CERTIFIED PUBLIC P.O.Box 712

Q})( ACCOUNTANTS Danville, IL 61834

& CONSULTANTS

(217) 443-6100
FAX-443-6137

To the Board of the Danville
Public Building Commission

In planning and performing our audit of the general purpose
financial statements of the Danville Public Building Commission,
for the year ended October 31, 1998, we considered its internal
control structure in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose
financial statements and not to provide assurance on the internal
control structure. However, we noted certain matters involving the
internal control structure and its operations we consider to be
reportable conditions under standards established by the American
Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control
structure that, in our Judgment, could adversely affect the
Danville Public Building Commission's ability to record, process,
summarize, and report financial data consistent with the assertions
of management in the general purpose financial statements.

The reportable conditions are:

1. Due to the limited number of personnel, there is a lack of
segregation of duties in the accounting functions.

This report is intended solely for the information and use of the

Board and Management. This restriction is not intended to limit
distribution of this report, which is a matter of public record.

Fox Q)WL%Q .

December 16, 1998
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INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Danville Public Building Commission
Danville, Illinois

We have audited the accompanying general purpose financial
statements of the Danville Public Building Commission as of and for
the year ended October 31, 1998, as 1listed in the table of
contents. These general purpose financial statements are the
responsibility of the Danville Public Building Commission's
management. Our responsibility is to express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general
purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred
to above present fairly, in all material respects, the financial
position of the Danville Public Building Commission as of October
31, 1998, and the results of its operations, and its cash flows for
the year then ended in conformity with generally accepted
accounting principles.

Oour audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The
combining and individual fund financial statements and schedules
listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the general
purpose financial statements of the Danville Public Building
commission. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial
statements and, in our opinion, is presented fairly, in all
material respects, in relation to the general purpose financial
statements taken as a whole.

- J’O)Q & Cfm«’)dafu%{

Danville, Illinois
December 16, 1998



DANVILLE PUBLIC BUILDING COMMISSION
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
™ October 31, 1998

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Restricted cash and cash
equivalents
Investments in deferred
compensation

| Accrued interest receivable
Due from other funds

Prepaid expenses

Due from other governments

Total current assets

| PROPERTY AND EQUIPMENT

‘ Property and egquipment, net of
accumulated depreciation

OTHER ASSETS
Lease receivable

Unamortized certificates of

participation cost

Total other assets

TOTAL ASSETS

See accompanying notes.

Proprietary Fiduciary

Fund Type Fund Tvype Total
Internal Trust and Memorandum

Service Agency Ooniy
1,159,767 6,725 1,166,492
3,166,035 - 3,166,035
- 91,115 91,115
24,566 - 24,566
3,544 - 3,544
129,595 - 129,595
4,541 - 4,541
4,488,048 97,840 4,585,888
3,873,478 - 3,873,478
4,045,073 - 4,045,073
158,091 - 158,091
4,203,164 - 4,203,164
12,564,690 97,840 12,662,530



DANVILLE PUBLIC BUILDING COMMISSION

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

QOctober 31, 1998

LIABILITIES AND RETAINED EARNINGS

CURRENT LIABILITIES
Accounts payable
Interest pavable
Accrued expenses
Certificates of participation

payable
Due to other funds
Due to other governments:
City
Vermilion County
Deferred revenue

Total current liabilities
LONG-TERM LIABILITIES
Due to other government units
Certificates of participation
payable
Unamortized premium on certif-
icates of participation
Due to others

Total long-term liabilities
Total liabilities

RETAINED EARNINGS (DEFICIT)
Reserved for Fire Dispatch
Reserved for Burglar Alarm
Reserved for Municipal Building
Reserved for Capital

Improvements
Reserved for Maintenance
Investment in property and
equipment

Total retained earnings

TOTAL LIABILITIES AND RETAINED

Proprietary Fiduciary
Fund Type Fund Tvpe Total
Internal Trust and Memorandunm

Service Agency only
158,267 - 158,267
51,998 - 51,998
25,687 - 25,687
650,000 - 650,000
3,544 - 3,544
304,070 - 304,070
510,418 - 510,418
80,306 - 80,306
1,784,220 - i,784,290
1,539,040 - 1,539,040
3,090,000 -~ 3,090,000
59,105 - 59,105
- 97,840 97,840
4,688,145 97,840 4,785,285
6,472,435 97,840 6,570,275
(646) - (646)
68,341 - 68,341
1,852 - 1,852
1,768,765 - 1,768,765
380,465 - 380,465
3,873,478 = 3,873,478
6,092,255 - 6,092,255
12,564,690 97,840 12,662,530

EARNINGS

See accompanying notes.




DANVILLE PUBLIC BUILDING COMMISSION

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED

EARNINGS - ALL PROPRIETARY FUND TYPES

Year Ended October 31, 1998

OPERATING REVENUES
Rent
Salary reimbursement
Interest on capital lease

Interest on investments and deposits

Fees
Miscellaneous
State revenue

Total operating revenues

OPERATING EXPENSES
Administrative
Operations and maintenance
Communications
Assigned personnel and dietary
Depreciation

Total operating expenses
INCOME FROM OPERATIONS

NON-OPERATING REVENUES (EXPENSES)
Amortization of certificates of
participation:
Premium
Issuance cost
Interest expense

Excess earnings due to government units

Total non-operating expenses

NET INCOME

RETAINED EARNINGS ~ BEGINNING OF YEAR

RETAINED EARNINGS - END OF YEAR

See accompanying notes.

Proprietary

Fund Type Totals
Internal Memorandum

Service Oonly
3,611,964 3,611,964
17,983 17,983
308,465 308,465
338,164 338,164
4,347 4,347
839 839
14,699 14,699
4,296,461 4,296,461
84,347 84,347
1,256,068 1,256,068
610,644 610,644
1,216,521 1,216,521
263,883 263,883
3,431,463 3,431,463
864,998 864,998
22,475 22,475
(26,407) (26,407)
(276,833) (276,833)
(508,440) (508,440)
(789,205) (789,205)
75,793 75,793
6,016,462 6,016,462
6,092,255 6,092,255




DANVILLE PUBLIC BUILDING COMMISSION

COMBINED STATEMENT OF CASH FLOWS - ALL PROPRIETARY FUND TYPES

Year Ended October 31, 1998

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to
cash provided by operating activities:
Depreciation
Amortization of certificates of
participation:
Premiums
Issuance cost
Changes in operating assets and liabilities:
{Increase) decrease in receivables
{Increase) decrease in due from other
governments
(Increase) decrease in prepaid expenses
(Increase) decrease in due form other
funds
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase (decrease) in due to other
governments
Increase (decrease) in due to other funds
Increase (decrease) in interest payable
Increase (decrease) in deferred revenue

Net cash provided by operating activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition and construction of capital assets
Principal paid on certificates of participation
Interest paid on certificates of participation

Net cash used in capital and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from capital lease agreements
Interest on investments and deposits

Net cash provided by investing activities

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR

CASH AND CASH EQUIVALENTS
RESTRICTED CASH

See accompanying notes.

Proprietary
Fund Type Totals
Internal Memorandum
Service only

75,793 75,793
263,883 263,883
(22,475) (22,475)
26,407 26,407
8,041 8,041
(4,541) (4,541)
30,547 30,547
{(3,366) (3,366)
25,098 25,098
2,542 2,542
(567,413) (567,413)
3,366 3,366
(8,937) (8,937)
{10,800) (10,800)
{181,855) {181,855)
(94,719) (94,719)
(625,000) {625,000)
276,833) 276,833)
996,552) 996,552)
972,212 972,212

— 81,0686

1,053,278

(125,129)
4,450,931
4,325,802
1,159,767

3,166,035
4,325,802

81,066

1,053,278

(125,129)
4,450,931
4,325,802

1,159,767
3,166,035
4,325,802



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
COctober 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Danville Public Building Commission, a municipal corporation, was
organized under the provisions of the "Public Building Commission Act
of the State of Illinois", approved July 5, 1955, as amended, and was
incorporated for the purpose of exercising the powers and authority
prescribed by the provisions of said "Public Bulldlng Commission Act of
the State of Illinois™ to enable the erectlng, equipping, and providing
of modern public bulldlngs to house various branches, departments, and
agencies of government in the County Seat of Vermilion County, Illinois.

Reporting Entity - The Commission's reporting entity includes the
Commission's governing board and all related organizations for which the
Commission is financially accountable,

The Commission is not aware of any entity which would be financially
accountable for the Commission to the extent that the Commission would
be considered a component unit of the entity. The Commission is to be
disclosed as a joint venture in the general purpose financial statements
of the following entities:

Vermilion County, Illinois
City of Danville, Illinois
Danville Community Consolidated School District 118

A joint venture presentation is a footnote disclosure of each entlty s
share of the Commission's assets, liabilities, and retained earnings.

Fund Accounting - Governmental agencies use fund and account groups to
report on their financial position and the results of operations. Fund
accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain
government functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, is a financial reporting
device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary
and fiduciary. Each category, in turn, is divided into separate "fund
types". Presently, the Commission has two categories of funds, the
proprietary (internal service fund) and the fiduciary (agency fund).



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.}

Fund Accounting (cont.) - Proprietary Funds are accounted for on a flow
of economic resources measurement focus. The accounting objectives are
determination of net income, financial position and changes in cash
flow. All assets and liabilities associated with a Proprietary Fund's
activities are included on its balance sheet. Proprietary Fund equity
is segregated into contributed capital and retained earnings.

Internal Service Funds are used to account for the financing of goods
or services provided by one department or agency to governments, on a
cost-reimbursement basis.

Fiduciary Fund types are used to account for assets held by the
Commission in a trustee capacity or as an agent for individuals, private
organizations, other governments and/or other funds. Agency funds are
custodial in nature (assets eqgual liabilities) and do not involve
measurement of results of operations.

Budget - In accordance with their intergovernmental agreement, the Board
shall approve an annual operating budget.

Fixed Assets and Long-Term Liabilities - The accounting and reporting
treatment applied to the fixed assets and long-term liabilities
associated with a fund are determined by its measurement focus.

All proprietary funds are accounted for on a cost of services or
"capital maintenance” measurement focus. This means that all assets and
all liabilities (whether current or noncurrent) associated with their

activity are included on their balance sheets. Their reported fund
equity (net total assets) is segregated into contributed capital and
retained earnings components. Proprietary fund type operating

statements present increases (revenues) and decreases (expenses) in net
total assets.

Depreciation of all exhaustible fixed assets used by proprietary funds
is charged as an expense against their operations. Accumulated
depreciation is reported on proprietary fund balance sheets.
Depreciation has been provided over the estimated useful lives using the
straight-line method. The estimated useful lives are as follows:

Building 50 years
Improvements 40 years
Equipment 10 years



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO CCOMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Basis of Accounting - Basis of accounting refers to when revenues and
expenses are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the

measurements made, regardless of the measurement focus applied.

All proprietary funds are accounted for using the accrual basis of
accounting. Revenues are recognized when they are earned, and expenses
are recognized when they are incurred.

Cash and Cash Eguivalents - Cash and cash equivalents include all liquid
investments with a maturity of three months or less when purchased.

Excess Earnings - The Commission records all revenues over expenses
associated with their direct financing leases, as non-operating expenses
and a liability to other governmental units. The lease agreements

require all excess earnings to be refunded at the end of the lease term.

Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and
iiabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ
from those estimates.

Total Columns - Total columns on the combined financial statements are
captioned "memorandum only" to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in cash flows in
conformity with generally accepted principles. Neither is such data
comparable to a consolidation.



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAIL STATEMENTS
October 31, 1998

NOTE 2 - CASH AND CASH EQUIVALENTS

Statutes authorize the Commission to make deposits and invest in
obligations of the U.S. Treasury and U.S. Agencies, obligations of the
U.S., states and their political subdivisions, savings accounts, credit
union shares, repurchase agreements, commercial paper rated within the
three highest classifications by at least two standard rating services,
and the Illincis Public Treasurer's Investment Pool.

Cash_and_Cash Eguivalents - Cash balances available for investment by
the majority of Commission funds are maintained in individual bank and
pooled investment accounts to improve investment opportunities. Income
from pooled investment accounts is allocated to the participating funds
on percentage cof pool ownership basis.

Deposits - The following table categorizes deposits according to levels
of risk.

Category Category Bank Carrying
#1 #2 Balance Amount
16,101 - 16,101 5,802

Cash Eguivalents - The following table categorizes the cash eguivalents.
accoréing to levels of risk.

Category <Category Catedgory Carrying Market:
#£1 #2 #3 Amount Value
Certificates . '
of deposit 100,000 4,226,000 - 4,320,000 4,320,000

Category #1 includes deposits and cash equivalents that are insured by
the FDIC or registered or for which the securities are held by the
Commission or its agent in the Commission's namne.

Category #2 includes deposits and cash eguivalents for which securities
are held by the pledging financial institution or its trust department
but not in the Commission’'s name.

Category #3 includes uninsured and uncollateralized deposits and cash
egquivalents.

Restricted cash and cash eguivalents - The various certificates of
participation ordinances reguire the Commission to retain certain
amounts of the annual rent charges for restricted purpcses. As of

October 31, 1998, restricted cash and cash equivalent balances are:

Public
High School Courthouse Safety
Construction Renovation Building

Fund Fund Fund Total
Capital improvement - - 1,755,835 1,755,835
Maintenance - - 302,665 302,665
Bond reserve 323,801 508,539 - 832,340
Surplus revenue 52,003 223,192 - 275,195
Total restricted 375,804 731,731 2.058.500 3.166,035
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 4 - LEASE AGREEMENT

Courthouse Renovation Fund - The Commission entered into a lease
agreement with the County of Vermilion, wherein the Commission has
renovated the existing Vermilion County Courthouse and Annex and is
leasing it to Vermilion County for a period beginning on December 1,
1987 and ending on December 31, 2002.

At the end of the lease, the title to the site will revert back to the
County.

At the end of the lease, all assets remaining in the fund will be
transferred to the County. As of October 31, 1998, the liability due
to the County for excess revenues from this lease totaled $958,965.

¥igh Schoel Renovation Lease — The Commission has enterad into a lease
acgreement with Danville Community Consolidated,K School District 118

baginning on September 28, 1988 and ending on HMay 1,; 2003. Lease
ayments are due on May 1 and Novembesr 1 of each year.

During the construction phase of the agreement, all costs associated -
with the renovation were accounted for in the High School Ceonstruction
Fund. : :

t the end of the lease, all assets remaining' in the fund will be
transferred to the School District. As of October 31, 19985, the
liability due to the School District for excess revenues from this lease
totaled $580,075.

Future lease payments to be received including principal and interest,
un .

der the lease agreements are as follows:

High Schocl Courthouse
Rencvation Renovation

1299 _ 475,612 500,000
200 477,050 500,000
2001 476,500 500,000
200 73,750 500,000
2003 463,750 ~
2,396,662 2,000,000

11



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 4 - LEASE AGREEMENT (cont.)

The Building Commission’'s net investment in the direct financing leases
is as follows:

High Courthouse
School Renovation
Renovaticon Fund Total
Total lease payments 7,075,300 8,000,000 15,075,300
Estimated executory costs {140,000) (160,000} {300,000)
P Total lease payments net of
| executory cost 6,935,300 7,840,000 14,775,300
Earned interest to date (2,484,411) (2,880,388) (5,364,799)
Unearned interest (283,115) (268,445) (5%1,560)
Net investment in direct
financing lease 4,167,774 4,691,167 g£,858,941

Principal payments received

to date (2.194,227) (2,619,641) (4,813,868)
TOTAL 1,973,547 2,071,526 4,045 073

Future minimum lease payments receivable undsr the lease agreements for
the next five years and thereafter are: : - - 3

1992 347,286 163,692 706,975
2000 365,855, 386,387 752,242
2001 389,306 416,378 . 805,684

; 2002 , 412,632 437,409 §50,041
2003 462,468 457,660 930,128

) Thereafter - - -

’ TOTAL 1,973,547 2,071,526 4,045,073
Public Safety Building Lease - A lease agreement was entered into on

November 1, 1997, with the city of Danville and County of Vermilion
where the Commission agreed to lease the Public Safety Building to the
City and County for their Jjoint use. This agreement includes the
operations of a Joint Communications Center whose costs will be divided
and apportioned equally between the County and the City. The agreenent
provides also for the salaries and fringe berefits of "leased" employees
whose costs shall be apportioned solely to the County.

Lease payments are due as follows:

Public Safety Building

County City Total
November 1, 1998 2,755,396 865,371 3,620,767
November 1, 1999 2,810,505 882,678 3,693,183
November 1, 2000 2,866,731 900,332 3,767,063

Total 8,432,632 2,648,381 11,081,013

iz
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 4 - LEASE AGREEMENT (cont.)

If, in any year, the accrual receipts are in excess of expenditures in
the communication center, assigned personnel, or lease funds, the
Commission shall either refund the excess to the City and County or the
city and County may abate their respective tax levies by the excess.
If, in any year the net rental receipts are insufficient in these funds,
the Commission shall consult with the City and County and provide
essential services that can be had by use of such available funds. For
the year ended October 31, 1998, net rental receipts were in excess of
funds regquired. Accordingly, refunds of the excess will be made as
follows:

City of Danville, Illinois 304,070
County of Vermilion, Illinois 510,418
TOTAL 814,488

In regards to the capital improvements and maintenance funds, the
following provisions are used to determine the amount of excess rental
receipts to be refunded: :

Maintenance Fund - Rental receipts are to be set aside up to a
minimum of $200,000. These funds are to provide for maintaining
repairing or replacing machinery, and other improvements upon the.
premises.

capital Improvements Fund - Rental receipts are set aside for the
purpose of making either capital improvements or repairs to the
premises. Excess rental receipts may be refunded in accordance
with the provisions for authorizing expenditures however; the
refund may not exceed $100,000 a year. The County and City must
approve joint and identical resolutions in order for the Commission
to have authority to authorize expenditures from this fund.

13



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
Octcober 31, 1998

NOTE 5 - LONG-TERM DEBT

General Obligation Certificates of Participation - The Commission issued

general obligation certificates of participation in the related leases
to provide funds for advance refunding of revenue bonds. The revenue
bonds were used for the acquisition and construction of major capital
facilities for the participating governmental entities. The general
obligation certificates of participation are specific obligations and
pledge the full wvalue of the related lease agreement. These
certificates are issued as eleven year serial certificates, with various
amounts of principal maturing each year. General obligation
certificates of participation currently outstanding are as follows:

Vermilion County Building General Obligation certificates of
participation outstanding, net of unamortized premium and issuance cost
(amortized on the straight-line basis cver the 1ife of the okligation).
of $30,888 and $77,122, respectively, at October 31, 1998, are as
follows:.

indebtedness: :
Origiral Issue: §$3,415,000 . ‘
Certificates: - $5,000 denomination, each dated November 1, 1991.
: Iinterest paid December and June 1.
Rate on .

Principal Coupons
01/01/99 325,000 6.70
01/01/00 350,000 6.80
01/01/701 375,000 6.80
01/01/02 425,000 6.80
01/01/03 365,000 6.80
Payable October 31, 1998 1,840,000

Danville  School Building General Cbligation certificates of
participation outstanding net of unamortized premium and issuance cost
of $28,217 and $80,969, respectively, at October 31, 1997 are as
folliows:

Indebtedness:
Original Issue: $3,475,000
Certificates: $5,000 denominaticn, each dated November 1, 1991.

Interest paid November 1 and May 1.

14



DANVILLE PUBLIC BUILDING COMMISSI
NOTES TO COMBINED FINANCIAL STATE
October 31, 1998

NOTE 5 - LONG-TERM DEBT (cont.)

ON
MENTS

Rate on
Principal Coupons
06/01/99 325,000 6.80
06/01/00 350,000 6.90
06/01/01 375,000 7.00
06/01/02 400,000 7.10
06/01/03 450,000 6.50
Payable October 31, 1998 1,900,000
Balance Balance
10/31/57 Additiens Reductions 10/31/98
Vernilion County
General Obligation
Certificates of .
Participation 2,165,000 - 325,000 1,840,000
PDanville School
Building General
Obligation Certif-.
icates of Particip-
ation 2,200,000 - 300,000 1,900,000
TOTAL 4,365,000 - 625,000 _ 3,740,000
SUMMARY OF CERTIFICATES OF FARTICIPATION
Current Long-term
Portion Portion Total
Vermilion County Building
General Obligation Cert- _
ificates of Participation 325,000 1,515,000 1,840,000
Danville School Building
General Obligation Cert-
ificates of Participation 325,000 1,575,000 1,900,000
650,000 3,090,000 3,740,000

15



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 19938

NOTE 6 - ILLINOIS MUNICIPAL RETIREMENT FUND

DEFINED BENEFIT PENSION PLAN

The Danville Public Building Commission’'s (Employer's) Illinois
Municipal Retirement Fund (IMRF), provides retirement, disability,
annual cost of living adjustments and death benefits to plan members
and beneficiaries. IMRF is an agent multiple employer pension plan that
acts as a common investment and administrative agent for Jlocal
governments and school districts in Illinois. The Illinois Pension Code
establishes that benefit provisions of the plan that can only be amended
by the Illinois General Assembly. IMRF issues a publicly available
financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to
the Illinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oak
Brook, Illinois 60523.

Employees participating in IMRF are required to contribute 4.5% of their
annual covered salary. The member rate is established by State Statute.
The -employer is required to contribute at an actuarially determined
rate. The employer rate for calendar year 1997 was 1.37% of payroll.
The enmployer contribution regquirements are established and may be
amended by the IMRF Board of Trustees. : :

For December 31, 1997 the Employer's annual pension cost of $11,614 was
equal to the employer's required and actual contributions. The required
contribution was determined as part of the December 31, 1995 actuarial
valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) 7.50% investment rate of return (net of
administrative expenses), (b) projected salary increases ranging from
0.4% to 11.6% per year, and {(c) 3% per year cost—-of-1living adjustments.
Both (a) and (b) included an inflation component of 4.25%. The
actuarial value of IMRF assets was determined using techniques that
smooth the effects of short-term volatility in the market value of
investments over a five year period. IMRF's unfunded actuarial accrued
liability is being amortized as a level percentage of projected payroll
on a closed basis. The remaining amortization period at December 31,
1997 was 5 years.

Actuarial Annual Percentage
Valuation Pension of APC Net Pension
Date Cost (APC) Contributed Obligation

12/31/97 11,614 100% $0
12/31/96 26,074 100% 0
12/31/95 35,171 100% 0
12/31/94 56,386 100% 0
12/31/93 64,401 100% 0
12/31/92 85,342 100% 0
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1998

NOTE 7 - DEFERRED COMFPENSATION PLAN

During fiscal 1993 the Commission adopted a deferred compensation plan
under Section 457 of the Internal Revenue Code. This Plan allows
employees to defer part of their compensation. The Commission is not
required to make any contributions into the Plan. Contributions by
participants are administered by a third-party agent and held in trust.
They are not available to the general creditors of the Commission. At
September 30, 1598, Commission employees had $91,115 invested.

NOTE 8 - OTHER RELATED PARTY ACTIVITY

construction Management Agreements - The Commission has entered into
several construction management agreementc with related governmernt
entities. As part of these agreements, the Commission furnishes two of
its employees tc act as Constructicn Manager and Progncf Director for
certain construction projects. In cons;deratlon of this, the related
entities reimburse the Commission for the cost of those employees'
compensation. During fiscal vear ended October 31, 1998, the Commission
was invelved in the following. construction management agreement: s

Public Library - The Commission received $4,240 in reimbursement
form the Danville Public Library for salaries. The Danville Public
Building Commission paid for work performed at the .Library.

911 Contract - The Commission entered into an intergovernmental
agreement with Vermilion County Emergency lelephone System Board (ETSB),
a governmental agency, for the operation of 911 Emergency Telephone -
System, The Commission operates ‘and maintains a Joint Communication

.Center and ETSB planned, established, and maintains the 911 Emergency

Telephone System. The intergovernmental agreement was set up to
coordinate the efforts of the two entities, allocate resources and
personnel, and provide for the proper function of both systems as
regquired by state statutes. The Commission appointed one of its
employees to act as the Communication Director. ETSB alsc appointed
that individual as the 911 Director, therefore, ETSB reimburses the
commission for a portion of his employment costs. In fiscal year 1998,
$13,743 of employment costs was reimbursed to the Commission.

The agreement also calls for the cost of capital expenditures that are
necessary for both operations to be split by the Commission and ETSB.
Title to the equipment or facilities rests with the Commission.

ETSB also paid the Commission rent of $62,193 annually for their usage
of space in the Public Safety Building.

i8



6T

e Ii-ﬂ%“ﬂ T T ETET —_————
069 ¥9G 21 P10 ' £90 'L 0Py 988 ' 2 9C2 G619 ¢
¥o1 €02 ' ¥ - 8v9 8VL' < 916G VG0 ¢
T60 861 - 221 LL 696709
£L0'SV0'Y - 9761402 Lyg'eLe’t
8LV £LB8'C 8LV '£L8 ¢ - -
870 88V ¥ 9EG 681 ¢ Z6L LEL 0¢.7099
7S 7 IS - -
S6S¢'62T 02s6°'vo - GLO'G9
PPSE AN , - -
996'yZ 0LG'8T | [18’e G881’
Ge0‘991’'¢ 00G'860°¢2 L€L’1EL 708°6L¢E
L9L’6ST ' 198’6€0°T 062'2 9697 LTT
Teq0r tt&@csm - Tpumg v:zm_

putprIng UoTIRAQUSH UCTAINIAZSUCD

Alajeg asnNeY3Ined To0UD8 UbTH

2TI9Nnd _

HOIAdAS TYNSGHLNI ~
SANNd AHTLd14d40d9d

ATINAIHOS

SLESSY IVLOL
s188se JI2Y3l0o 1e3lolL

3500 uorjedroraaed
JO $93eOTJITII80 pazZligoueu[)
STURATOD9I 85EI]
SIISSY ¥HHILO

ﬂoﬂwmﬁomuam ﬁwPMAﬂEﬁoum
Jo 38u ‘3usudinbe pue Ajaedoad
INHWIINCH ANV ALdAd0Ad

839888 JUSIIND TEIOL

S3USUUIBACD uwswo wolJ ong

sosuadxe predaad

Spunjy I\aylo wWoxJ ang

BTQRATODD.I 3SVASJUT pPONIOOY

sjusaTeaTnbs

UsSeo pue yseo po3oTilssy

sjusTeaInbs Yseo pur ysed
SLASSVY ILNIJHND

SI3ASSY

866T ‘Tf I9q0O320
IATHS FONVIVE SNINIFGHOD
NOISSIHWOD 9NIQTIINg OI7Tdnd HTITANYQ




B e B e o i =] Eﬂﬂiljl“ln == .
069 7967 C1 ¥10°€90° L o¥v 988 ' ¢ 9:2°919°¢C SONINIYH JENIVLIId ANV SHIILITIEVITT TYLOL
GGZ' €600 G2 ¢60°9 - - (319179P)
sbuTuxes pauTeiad Te0]
8Ly ELBTE 8LV EL8 ¢ = = jusudinbe pue Ajiadoad Ul JUSBWISIAUT
Go% ‘08¢ sob’‘o8¢c - - SOUBUDIUIRN JI0J POAISSIY
59L°89L'T gor'goL’1 - - syusweaoxdut mmuﬁmmo I10] poaissay
268'T 2681 - - putpTIng TedIoTuni I0J peaaIasay
, , = - - IT6 JI0J PaAIassy
vE€ 89 Iv€ 89 - - wixeTy JeThand I0J psAIosdy
(9v9) (9tv9) - - yojedstg 2aT4 I0J PSAISSY
- - - - UOTIRAOUSDY 9SNOYJIANOD I0J pealssay
- - = —_ EO..HPOS.HP.MCOU
TOOUDS UPTH JI0F PBAIISIY
SONINIVH JUNIVLAA
SEV LY 'O 6GL70LE Oy "9BB’C 9€Z G109 ¢ SITITTTARTT Te30L
Gv1 889V - €68 ¥0G'¢ 762 t8L ¢ SOTJTTIHeTT wIsi-bucl Te3OL
SOT 765 = 8§88 0¢ LITTEe uot3edroriaed Jo
$97e0TIT3A90 Uo untwsdd pazTizoueul
000‘060°¢ - 000'GTS’T 000'GLS T s1qeded uoraedrorided JO S$e3ROTITIISD
0¥0'6€G5"'T - 696866 GL0'08S s3tun juswursach Isyjo o3 ang
SHILITIIVYIT WIdL-DNO'T
062 v8L'T 66L0L6 L8G 18E 776 LCY S89TITITARTI] JIUBIIND TRIOJ
m0m“om - - 50¢ 708 anuaAal paaasi=g
8Tv'01S 8T%‘018 - - Ajuno) uoTTTWISA
oLo'voc 0L0'¥0¢€ - ~ A371D
! sjusuuIsA0bh I8Uyjo 03 8ang
vvs'c - 99¢'¢ LT spunj Isylo 03 and
000’059 - 000’'62E 000’'62¢ aTqeded
, uotjediorzaed JO S83BITITIIBD
L8962 L89°'¢ge - - sasuadxe pPoNIdOY
866'1S , = 866 ‘TG - aTqeied 3ssasjul
L92'85T ¥8G'0ET £2e’'T oov’'oz aTgeied sajunoooy
SHILITIEVIT LNIJEND
SONINYVYE JINIVLEY NV SHILITIAVIT]
T830L punyg pundg pun.f
butprTng uotlRvAOUSY UOTIONIISUOD
Aj=jes 2SNOYIIANOD T00uUns UDHTH
oTIgng
dOTAMHES TYNAAILNT
SONNH A¥V.LETHd0Hd
866T ‘TE I9C0300
. LHTHS JTONVIVE DNINIHWOD
T A1INAdHOS NOISSINHOO ONIQIINd OoIdnd ATTIIANVG




dvas Jo aNd ‘ (LI0IJddda
QIIVINWADOY) SONINIVA AQENIVIZA

IYIA 40 ONINNIDIG ‘ (LIDIJHAA
QIIVINKNADOY) SONINIVE dINIVIIA

AWODNI LIAN
sasuadxs burtjeasdo-uou Te3OL

s3TUN JusmMUIBACh (woxJ)
03 onp 3T0TI9p (shutuzes) sSS90XIT
ssuadxa 3S2193Ul
1S00D souenss]
wuniwsid
tuoTledioryaed
JO $93BOTJFTIADD JO UOTIRZTIAOWY
(SASNAEIXT) SEANIATE ONILVIIJO-NON

SNOILVIHd0 Wodd (SS0T) FWOONI

sasuadxe burjzeasdo Te30]

uoT3eToaada(d
siuswsaibe wcwﬁmmmcmz
AxelnTp pue Tauucsiad paubIissy
SUOTILDTUNWWED
sourUsjzUTRW pue buizedado
SAT}RIFSTUTWRPY

SHSNAXHI DONILVAHJO

sonuaasl burljzexsdo Te30lL

anuaAsI 33e3s
SNOdURT[90STH
s994d
s3Tsodop pue SjUBW3S|AUT UO 3saialjul
aseaTl Te3Tded uo 3saielul
JuawWasInquUTaI AIeTes
Juay
SANNIATY SNILYIHAJO

866T ‘1€ 420300 POPUH Jedj

SONINIVA JQANIVIEY NI STONVHO ANV 'SESNAIXE ‘SUANIAHY 40 INIWILVLIS DONINILGWOD

-i-
GG 2609 GGe 260°9 - =
297V 9109 297 9109 - -
£6L'GL £6L'sL - -
(G0Z ' 68L) (Zo07¢E8) S0 LL (82Z "1¢)
(0vy% " 80G) (Z0076E8) 678 GOC CTL70ZT
££8/9L2) - mem“mmﬁv 0G2'04T)
LO%‘9T) - z229’'€1) GRL'TT)
sLy’ze - TI8¢’'TT PE0TY
866 798 G6L 016 (GCO L) gec 1t
€OV 1ev ¢ CEL 566" ¢C §gc ' vac EV0 16T
£88°¢9¢ £887€9¢C - =
1zZ6°'912'1 126'9T2'T - -
¢¢@H0Hm. wmeOHm - -
890/962°1 0¥L'0¢8 g8z ’v8e £v0'18T
LPE T8 LYE'¥8 - -
T9V 962 ¥ 0E6°906 '€ 09¢ L0C T2 2381
669 71 669 V1 = -
6€8 6E8 - -
LYE'Y LYE ¥ - -
y9T/8¢€E 860'LS2 0LE'0G 9690¢€
G9%'80¢ . 068961 GLG 14T
£86/LT | £86°LT - -
$96°'TT9°'¢E ¥96'119'€ - -
TE30L pPung T pund pung
butpiing uorieAOUDY UOTIONIAZISUOD
Aisges IsSnoyIIned Tooyos UDTH
oTIgnd
HOLAdAS 'TYNIALNL
SANNA ANTLATId0dd
Z FATNATHOS

[

NOISSTHWWOO OSNICTING OITdNd dTIIANYd




(4

(687 18T) SvT 1te (v957L82) WARDETAD seT3TaT3oR butjesado
(ur pesn) &q papracad yseo 138N
(008 0T) = = (0687 01) anuLADI
_ vmhhwmmm utT (esesi09p) SseSIDU
(r£6'8) - (L£6°8) - aTgeied 3soI93UT UuT (@seaiosg
99¢’¢ - 99¢’¢ - spunj JIsUlo O3 anp Ul 8seaIdUT
(eTv’L9G) (zg1'821) (92598%2) {geL’egT) S3usSWUISACh I9U30
03 anp ul (esesxosp) mmmmuucH
! ! - - sesuadxs
crs e crs e ) peanIooe Ut (aseaIdsp) wmmwnmcH
! ! 09% ‘92 a1qeie
ge0 ge (zzo’D) 09%¢ Junoooe ul (9sEaadep) osesaoul
99¢’¢ 99¢’¢ - - spung Isyilo
( ) ( ) , WoXJ oNp UT 8sSeaIo9p ﬁmmmmmuch
‘o€ 6702 - 0s0°0T sosusdxs
Lva-o £ predsaad ut esesidep (osesaioul)
(Tvs’'%) (T%6'¥) - - sjusuuIDA0b J9Y30
WOIJ BNP UT 9sesId8p (eseseIdul
1v0’'8 211’9 zco'z {(c0T) SOTYRATSO9I UT 9SeDI08p (9seaIdul
1S9TRTTTICRTT
pue sjesse butjedado Ul sabueyp
Lov'9z - 2Z9'¢cT 68L°2T 1500 9DUEBNSST
(gLv’ze) - (T8€’1T) (¥60°1T) suntwaid
tuotjedroTiaed
JO S23e0TIT3I80 JO UOTIRZIIIOUY
£88°€9¢ £88°'€9¢ - - uoTietosadag
1SOT3TATIOR
butyexsado Aq peptaocad ysed o
) , BWODUT 38U STIOUODSI 03 Sjuswisnlpy
£6L°GL €6L°GL - - JWODUT 39N
SNOILVYIJO WOY¥d SMOTA HSYD
Te30oq pUng pung pung
butpTIng uoijeaousy UOTIONIZSUOD
K3y=Jes 2SNoOYlIINoD To0UDS YbTH
oT1qnd _
dOIANAS TUNJALNT
SANNd AdYIdTYdodd
86617 ‘Tt JI2(03120 DP3IpPuUy JeD}
SMOTd HSYD 40 INIWHLYLS DNINIFHWOO
€ HINJIHOS NOISSIWWOD ONIQIINd OITdNd TTTIIANVA



€e

097 LEv

08 GCE ¥ T9¢ 860 °¢ T86 £EL
S£0799T ¢ 0057850 ¢ TELTTEL V08 GLE HSYD QAIOIHLSTL
L9L'65T'1 T98'680°T 06g‘e 969 L1T SINATYATNDH HSYD ANV HSVYD
Z208'6ec' v T9€7860°¢ T86 €EL 09V €67 YYHA A0 ONI ‘'SINATVAINDGL HSYD ANV HSWYD
TE6' 0S¥ (6 196 ¢ BGL ¢c6 6EC 996G ) dYAA J0O
ONINNIDIE ‘SINATYAINDT HSVYD ANY HSVD
(62T'G2T) LZH'9¢CT (LeL'8871) (ece'ze) SINITYAINDT HSVYD
ANV HSYD NI (FASVINOId) HSYHNONI IIAN
§IZ ES0°T = 0L£70%% 606205 S®T3ITATIOR
Hbutyssautr Aq pepraoad yseo 3sN
95018 = OLE'0G 569 '0¢ s3Tsodep pue SIUSWISIAUT UO JSOISIUT
212'2L6 - 000 ‘005 A A A sjusueoibe osee] TeiTdes Wwoxl spoonold
. SATIIAIIOV ONIISHANI WOMI SMOTL HSVO
(265 79686) (6TL776) (€86 Tcv) (6GZ7a5%) SBI3TATIOR HuTdURUTI pajersx
pue Tejrdes Ul pasn yseo 319N
(€€879LC) - (€857 9CT) (05¢T06T) uotyedroraaed
JO sS23e0T3IT3I80 U0 pied 3s2I93Ul
{oo0‘Ggz9) - (ooo’sz¢) {ono’o0c) uotaedioryred
J0 893e0T3Taa80 uo pied fedioutad
(6TL'¥6) (61L'v6) - . s3osse (eltded
JO uUOTIONIAISUOD pue UoTTsInboy
_ SATLIATIOV ONIONVYNIJL
JILVIEY ANV TYLIdVO WOMd SMOId HSVD
Te30% pung pung pung
butpttng uotlleaousy UcT1oNIZSUOD
Kia3Jeg a9sneylans)d To0oUns UybTH
oTTgnd
HOTAdAS TYNISLINT
SANNd Adv.Ld1dd0dd
866T ‘1€ I3qO3DQ pPopud JIeSX
(*3uo02) SMOTJ HSVD JO INIWEIVIS ONINIGHOD
€ ITAAIHOS NOISSTHWOOD ONIQIINH JITdnd ITIIANYA

S . C ]




DANVILLE PUBLIC BUILDING COMMISSION
STATEMENT OF EXPENSES COMPARED TO B

PUBLIC SAFETY BUILDING FUND - LEASE ACCOUNT

Year Ended October 31, 1998

ADMINISTRATIVE
Salaries
Payrell taxes
Employee insurance
Office supplies
Maintenance-office equipment
Audit
Legal
Travel
Miscellaneous

TOTAL ADMINISTRATIVE

OPERATIONS AND MAINTENANCE

Salaries

Payroll taxes

Employee insurance

Insurance

Utilities

Janitorial supplies

Maintenance supplies

Maintenance service - equipment

Maintenance service - building
and grounds

Equipment - rentals

Equipment - contractual service

Physical exanms

Snow removal

Miscellaneous

Uniforns

Professional services

Travel

TOTAL OPERATIONS AND MAINTENANCE

2

UDGET -

_Budget

59,739
8,257
9,124
3,500
1,000
2,000

12,000
4,500

1,500

101,620

291,600
40,700

37,000

58,000
257,300
20,000
31,500
25,000

12,000
750
63,500
500
2,000
3,400
2,000
28,000

--1,000

874,250

4

Actual

58,036
4,957
6,503
2,794

713
1,594
4,864
3,175

1,711

84,347

289,978
25,050
33,696
57,250

230,960
19,628
22,692
26,984

9,910
841
49,893
180

200
2,856
1,404
36,959
828

802,309

SCHEDULE 4

Variance
Favorable
(Unfavorable)

1,703
3,300
2,621

706
287
406
7,136
1,325
(211)

17,273

1,622
15,650
3,304
750
26,340
372
8,808
(1,984)

2,090

(91)
13,607
320
1,800
544
596

(8,959)
172

64,941



DANVILLE PUBLIC BUILDING COMMISSION SCHEDULE 4
STATEMENT OF EXPENSES COMPARED TO BUDGET -

PUBLIC SAFETY BUILDING FUND - LEASE ACCOUNT
Year Ended October 31, 1998

Variance
Favorable
Budget Actual (Unfavorable)
COMMUNICATIONS
Salaries 548,600 508,915 39,685
Payroll taxes 76,300 44,164 32,136
Employee insurance 59,000 49,278 9,722
Telephone 3,000 1,761 1,239
Maintenance service - equipment 3,000 2,291 709
Office supplies 3,000 1,947 1,053
Travel 1,000 522 478
Miscellaneous 2,000 1,766 234
TOTAL COMMUNICATIONS 685,900 610,644 85,256
ASSIGNED PERSONNEL AND DIETARY
Personnel cost - County 1,079,279 1,080,476 (1,197)
Dietary services - County 133,207 134,033 (826)
Training/correctional officers 6,805 2,012 4,793
TOTAL ASSIGNED PERSONNEL AND
DIETARY 1,219,291 1,216,521 2,770

25
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