CERTIFIED PUBLIC P.O.Box 712

ACCOUNTANTS !
OX & CONSULTANTS Danville, IL. 61834

rowder..

To the Board of the Danville
Public Building Commission

In planning and performing our audit of the general purpose
financial statements of the Danville Public Building Commission,
for the year ended October 31, 1997, we considered its internal
control structure in order to determine our auditing procedures for
the purpose of expressing our opinion on the general purpose
financial statements and not to provide assurance on the internal
control structure. However, we noted certain matters involving the
internal control structure and its operations we consider to be
reportable conditions under standards established by the American
Institute of Certified Public Accountants. Reportable conditions
involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control
structure that, in our Jjudgment, could adversely affect the
Danville Public Building Commission's ability to record, process,
summarize, and report financial data consistent with the assertions
of management in the general purpose financial statements.

The reportable conditions are:

1. Due to the limited number of personnel, there is a lack of
segregation of duties in the accounting functions.

2. There is a difficulty in obtaining confirmations from the
Vermilion County Courthouse and the Danville School District
#118 for the liability due back to them for excess revenues in
excess of their leases. It would be our opinion that they
should be able to confirm this information since it should be
shown in their financial statements.

This report is intended solely for the information and use of the

Board and Management. This restriction is not intended to linmit
distribution of this report, which is a matter of public record.

&7{?;( £ Q/@a&éff/aféﬂ

January 5, 1998

(217) 443-6100
FAX-443-6137
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INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Danville Public Building Commission
Danville, Illinois

We have audited the accompanying general purpose financial
statements of the DPanville Public Building Commission as of and for
the year ended October 31, 1997, as 1listed in the table of
contents. These general purpose financial statements are the
responsibility of the Danville Public Building Commission's
management. Our responsibility is to express an opinion on these
general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted
auditing standards. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
general purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general
purpose financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall general purpose
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred
to above present fairly, in all material respects, the financial
position of the Danville Public Building Commission as of October
31, 1997, and the results of its operations, and its cash flows for
the year then ended 1in conformity with generally accepted
accounting principles.

Our audit was made for the purpose of forming an opinion on the
general purpose financial statements taken as a whole. The
combining and individual fund fihancial statements and schedules
listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the general
purpose financial statements of the Danville Public Building
Commission. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial
statements and, in our opinion, is presented fairly, in all
material respects, in relation to the general purpose financial

statements taken as a whole.
I4 :
\j%ﬂJ%C;yuaﬁagééf,

Danville, Illinois
January 5, 1998



DANVILLE PUBLIC BUILDING COMMISSION
COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
October 31, 1997

Proprietary Fiduciary

Fund Type Fund Type Total
Internal Memorandum
Service Agency Oonly
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4,450,931 - 4,450,931
Investments in deferred
compensation - 91,785 91,785
Accrued interest receivable 32,607 - 32,607
Due from other funds 178 - 178
Prepalid expenses 160,142 - 160,142
Total current assets 4,643,858 91,785 4,735,643
PROPERTY AND EQUIPMENT
Property and equipment, net of
accunulated depreciation 4,042,642 - 4,042,642
OTHER ASSETS
Lease receivable 4,708,820 - 4,708,820
Unamortized certificates of
participation cost 184,498 - 184,498
Total other assets 4,893,318 - 4,893,318
TOTAIL ASSETS 13,579,818 91,785 13,671,603

See accompanying notes.



DANVILLE PUBLIC BUILDING COMMISSION

COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS

October 31, 1997

Proprietary Fiduciary
Fund Type Fund Type Total
Internal Memorandum
Service Agency Oonly
LIABILITIES AND RETAINED EARNINGS
CURRENT LTIABILITIES
Accounts payable 133,169 - 133,169
Interest payable 60,935 - 60,935
Accrued expenses 23,145 - 23,145
Certificates of participation
payable 625,000 - 625,000
Due to other funds 178 - 178
Due to other governments:
city 297,029 - 297,029
Vermilion County 564,060 - 564,060
Other 81,551 - 81,551
Deferred revenue 91,106 - 91,106
Total current liabilities 1,876,173 - 1,876,173
LONG-TERM LIABILITIES
Due to other government units 1,865,603 - 1,865,603
Certificates of participation
payable 3,740,000 - 3,740,000
Unamortized premium on certificates
of participation 81,580 - 81,580
Due to others - 91,785 91,785
Total long-term liabilities 5,687,183 91,785 5,778,968
Total liabilities 7,563,356 ©1,785 7,655,141
RETAINED EARNINGS (DEFICIT)
Reserved for Fire Dispatch (646) - (646)
Reserved for Burglar Alarm 64,806 - 64,806
Reserved for Municipal Building (2,428) - (2,428)
Reserved for Capital Improvements 1,574,825 - 1,574,825
Reserved for Maintenance 337,263 - 337,263
Investment in property and equipment _4,042,642 - 4,042,642
Total retained earnings 6,016,462 - 6,016,462

TOTAL LIABILITIES AND RETAINED
EARNINGS

See accompanying notes.

13,579,818

91,785

13,671,603



DANVILLE PUBLIC BUILDING COMMISSION

COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED
EARNINGS - ALL PROPRIETARY FUND TYPES

Year Ended October 31, 1997

Proprietary
Fund Tvype Teotals
Internal Memorandum
Service Only
OPERATING REVENUES
Rent 3,451,819 3,451,815
Salary reimbursement 18,520 18,520
Interest on capital lease 344,722 344,722
Interest on investments and deposits 321,027 321,027
Fees 6,280 6,280
Miscellaneous 388 388
Total operating revenues 4,142,756 4,142,756
OPERATING EXPENSES
Administrative 85,556 85,556
Operations and maintenance 1,014,849 1,014,849
Communications 586,271 586,271
Assigned personnel and dietary 1,115,056 1,115,056
Construction management agreements 8,695 8,695
Depreciation 262,544 262,544
Total operating expenses 3,072,971 3,072,971
INCOME FROM OPERATIONS 1,069,785 1,069,785
NON-OPERATING REVENUES (EXPENSES)
Anmortization of certificates of
participation:
Premium 23,735 23,735
Issuance cost (21,150) (21,150)
Interest expense (315, 999) {315,999)
Excess earnings due to government units (691,195) (691,195)

Total non-coperating expenses {1,004,609} (1,004,609)

NET INCOME 65,176 65,176

RETAINED EARNINGS - BEGINNING OF YEAR 5,951,286 5,951,286

RETAINED EARNINGS - END OF YEAR

6,016,462 6,016,462

See accompanying notes.



DANVILLE PUBLIC BUILDING COMMISSION

COMBINED STATEMENT OF CASH FLOWS - ALL PROPRIETARY FUND TYPES

Year Ended October 31, 1997

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to

cash provided by operating activities:

Depreciation

Amortization of certificates of
participation:
Premiums
Issuance cost

Changes in operating assets and liabilities:
(Increase) decrease in receivables
(Increase) decrease in due from other

governments
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Increase (decrease) in accrued expenses
Increase (decrease) in due to other
governments

Increase (decrease) in interest payable
Increase (decrease) in deferred revenue

Net cash provided by operating activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition and construction of capital assets
Principal paid on certificates of participation
Interest paid on certificates of participation

Net cash used in capital and related
financing activities '

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from capital lease agreements
Interest on investments and deposits

Net cash provided by investing activities

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS - END OF YEAR

See accompanying notes.

Proprietary
Fund Type Totals
Internal Memorandum

Service Only
65,176 65,176
262,544 262,544
(23,735) (23,735)
21,150 21,150
(1,901) (1,201)
5,046 5,046
(50,546) (50,546)
(31,967) (31,967)
{(6,053) (6,053)
(36,433) (36,433)
(6,771) (6,771}
425,647) 425,647)
229,137) _(229,137)
(136,385) (136,385)
(525,000) (525,000)
315,999) 315,999)
_(977,384) 977,384)
966,738 966,738
__89,570 __ 88,570
1,056,308 1,056,308
(150,213) (150,213)
4,601,144 4,601,144

4,450,931

4,450,931



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Danville Public Building Commission, a municipal corporation, was
organized under the provisions of the "Public Building Commission Act
of the State of Illinois", approved July %, 1955, as amended, and was
incorporated for the purpose of exercising the powers and authority
prescribed by the provisions of said "Public Building Commission Act of
the State of Illinois"™ to enable the erecting, equipping, and providing
of modern public buildings to house various branches, departments, and
agencies of government in the County Seat of Vermilion County, Illinois.

Reporting Entity - The Commission's reporting entity includes the
Commission's governing board and all related organizations for which the
Commission is financially accountable.

The Commission is not aware of any entity which would be financially
accountable for the Commission to the extent that the Commission would
be considered a component unit of the entity. The Commission is to be
disclosed as a joint venture in the general purpose financial statements
of the following entities:

Vermilion County, Illinois
city of Danville, Illinois
Danville Community Consolidated School District 118

A joint venture presentation is a footnote disclosure of each entity's
share of the Commission's assets, liabilities, and retained earnings.

Fund Accounting - Governmental agencies use fund and account groups to
report on their financial position and the results of operations. Fund
accounting is designed to demonstrate legal compliance and to aia
financial management by segregating transactions related to certain
government functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, is a financial reporting
device designed to provide accountability for certain assets and
liabilities that are not recorded in the funds because they do not
directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary
and fiduciary. Each category, in turn, is divided into separate "fund
types". Presently, the Commission has two categories of funds, the
proprietary (internal service fund) and the fiduciary (agency fund).



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Fund_Accounting (cont.) - Proprietary Funds are accounted for on a flow
of economic resources measurement focus. The accounting objectives are
determination of net income, financial position and changes in cash
flow. All assets and liabilities associated with a Proprietary Fund's
activities are included on its balance sheet. Proprietary Fund equity
is segregated into contributed capital and retained earnings.

Internal Service Funds are used to account for the financing of goods
or services provided by one department or agency to governments, on a
cost-reimbursement basis.

Fiduciary Fund types are used to account for assets held by the
Commission in a trustee capacity or as an agent for individuals, private
organizations, other governments and/or other funds. Agency funds are
custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

Budget - In accordance with their intergovernmental agreement, the Board
shall approve an annual operating budget.

Fixed Assets and Long-Term Liabilities - The accounting and reporting
treatment applied to the fixed assets and long-term 1liabilities
associated with a fund are determined by its measurement focus.

All proprietary funds are accounted for on a cost of services or
"capital maintenance" measurement focus. This means that all assets and
all liabilities (whether current or noncurrent) associated with their

activity are included on their balance sheets. Their reported fund
equity (net total assets) is segregated into contributed capital and
retained earnings components. Proprietary fund type operating

statements present increases (revenues) and decreases (expenses) in net
total assets.

Depreciation of all exhaustible fixed assets used by proprietary funds
is charged as an expense against their operations. Accumulated
depreciation is reported on proprietary fund balance sheets.
Depreciation has been provided over the estimated useful lives using the
straight-line method. The estimated useful lives are as follows:

Building 50 years
Improvements 40 years
Equipment 10 years



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO COMBINED FINANCIAL STATEMENTS
October 31, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Basis of Accounting - Basis of accounting refers to when revenues and
expenses are recognized in the accounts and reported in the financial
statements. Basis of accounting relates to the timing of the

measurements made, regardless of the measurement focus applied.

All proprietary funds are accounted for using the accrual basis of
accounting. Revenues are recognized when they are earned, and expenses
are recognized when they are incurred.

Cash and Cash Equivalents - Cash and cash equivalents include all liguid
investments with a maturity of three months or less when purchased.

Excess Earnings - The Commission records all revenues over expenses
associated with their direct financing leases, as non-operating expenses
and a liability to other governmental units. The lease agreements

require all excess earnings to be refunded at the end of the lease term.

Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ
from those estimates.

]

Total Columns - Total columns on the combined financial statements are
captioned "memorandum only" to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in cash flows in
conformity with generally accepted principles. Neither is such data
comparable to a consolidation.




DANVILLE PUBLIC BUILDING COMMISSTON
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 2 - CASH AND CASH EQUIVALENTS

Statutes authorize the Commission to make deposits and invest in
obligations of the U.S. Treasury and U.S. Agenc1es, obligations of the
U. S., states and their political subdivisions, savings accounts, credit
union shares, repurchase agreements, commercial paper rated within the
three highest classifications by at least two standard rating services,
and the Illinois Public Treasurer's Investment Pool.

Cash and Cash Equivalents - Cash balances available for investment by
the majority of Commission funds are maintained in individual bank and
pooled investment accounts to 1mprove investment opportunltles. Incone
from pooled investment accounts is allocated to the participating funds
on percentage of pocl ownership basis.

Deposits - The following table categorizes deposits according to levels
of risk.

Category Category Bank Carrying
#1 £ Balance Amount
11,443 11,443 5,931

Cash Equivalents - The following table categorizes the cash equivalents
according to levels of risk.

Category Category Category Carrying Market
#1 #2 #3 Amount Value
Certificates
of deposit 200,000 4,245,000 - 4,445,000 4,445,000

Category #1 includes deposits and cash equivalents that are insured by
the FDIC or registered or for which the securities are held by the
Commission or its agent in the Commission's name.

Category #2 includes deposits and cash equivalents for which securities
are held by the pledging financial institution or its trust department
but not in the Commission's name.

Category #3 includes uninsured and uncollateralized deposits and cash
equivalents.

Restricted cash and cash eguivalents - The various certificates of
participation ordinances require the Commission to retain certain

amounts of the annual rent charges for restricted purposes. As of
October 31, 1997, restricted cash and cash equivalent balances are:

Public
High School Courthouse Safety
construction Renovation Building

Fund Fund Fund Total
Capital improvement - - 1,564,129 1,564,129
Maintenance - - 125,361 125,361
Bond reserve 421,734 598,024 - 1,019,758
Surplus revenue 37,586 211,573 - 249,159
Total restricted 459,320 809,597 1,689,420 2,958,407
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 4 - LEASE AGREEMENT

Courthouse Renovation Fund - The Commission entered into a lease
agreement with the County of Vermilion, wherein the Commission has
renovated the existing Vermilion County Courthouse and Annex and is
leasing it to Vermilion County for a period beginning on December 1,
1987 and ending on December 31, 2002.

At the end of the lease, the title to the site will revert back to the
County. '

At the end of the lease, all assets remaining in the fund will be
transferred to the County. As of October 31, 1997, the liability due
to the County for excess revenues from this lease totaled $1,164,815.

High School Renovation Lease - The Commission has entered into a lease
agreement with Danville Community Consolidated School District 118
beginning on September 28, 1988 and ending on May 1, 2003. Lease
payments are due on May 1 and November 1 of each year.

During the construction phase of the agreement, all costs associated
with the renovation were accounted for in the High School Construction
Fund.

At the end of the lease, all assets remaining in the fund will be
transferred to the School District. As of October 31, 1997, the
liability due to the School District for excess revenues from this lease
totaled $700,788.

Future lease payments to be received including principal and interest,
under the lease agreements are as follows:

High School Courthouse
Renovation Renovation

1998 472,213 500,000
1999 475,612 500,000
2000 477,050 500,000
2001 476,500 500,000
2002 473,750 500,000
2003 493,750 -
2,868,875 2,500,000

11



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 4 -~ LEASE AGREEMENT (cont.)

The Building Commission's net investment in the direct financing leases
is as follows:

High Courthouse
School Renovation
Renovation Fund Total
Total lease payments 7,075,300 8,000,000 15,075,300
Estimated executory costs (140,000) (160,000) (300,000)
Total lease payments net of
executory cost 6,935,300 7,840,000 14,775,300
Earned interest to date (2,332,836) (2,723,498) (5,056,334)
Unearned interest (434,690) (425,335) (860,025)
Net investment in direct
financing lease 4,167,774 4,691,167 8,858,941

Principal payments received

to date (1,873,590) (2,276,531) (4,150,121)
TOTAL 2,294,184 2,414,636 4,708,820

Future minimum lease payments receivable under the lease agreements for
the next five years and thereafter are:

1998 320,637 343,110 663,747
1999 343,286 363,692 706,978
2000 365,855 386,387 752,242
2001 389,306 416,378 805,684
2002 412,632 437,409 850,041
Thereafter 462,468 467,660 930,128
TOTAL 2,294,184 2,414,636 4,708,820

Public Safety Building Lease - A lease agreement was entered into on
November 1, 1997, with the City of Danville and County of Vermilion
where the Commission agreed to lease the Public Safety Building to the
city and County for their Jjoint use. This agreement includes the
operations of a Joint Communications Center whose costs will be divided
and apportioned equally between the County and the City. The agreement
provides also for the salaries and fringe benefits of "leased" employees
whose costs shall be apportioned solely to the County.

Lease payments are due as follows:

Public Safety Building

County City Total
3 November 1, 1997 2,701,368 848,403 3,549,771
"""" November 1, 1998 2,755,396 865,371 3,620,767
November 1, 1999 2,810,505 882,678 3,693,183
November 1, 2000 2,866,731 900,332 3,767,063
Total 11,134,000 3,496,784 14,630,784

12



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 4 - LEASE AGREEMENT (cont.)

If, in any yvear, the accrual receipts are in excess of expenditures in
the communication center, assigned personnel, or lease funds, the
Commission shall either refund the excess to the City and County or the
City and County may abate their respective tax levies by the excess.
If, in any year the net rental receipts are insufficient in these funds,
the Commission shall consult with the City and County and provide
essential services that can be had by use of such available funds. For
the year ended October 31, 1997, net rental receipts were in excess of

funds regquired. Accordingly, refunds of the excess will be made as
follows:

City of Danville, Illinois 297,028

County of Vermilion, Illinois 502,517

TOTAL 799,545

In regards to the capital improvements and maintenance funds, the
following provisions are used to determine the amount of excess rental
receipts to be refunded:

Maintenance Fund - Rental receipts are to be set aside up to a
minimum of $200,000. These funds are to provide for maintaining
repairing or replacing machinery, and other improvements upon the
premises.

Capital Improvements Fund - Rental receipts are set aside for the
purpose of making either capital improvements or repairs to the
premises. Excess rental receipts may be refunded in accordance

- with the provisions for authorizing expenditures however, the
refund may not exceed $100,000 a year. The County and City must
approve joint and identical resolutions in order for the Commission
to have authority to authorize expenditures from this fund.

i3



DANVILLE PUBLIC BUILDING COMMISSTON
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 5 - LONG-TERM DEBT

General Obligation Certificates of Participation - The Commission issued
general obligation certificates of participation in the related leases

to provide funds for advance refunding of revenue bonds. The revenue
bonds were used for the acquisition and construction of major capital
facilities for the participating governmental entities. The general
obligation certificates of participation are specific obligations and

pledge the full value of the related lease agreement. These
certificates are issued as eleven year serial certificates, with various
amounts of principal maturing each year. General obligation

certificates of participation currently outstanding are as follows:

Vermilion County Building General Obligation certificates of
participation outstanding, net of unamortized premium and issuance cost
(amortized on the straight-line basis over the life of the obligation)
of $42,269 and $90,745, respectively, at October 31, 1997, are as
follows:

Indebtedness:
Original Issue: $3,415,000
Certificates: $5,000 denomination, each dated November 1, 1991.
Interest paid December and June 1.
Rate on

Principal Coupons
01/01/98 325,000 6.60
01/01/99 325,000 6.70
01/01/00 350,000 6.80
01/01/01 375,000 6.80
01/01/02 : 425,000 6.80
01/01/03 365,000 6.80
Payable October 31, 1997 2,165,000

Danville School Building General Obligation certificates of
participation outstanding net of unamortized premium and issuance cost
of $39,311 and $93,753, respectively, at October 31, 1996 are as
follows:

Indebtedness:
Original Issue: $3,475,000
Certificates: $5,000 denomination, each dated November 1, 1991.

Interest paid November 1 and May 1.

14



DANVILLE PUBLIC BUILDING COMMISSION

NOTES T0 FINANCIAL STATEMENTS
October 31, 1997

NOTE 5 - LONG-TERM DEBT (cont.)

Rate on
Principal Coupons
06/01/98 300,000 6.70
06/01/99 325,000 6.80
06/01/00 350,000 6.90
06/01/01 375,000 7.00
06/01/02 400,000 7.10
06/01/03 450,000 6.50
Payable October 31, 1997 2,200,000
Balance Balance
10/31/96 Additions Reductions 10/31/97
Vermilion County
General Obligation
Certificates of
Participation 2,415,000 - 250,000 2,165,000
Danville School
Building General
Obligation Certif-
icates of Particip-
ation 2,475,000 - 275,000 2,200,000
TOTAL 4,890,000 - 525,000 4,365,000
SUMMARY OF CERTIFICATES OF PARTICIPATION
Current Long-term
Portion Portion __Total
Vermilion County Building
General Obligation Cert-
ificates of Participation 325,000 1,840,000 2,165,000

Danville School Building
General Obligation Cert-
ificates of Participation

300,000

__ 625,000

15

1,900,000

3,740,000

2,200,000

4,365,000



DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 6 — ILLINOXS MUNICIPAL RETIREMENT FUND

DEFINED BENEFIT PENSION PLAN

Plan _Description - Danville Public Building Commission (Employer)
contributes to the Illinois Municipal Retirement Fund (IMRF), an agent-
multiple-employer employee retirement system that acts as a

common investment and administrative agent for 2,679 local governments
and school districts in Illinois. The Employer's total payroll for the
year ended December 31, 1996 was $827,876. Of this amount, $827,173 in
payroll earnings were reported to and covered by the IMRF system.

All employees hired in positions that meet or exceed the prescribed
annual hourly standard must be enrolled in IMRF as participating
members. Pension benefits vest after eight vyears of service.
Participating members who retire at or after age 60 with eight years of
credited service are entitled to an annual retirement benefit, payable
monthly for life, in an amount equal to 1 2/3% of their final rate of
earnings, for each year of credited service up to 15 years, and 2% for
each year thereafter. IMRF also provides death and disability benefits.
These benefit provisions and all other requirements are established by
state statute.

Participating members are required to contribute 4.5% of their annual
salary to IMRF. The Employer is required to contribute the remaining
amounts necessary to fund the System, using the actuarial funding method
specified by statute.

Related Party Transactions - There were no securities of the Employer
or related parties included in the System's assets.

Funding Status and Progress - The amount shown below as the "pension
benefit obligation" is a standardized disclosure measure of the present
value of pension benefits, estimated to be payable in the future as a
result of the employee service to date. The measure is intended to help
users assess the funding status of IMRF on a going-concern basis, assess
progress made in accumulating sufficient assets to pay benefits when
due, and make comparisons among employers. The measure is the actuarial
present value of credited projected benefits prorated on service and is
independent of the funding method used to determine contributions to
IMRF.

The pension benefit obligation was computed as part of an actuarial
valuation performed as of December 31, 1996. Significant actuarial
assumptions used in the valuation include (a) a rate of return on the
investment of present and future assets of 7.5% a year compounded
annually, (b) projected salary increases of 4.00% a year compounded
annually, attributable to inflation, (c¢) additional projected salary
increases ranging from 0.4% to 7.0% per Yyear, depending on age and
service attributable to seniority/merit, and (d) postretirement benefit
increases of 3% annually.
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997 '

NOTE 6 - ILLINOIS MUNICIPAL RETIREMENT FUND (cont.)

DEFINED BENEFIT PENSION PLAN (cont.)

Total unfunded pension benefit obligation applicable to the Employer's
employees was $0 at December 31, 1996 (the latest date for which

information is available)}, determined as follows:

Pension benefit obligation:
Terminated enployees not yet receiving benefits 56,847

Current employees:
Accumulated employee contributions including

allocated investment earnings 541,751
Employer-financed vested 852,634
Employer-financed nonvested 92,810

Total pension benefit obligation 1,544,042
Net assets available for benefits at cost 2,179,163

Unfunded pension benefit obligation ‘ -

The pension benefit obligation applicable to retirees and beneficiaries
currently receiving benefits is not included in the above schedule due
to the fact that this obligation was transferred from the Employer to
IMRF as a whole when the annuity became payable.

Actuarially Determined Contribution Requirements and Contributions Made
- The IMRF funding policy provides for actuarially determined monthly

contributions at rates that will accumulate sufficient assets to pay
benefits when due without having to be increased for future generations
of taxpayers. The contribution rate for normal cost is determined using
the entry age normal actuarial funding method. IMRF used the level
percentage of payroll method to amortize the unfunded liability over a
six year period.

The contributions by the Employer to IMRF for 1996 of $63,279 were made
in accordance with actuarially determined requirements computed through
an actuarial valuation performed as of December 31, 1994. The
contribution consisted of (a) $96,945 normal cost (11.72% of 1996
covered payroll), (b) (%$42,351) amortization of the unfunded actuarial
accrued liability ((5.12%) of 1996 covered payroll), (c) $3,557 death
and disability cost (.43% of 1996 covered payroll), and (d) $5,128 cost
of supplemental retirement benefit (.62% of 1996 covered payroll}. The
Employer contributed $26,056 (3.15% of 1996 covered payroll); employees
contributed $37,223 (4.5% of 1996 covered payroll).
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DANVILLE PUBLIC BUILDING COMMISSION

NOTES TO FINANCTAL STATEMENTS

October 31, 1997

NOTE 6 — ILLINOIS MUNICIPAIL RETIREMENT FUND (cont.)

DEFINED BENEFIT PENSION PLAN (cont.)

Trend Information - Trend information gives an indication of the
progress made in accumulating sufficient assets to pay benefits when
due. Ten year trend information may be found on Page 18 of these

financial statements. For the three years ended 1994, 1995, and 1996,
respectively, available assets were sufficient to fund 119.26%, 124.77%,
and 141.13% of the pension benefit obligation. Unfunded pension benefit
obligation represents 0.00%, 0.00%, and 0.00% of the annual payroll for
the participating members covered by IMRF for 1994, 1995, and 1996,
respectively.

Showing unfunded pension benefit obligation as a percentage of annual
covered payroll approximately adjusts for the effects of inflation for
analysis purposes. In addition, for the three years ended 1994, 1995,
and 1996, the Employer's contribution to IMRF, all made in accordance
with actuarially determined requirements, were 7.01%, 4.17%, and 3.15%,
respectively, of annual covered payroll.

Digest of Changes - Assumptions: The actuarial assumptions used to
determine the pension benefit obligation for 1996 were changed due to
the 1993 - 1995 experience study.

The principal changes were:

Fewer members are expected to take refunds.

More SLEP members are expected to retire.

The inflation salary assumption was lowered to 4.00% from 4.25%.
Expected salary increases due to longevity were increased.

Employer assets: IMRF distributed investment income to all employer
reserves in the amount of $925 million in 1996 and $1,153 million in
1995. - Each employer's proportional share is based on employer assets
and the present value of their former employees' benefit.

ANALYSIS OF FUNDING PROGRESS
(1) (2) (3} (4)

Unfunded Unfunded as
Pension Percent Pension Annual Percentage
Benefit Assets Funded Oblig. Covered of Payroll
Year Obligation at Cost (2) (1) (1)-(2) Payroll (3)/(4)
1996 1,544,042 2,179,163 141.13% 0 827,173 0.00%
i995 1,470,294 1,834,420 124.77% 0 843,425 €.00%
1994 1,198,751 1,429,617 119.26% 0 804,360 0.00%
1993 1,027,994 1,254,780 122.06% 0 781,560 0.00%
1592 911,613 1,071,765 117.57% 0 744,698 0.003%
1991 797,739 886,166 111.08% 0 738,483 0.00%
1990 735,739 710,842 96.70% 24,272 671,817 3.61%
1989 630,174 641,946 101.87% 0 576,512 0.00%
1988 570,845 558,606 97.86% 12,239 558,688 2.19%
1987 510,203 473,232 92.,75% 36,971 553,723 6.68%
Note: The trend information is provided starting in 1987 as specified
by GASB 5.
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DANVILLE PUBLIC BUILDING COMMISSION
NOTES TO FINANCIAL STATEMENTS
October 31, 1997

NOTE 7 — DEFERRED COMPENSATION PLAN

During fiscal 1993 the Commission adopted a deferred compensation plan

under Section 457 of the Internal Revenue Code. This Plan allows
employees to defer part of their compensation. The Commission is not
required to make any contributions into the Plan. Contributions by

participants are administered by a third-party agent and are considered
available to the general creditors of the Commission. At September 30,
1997, Commission employees had $81,588 invested.

NOTE 8 - OTHER RELATED PARTY ACTIVITY

construction Management Agreements -~ The Commission has entered into
several construction management agreements with related government
entities. As part of these agreements, the Commission furnishes two of
its employees to act as Construction Manager and Project Director for
certain construction projects. In consideration of this, the related
entities reimburse the Commission for the cost of those employees'
compensation. During fiscal year ended October 31, 1997, the Commission
was involved in the following construction management agreement:

Public Library - The Commission received $4,993 in reimbursement
form the Danville Public Library for salaries. The Danville Public
Building Commission paid for work performed at the Library.

511 Contract - The Commission entered into an intergovernmental
agreement with Vermilion County Emergency Telephone System Board (ETSB),
a governmental agency, for the operation of 911 Emergency Telephone
System. The Commission operates and maintains a Joint Communication
Center and ETSB planned, established, and maintains the 911 Emergency
Telephone Systemn. The intergovernmental agreement was set up to
coordinate the efforts of the twoc entities, allocate resources and
personnel, and provide for the proper function of both systems as
required by state statutes. . The Commission appointed one of its
employees to act as the Communication Director. ETSB also appointed
that individual as the 911 Directer, therefore, ETSB reimburses the
Commission for a portion of his employment costs. In fiscal year 1997,
$13,527 of employment ccsts was reimbursed to the Commission.

The agreement also calls for the cost of capital expenditures that are
necessary for both operations to be split by the Commission and ETSB.
Title to the equipment or facilities rests with the Commission. During
fiscal year 1997, ETSB entered into a contract with Interact Systems for
new 911 equipment. Of this contract, $163,102, including change orders
through October 31, relates to a Computer Aided Dispatch System that the
Commission is required to pay 50% of, for a total of $81,551. ETSB is
paying Interact and then will bill the Commission when complete. At
October 31, the total liability to ETSB is $81,551, but the ETSB has not
yet billed the Commission.

ETSB also pays the Commission rent of $60,684 annually for their usage
of space in the Public Safety Building.

19



818'6.G E1

€Gy vIL L

€86 LEY L

oz

£BE LL0 ¢

81C €68V - T8E 606 ¢ 7t6 L8E €
867 V8T - GvZ 06 €GL L6
028'80L'Y - 2¢9 VTV ’C vet'vec’e
A EMA DM A4 T M - -
8GR EVS ¥ TI8'TL0"E T0978¢6 SYv £vo
evI 091 LTO"G8 = GZ1 'Sl
8LT 8LT - -
L09'zZ¢E | z89'vT | £¥8'G 2802
TE6'0SY'Y vee’'196'2 86L'zz6 6ET 994
Te30L pung panyg pund
burpiTng uotjerAOUSY UOT3IONIAZSUCD
Ajeles asnoylanod To0yos UBTH
o1T9qnd
ADIAYRS TYNJAINT
SANNd AIVLdIddodd
T HTAAAHOS

SLISSY TYLOL
g3985e Isyao Te3od

3so00 uotjedrorilaed
JO S93e'DTITIIDD p@zIlIoweun
STRATODDI 95BIT
SLASSY MAHLO

QOﬂwMﬂomnmw paieTaunooe
Jo 38u ‘queudtnbs pue L3jzadoag
INANAINOA ANV A1dIJd0o¥d

S388SSk jualaIns Te3ol

sosuadxs predsad

spungy 12y3jo wolJ ang

STRAT@08X 3S8I83UT PSNIOOY

sjusafeaTnba yseo pue ysep
SIASSY LNIWIEND

SLUSSY

L66T ‘TE I2q0300
LIIHS HONYIVE HNINIGWOD
NOISSIWWOD ONIQIING OITdnd FTTIIANYA



12

ﬂuﬂﬁ" F e g i “ﬂﬂﬂ.[lllll
8T8 6LG €T EGY VLI L 286 LtV € €8¢ 10 €
29791079 297 9T07"9 - -
AEMATM HEM3TEE = =
£9ziLEe, £92'LEE - -
SC8'¥LS’T GZ8'YLG'T - -
{gzv'2z (gzv’z) - -
908’'%9 908’'%9 - -
(979) (9v9) - -
09GL £96 L T66 L60'T C86 Lty € €8E TE0 ¢
€8T7/89°¢ - 780 L¥0 € 660079 ¢
085 18 - 69¢C ¢V TIt 6¢
000'0¥LYE - 00070781 000'006'T
£09°698°T - GT8'%¥9T1'T 88L'00L
€LT'9.8"T 166 L60°T 868 98¢ 8¢ L6¢
90T 16 = - 90T 16
155718 16518 - -
090799 090°%96 - -
620°L67 620°L62 - -
8LT, - , = 8LT
000’629 - 000°gZ¢ 000’'00¢
SYTI€ET gvr'ee - -
S£6109 - GE6709 -
69T'¢ET 9oz’'zet £96 -
Te3ol Pung pung pund
butprIng uotTjesousy UOTIONIFSUOD
KisJes asnNoYIIN0eD To0uoss YybTH
o1I9nd
HOTAHHS TYNIALNL
SANAd AITLH19d0dd
T HTNAIHOS

4

SONINYVHI QINIVIEY NV SEILITIIVIT TYLOL

(310T30D)
shuTuIes pautelsI (eIOL

jusudinbs pue Ajasdoad uT JuswissAUT
SOUBUB3UTEH JI0J PoAlSSSY
squswussocIdwT Mmuﬂmmo I0J paAlessy
burtpTIing TedIdTUNW JI0J PaAIssSay
116 I0] poalssay
EHMHM aethang 103 paaasssy
yozedsT(Q 3ITd JI0I POAIDSIY
UOTIBAOUDY SSTIOYUJIN0D I0T PIAISSIY
UoT3IONIZSUOD

Tooyos UBTH J0F poaIsssy

SONINMYE JINIVLIA

SST3TTIqeTT Te10L
S8T3TTTRIT WIaj3-PbuoT Telol

uotjedroriaed jo
$931e0TITII80 U0 untuwsad pazTiIouweul
oTqeded uoTyedroriaed Jo s93eDTITIABD
S3Tun jusuuasach Isyizc 03 angd
SEILITIIGVIT WAHI~-2ONOT

SBTATTTIRT] IUSIIND TRIOL

snusAsl pesaasisd
I9Y30
Ajuno) UOTTTWIASA
A31D
:S3UsuUIBACL A8Y30 03 ang
spunj Isy3zo o3 ang
aTqeArd
uoTaedioriaed Jo s93edTITIIASD
gosuadxe pPanIoOy
sTgeied assIajur
aTqeied sS3uncooy
SHILITIAVIT LNIIINO

SONINAVE QENIVIHY ONV SHILITIEVIT

L66T ‘T¢ I89q0300
JIAHS AONYIVE SNINIFHOD
NOISSIWHOD SNIQTIINgG 2ITdnd ITIIANYA




4

Z9vV 910 9 297910 9 -~ =
G582 " 156°G 982 '1G6°G - =
9L1'69 9LT'G9 - -
(609 700 1) (GvS ' 66L) (PF8 L) (0¢2716)
(G6T ' 169) (G767 66L) TOT 1€ 68T " LL
Mmmm“mamv - Mmmm‘wwav Moow“mmav
06T’12) - TEV'6) 6TLITT)
GeL’ee - GZ0'zZl 0TL'TT
S8L690°T TZL77S8 Py¥8 1l 0zZZ ' 16
TL672L0"€ TVl Eev8' ¢ GZE ' LI1L €06 1L1
v¥G zocC Y¥G ¢9¢ - =
mmwumaﬁ‘ﬂ mmw“maﬁ“ﬁ - -
9¢g - -
Hhmnowm~ meumwm - -
mmm‘wmo T 129'58L GZE'LIT £06°'TTT
9c6’Ge - -
S evL v 7OV B0L ¢ 6oL 1¢c¢ €21 £0¢C
ge¢t 88¢c = =
0829 08279 - -
L2O'TTE LSV TET ¥S176S 9Ty Ive
mmm‘wwm omm~mm ST0’9LT LOL 89T
618°'1TG6v'¢c 61816V '¢€ - -
Te30TL pand pund pung
Uﬂﬁﬁ.ﬂ.ﬂﬂm CO._.” JrAOUDIY CO..HPUﬂ.Hu.mGOU
AleJes 2snoyYl3aInod To0Uos ybtH
o1149nd
HO1hdds TUNIAINL
SANNd AdvIdIddodd
SONINAVH JINIVIHIY NI SHONVYHD JNVY
Z TINAAHOS

'SHSNTAXHA

AVEA 40 aNd ‘ (LIoI44d
QHIYINKWADOVY) SONINYYI JINIVLAA

IVEA J0 ONINNI®EE ‘{1I0I1I4Hd
QIIYVIAWNDDY) SONINIYE dINIVIHEY

JWOONTI LAN

sasuadxs burjeisdo-uou Tel0L

S3TUN JuswuIssch (woxl)
03 onp (3T0TFop) sburtuies SS20XF
ssuadxs 3s9I93UT
1800 souenssT
wntwaxd
iuoTjedioraaed
T3I90 JO UOT3IRZTIIAOWY

Jo s83enT _
SHONIATY SBNILVIddO-NON

(SHSNAIKH
SNOTIIVIddO HWOdd HWOONI
sosusdxs burjeasdo Tel0l

uotjetosadsq
gsjusuasaabe M:mﬁmmmcmz
Axe3sTp pue Tsuuosasd peublissy
SUOTJ3BROTUNUMOD
goueruUajUTRU pue HuTizerado
QATIRIZSTUTUPY

SASNAdXH ONILVIIJO

senuaaax Huljeasdo Telof

SNOSUBRTTIOSTH
sosjg
s3Tsodoap pue SIUSWISIAUT U0 3JSBISJUT
asea] Te3lrtded uUc 3S9I33UT
FusussINqUISI Axeres
Uy

SEHANIATY ONIIVIIJO

, L66T ‘TE I9q0300
SHANIATY J0 LNAWAILYIS SONINIGWOD
NOISSIWWOD SDNIAIING DITEad FTIIANYd

1




£e

(Z€1762¢) 756 L (ZLS7HET) SAEARD) s9T3TATIOR butjeasdo
(ut posn) Aq psprtaocad yseo 3sN
(Z9797627) (P887G1¥) - (€918} Inusasl
ﬁmunmumw UT (2sealosp) 2sSeaIDUT
Mﬁhh.mv - Maﬁw‘wv - aTqeied 3S9193UT UT oseaioa(d
gev’og) 0TZ'06T TEL'HTT) (gT6'TTT) S3USUWUIDACH I3Y30
03 8np Ul (osesaldsp) 8s5ELIOUI
Mmmo‘mv €50‘9) - - sosuadxs pSNIDOR UT sseaaoul
L96'1¢) 766‘zZ¢) LZ9 - a1qeded
JUNCOOR Ut (9seaa09p) oselxADUT
(o%5’08) (129’6G) - GLO'6 sosuadxa
predead ur oseaI09p (SSeaI0OUI)
9¥0’c 9v0‘s - - S3UBUWUISACH I9U30
WoxJ 8np UT 9SeaJ0sp (9sealdul
(To6‘T) (0,8) (sot1’T) LL seTqeAaTsdal UT SSEBII03P Mmmmmuoan
:SOTATTTIRIT
pue sj3ssse burjzexedo ut sebueyd
061’12 - TEV'6 6TL'TT 1500 @ouenssT
(seL’ez) - (6zo’eT) (oTL'TT) sunIWwaId
:uoTyedroTaaed
JO S93eDTIT3IASO JO UOCTIRZTIICWY
¥¥s’'zoz y¥6’e29z - - uoTyerosadaqg
{S8T3ITATIOR
butiyeasdo Aq pspiaoad yseodo o
SWONUT 38U 97ToU0DSI 03 sijuswisnlpy
9LT'G9 9LT'69 - - WODUT 18N
SNOILVHId0O WOYd SMOTd HSYO
Te30L punydg pungd pund
burlprIng uoTjrvAOUDY UOT3ONIJSUOD
Ka3eJes 25NO0YIIANOD To0oyss UbTH
oT19nd ‘
HOTAYHS TYNIIINT
SANNT AV ILATAd0dd
L66T ‘T€ I9903D0 POpuUd Iedx
SMOTA HSVYD J0 INIWAIVIS DNINICDHOD
£ dTNAIHOS NOISSIHNWOD ONIQTIInd OoITgnd ATIIANYA




¥e

7 F e : === ] 3
TE6'0GY 'V V€6 196 ¢ 8GL'C2C6 6€C 996 UVAA J0 ONF ‘SINATYAINDI HSYD QNY HSYD
A AMTEN €9E’060 ¢ 08Z 688 666°0¢9 ¥YAR Jd0
SNINNIOTE ‘SINITYAINDT HSYD ONY HSVYD
(¢T2’0ST) {(tev’set) 8L6°'2¢ (09L'%S) SINATVAINDE HSYD
NV HSVYD NI Ammmmmomav HSYVHYONT AN
BOC 9GO0 1T - t6T GGG 7GT L0G S®T13TATIOR
puTysaAUT Aq papracad yseo 3eN
06768 - $G1 764G STP'¥E saTsodap pue S3UBWIASSAUT UO 3IS3ISJUIL
8€L7996 - 000‘009 8€L’'99V sjusueaibe aseal (elTdeo Wwoxl spaedoid
SATLIATLOY SNILSHANI WOYd SMOTL HSVD
(P8€7LLE) (G8E "9ET) (666 7L6¢) (00v "tvv) seT3TATIOR HuToueuTI pojeTal
pue fejtdec ut pssn ysed 38N
(666°G1¢c) - (66G7LV1) (00v "891) uotjedroriaed
, 30 s93enTIT3I80 uUoc pred vmmpmMcH
{000’52G) - (000‘052) (ooo0’'sL2) uoTledroTjae
, JO S93edDTIT3I90 uUo pred tedioutad
(68€/9¢T) (68€’9€T) - - syssse Tejided
JO UOT3ONIFSUCD pue UCT3ITSTnboy
SAILIAIIOV ONIONYNIA
QIIYTIEE ONY TYLIdVD WOdd SMOTJ HSYO
1308 pung pung pung
puTtpiTNng uoTjeAOUDY UoTI2NIRISUOD
Alajes 2snoY3anod Toouos UbTH
o119nd :
ADIANAS TYNAALNT
SANNd AdvLa1ddodd
L66T ‘1€ I8qO3DO pPapuy Iedj
(*3uoo) SMOTd HSVO 40 INIWIIVIS ONINIEWOD
€ ATNAIHOS NOISSIWWOD ONIQIINd OITdnd HTIIANYA




DANVILLE PUBLIC BUILDING COMMISSION SCHEDULE 4
STATEMENT OF EXPENSES COMPARED TO BUDGET -

PUBLIC SAFETY BUILDING FUND - LEASE ACCOUNT
Year Ended October 31, 1997

Variance
Favorable
Budget Actual {Unfavorable)
ADMINISTRATIVE
Salaries 56,000 57,183 (1,183)
Payroll taxes 8,200 4,831 3,369
Employee insurance 7,500 5,942 1,558
Office supplies 3,500 3,372 128
Maintenance-office equipment 1,000 646 354
Audit 4,000 3,799 201
Legal 12,000 4,974 7,026
Travel 4,500 3,644 856
Miscellaneous 1,500 1,165 335
TOTAL ADMINISTRATIVE 98,200 85,556 12,644
OPERATIONS AND MAINTENANCE : : . o
Salaries 281,300 276,257 5,043
Fayroll taxes , 29,400 24,675 4,725
Employee insurance - 37,000 . 34,894 2,106
Insurance 60,000 59,451 549
Utilities 246,000 233,796 12,210
Janitorial supplies 17,500 17,259 241 .
Maintenance supplies 30,000 27,9559 2,001
-- Maintenance service - eguipment 25,000 16,610 5,390
_Maintenance service - building
' and grounds 24,600 11,145 13,455
Equipment - rentals 500 292 208
Equipment - contractual service 70,000 53,129 16,871
Physical exanms 500 - 500
Snow remocval 2,000 1,625 375
Miscellaneocus 2,900 2,370 530
Uniforms 2,000 1,569 431]
Professional services 20,000 11,940 8,060
Travel 1,000 772 228
TOTAL OPERATIONS AND MATNTENANCE 849,700 773,777 75,923

25



DANVILLE PUBLIC BUILDING COMMISSION

STATEMENT OF EXPENSES COMFARED TO BUDGET -

PUBLIC SAFETY BUILDING FUND - LEASE ACCOUNT

Year Ended October 31, 1997

SCHEDULE 4

Variance
Favorable
Budget Actual (Unfavorable)
COMMUNICATIONS
Salaries 527,000 478,050 48,950
Payroll taxes 79,000 45,246 33,754
Employee insurance 59,000 53,255 5,745
Telephone 7,000 2,130 4,870
Maintenance service - equipment 2,500 2,608 (108)
Office supplies 2,800 2,235 565
Travel 1,000 418 582
Miscellaneous 2,200 2.329 (129)
TOTAL COMMUNICATIONS 680,500 586,271 94,229
ASSIGNED PERSONNEL AND DIETARY
Persconnel cost - County 966,155 975,603 (9,448)
Dietary services - County 140,223 139,592 631
Training/correctional officers (28) (139) 111
TOTAL ASSIGNED PERSONNEL AND
DIETARY 1,106,350 1,115,056 (8,706)
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