
TYPE OF RELEASE: PHASE

DATE:

JJune 4, 2019

RELEASED ACREAGE ANALYSIS

[DESCRIPTION
_>9mm BEFORE RELEASE
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Nick San Diego, Division Supervisor
Land Reclamation Division
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