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ﬁ Clifton
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Certified Public Accountants & Consultants

Independent Auditor’'s Report

Vermilion County Board
Danville, lllinois

We have audited the accompanying financial state&sneh the governmental activities, the
business-type activities, each major fund, and dfggregate remaining fund information of
Vermilion County, lllinois, (County) as of and fdne year ended November 30, 2009, which
collectively comprise the County's basic financsghtements as listed in the table of contents.
These financial statements are the responsibilityvermilion County’'s management. Our
responsibility is to express opinions on thesenioma statements based on our audit.

We conducted our audit in accordance with audisitajmdards generally accepted in the United
States of America and the standards applicablein@ndial audits contained iGover nment
Auditing Sandards, issued by the Comptroller General of the Unitedte3t Those standards
require that we plan and perform the audit to obta@asonable assurance about whether the
financial statements are free of material misstatemAn audit includes examining, on a test basis,
evidence supporting the amounts and disclosurgifinancial statements. An audit also includes
assessing the accounting principles used and isgmifestimates made by management, as well as
evaluating the overall financial statement presemta We believe that our audit provides a
reasonable basis for our opinions.

Management has not recorded certain fixed assdtgareral infrastructure assets in governmental
activities and, accordingly, has not recorded dmatien expense on those assets. Accounting
principles generally accepted in the United Stateésmerica require that those assets be capitalized
and depreciated, which would increase the assetsassets, and also impact expenses of the
governmental activities. The amount by which theparture would affect the assets, net assets,
and expenses of the governmental activities isgastonably determinable.

In our opinion, because of the effects of the matiscussed in the preceding paragraph, the
financial statements referred to above do not pte&arly, in conformity with accounting
principles generally accepted in the United StatésAmerica, the financial position of the
governmental activities of Vermilion County, lllisoas of November 30, 2009, and the changes in
financial position thereof for the year then ended.

In addition, in our opinion, the financial staterteereferred to above present fairly, in all materia
respects, the respective financial position oflibhsiness-type activities, each major fund, and the
aggregate remaining fund information of Vermiliooudty, lllinois as of November 30, 2009 and
the respective changes in financial position arsth ¢dlows, where applicable, thereof for the year
then ended in conformity with accounting principigenerally accepted in the United States of
America.

Member of

International



In accordance witlisover nment Auditing Sandards, we have also issued our report dated June 25,
2010 on our consideration of the County’s intecwitrol over financial reporting and on our tests
of its compliance with certain provisions of lawsgulations, contracts and grant agreements and
other matters. The purpose of that report is 8ziilge the scope of our testing of internal control
over financial reporting and compliance and thelte®f that testing, and not to provide an opinion
on the internal control over financial reportingasr compliance. That report is an integral part of
an audit performed in accordance wiHovernment Auditing Standards and should be read in
conjunction with this report in assessing the tssofl our audit.

The Management’s Discussion and Analysis, budgetanyparison information and schedules of
funding progress for lllinois Municipal RetiremeRund are not a required part of the basic
financial statements but is supplementary inforamatequired by accounting principles generally
accepted in the United States of America. We layaied certain limited procedures, which

consisted principally of inquiries of managemergareing the methods of measurement and
presentation of the information. However, we did snadit the information and express no opinion
on It.

Our audit was conducted for the purpose of formapgions on the financial statements that
collectively comprise Vermilion County, lllinois’ asic financial statements. The combining
financial statements, as listed in the table ofteats, are presented for purposes of additional
analysis and are not a required part of the basaméial statements. The lllinois Department of
Human Services grant report is not required supgteany information by accounting principles
generally accepted in the United States of Amekaajs required information for that agency. The
accompanying schedule of expenditures of federakrdsvis presented for purposes of additional
analysis as required by U.S. Office of Management Budget Circular A-133Audits of Sates,
Local Governments and Non-Profit Organizations, and is not a required part of the basic financial
statements. Such information has been subjectéietauditing procedures applied by us in the
audit of the basic financial statements and, inapinion, based on our audit, is fairly statedlin a
material respects in relation to the basic findrst@ements taken as a whole.

The statistical information listed in the table aaintents has not been subjected to the auditing

procedures applied in the audit of the basic firdrstatements and, accordingly, we express no
opinion on it.

C%W@WWALA

Danville, lllinois
June 25, 2010



Management’s Discussion and Analysis

As management of Vermilion County, we offer readefsVermilion County's financial
statements this narrative overview and analyste@financial activities of Vermilion County for
the fiscal year ended November 30, 2009.

Financial Highlights

» The assets of Vermilion County exceeded its liabgi at the close of the most recent
fiscal year by $33.481 milliomét assets). Of this amount, $20.678 milliomirgrestricted
net assets) may be used to meet the government’s ongoingatitins to citizens and
creditors.

e The government’s total net assets increased byd®¥1ndllion. Approximately 62% of
this increase is attributable to the Vermilion Mahursing Home.

 As of the close of the current fiscal year, VeromliCounty’s governmental funds
reported combined ending fund balances of $32.4#m an increase of $413,349 in
comparison with the prior year. Approximately 64%this total amount iavailable for
gpending at the government’s discretioonfeserved fund balance).

* At the end of the current fiscal year, unreservattifbalance for the General Fund was
$8.562 million, almost 73% of total General Fundwal audited expenditures.

e Vermilion County’s total debt decreased by $22,83567%) during the current fiscal
year. This debt is comprised of accumulated pauee toff, Other Post Employment
Benefits (OPEB) associated with the County’s hemglurance program, and obligations
under capital leases by the Danville Public Buid@ommission to fund the building of
the Juvenile Detention Center and the additiorh&oRublic Safety Building. The long
term liability for OPEB is new this year as a résafl GASB Statement No. 45 which
requires the County to estimate post employmengfiiterin conjunction with employee’s
years of service. No new debt instruments wereeidsn the fiscal year.

Overview of the Financial Statements

This discussion and analysis are intended to sss\an introduction to Vermilion County’s basic
financial statements. Vermilion County’s basicafiicial statements comprise three components:
1) government-wide financial statements, 2) fundhficial statements, and 3) notes to the
financial statements. This report also contaihgiosupplementary information in addition to the
basic financial statements themselves.

Government-wide financial statements The government-wide financial statements are
designed to provide readers with a broad overvieWesmilion County’s finances, in a manner
similar to a private-sector business.

The statement of net assets presents information on all of Vermilion Countyéssets and
liabilities, with the difference between the twpoeted amet assets. Over time, increases or
decreases in net assets may serve as a usefuatordf whether the financial position of
Vermilion County is improving or deteriorating.



The statement of activities presents information showing how the governmeng$ assets
changed during the most recent fiscal year. Adingdes in net assets are reported as soon as the
underlying event giving rise to the change occragardless of the timing of related cash flows.

Thus, revenues and expenses are reported in dtesysgnt for some items that will only result in
cash flows in future fiscal periods (e.g., uncdkekctaxes and earned but unused vacation leave).

The government-wide financial statements can bedamn pages 18 — 20 of this report.

Fund financial statements A fund is a grouping of related accounts that is usethamtain
control over resources that have been segregatespéeific activities or objectives. Vermilion
County, like other state and local governmentss tised accounting to ensure and demonstrate
compliance with finance-related legal requiremem.of the funds of Vermilion County can be
divided into three categories: governmental fupdgprietary funds and agency funds.

Governmental funds. Governmental funds are used to account for essentially the sameitunsct
reported as governmentattivities in the government-wide financial statements. Hamvre
unlike the government-wide financial statementsjegomental fund financial statements focus
on near-term inflows and outflows of spendable resources, as well as ofbalances of spendable
resources available at the end of the fiscal year. Sucbrmfation may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrofaer that of the government-wide financial
statements, it is useful to compare the informapimsented for governmenfahds with similar
information presented fagovernmental activities in the government-wide financial statements.
By doing so, readers may better understand thetirmg impact of the government’s near-term
financing decisions. Both the governmental fundamhee sheet and the governmental fund
statement of revenues, expenditures, and changesdhbalances provide a reconciliation to
facilitate this comparison betwegovernmental funds andgovernmental activities.

Vermilion County maintains three categories of gaweental funds: General Fund; Major
Special Revenue Funds; Non-major Governmental Fulrdermation is presented separately in
the governmental fund balance sheet and in thegovernmental fund statement of revenues,
expenditures, and changes in fund balances for these categories of Governmental Funds.
Individual fund data for each of these non-majovegomental funds is provided in the form of
combining statements elsewhere in this report.

Vermilion County adopts an annual appropriated lketdgr its General Fund. A budgetary
comparison statement has been provided for the r@eRand to demonstrate compliance with
this budget.

The basic governmental fund financial statementsbeafound on pages 21 — 25 of this report.

Proprietary funds. Vermilion County maintains two different type$ proprietary funds.
Enterprise funds are used to report the same functions presentbdsagess-type activities in the
government-wide financial statements. VermilioruGty uses enterprise funds to account for its
Nursing Home, Nursing Home Farm and Solid Waste &dament operationdnternal service
funds are an accounting device used to accumulate éochtd costs internally among Vermilion
County’s various functions. Vermilion County usesernal service funds to account for its
health and general liability insurance. Becausth lud these services predominantly benefit
governmental rather than business-type functidre; have been included withgovernmental
activities in the government-wide financial statements.



Proprietary funds provide the same type of information as the gawvem-wide financial
statements. The proprietary fund financial stat@s\g@rovide separate information for the
Vermilion County Nursing Home since it is considete be a major fund of Vermilion County.
Conversely, both internal service funds are contbin® a single, aggregated presentation in the
proprietary fund financial statements. Individdahd data for the internal service funds is
provided in the form ofombining statements elsewhere in this report.

The basic proprietary fund financial statementslmafound on pages 26 — 29 of this report.

Fiduciary funds. Fiduciary funds are used to account for resahetd for the benefit of parties

outside the government. Fiduciary funds aot reflected in the government-wide financial
statement because the resources of those fund®taavailable to support Vermilion County’s

own programs. The accounting used for fiduciarydfiis much like that used for proprietary
funds.

The basic fiduciary fund financial statements caridund on page 30 of this report.

Notes to the financial statements The notes provide additional information thaessential to
a full understanding of the data provided in theegoment-wide and fund financial statements.
The notes to the financial statements can be fompbges 31 — 52 of this report.

Other information. In addition to the basic financial statementd ancompanying notes, this

report also presents certain required supplememésymation concerning Vermilion County’s

progress in funding its obligation to provide pemsibenefits to its employees. Required
supplementary information can be found on pages 64 of this report.

The combining statements referred to earlier imestion with non-major governmental funds,
proprietary funds and internal service funds ams@nted immediately following the required
supplementary information on pensions. Combininglfstatements and schedules can be found
on pages 63 — 81 of this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over tingeuseful indicator of a government’s financial
position. In the case of Vermilion County, asstseeded liabilities by $33.481 million at the
close of the most recent fiscal year. By far, lHrgest portion of Vermilion County’s net assets
(62%) is comprised of unrestricted funds.

A portion of Vermilion County’'s net assets (38%)pmesents resources that are subject to
external restrictions on how they may be used.e@tates of restrictions include capital assets,
capital projects, roads and public safety. Theaiamng balance ofnrestricted net assets
($20.678 million) may be used to meet the goverriirmerngoing obligations to citizens and
creditors. There are two categoriesunfestricted net assets that comprise the $20.678 million;
$18.150 million is unrestricted for governmentdinaties and $2.528 million is unrestricted for
business type activities. In comparison with th®rpfiscal year, the former experienced a
decrease of almost $472,000, due entirely to assification of FICA funds from Unrestricted
to Restricted for Retirement, and the latter insegbapproximately $1,255,000. The increase in
the unrestricted net assets of the business typatias is a result of the Vermilion Manor
Nursing Home’s successful fiscal year.



At the end of the current fiscal year, Vermilionu@ty is able to report positive balances in all
three categories of net assets, both for the govenh as a whole, as well as for its separate
governmental and business-type activities. Theessitnation held true for the prior fiscal year.

Vermilion County's Net Assets
(Expressed in Thousands)

Governmental Business-type
activities activities Total
2009 2008 2009 2008 2009 2008
Current and other assets $47,848 $46,884 $354,2 $ 2,999 $52,083 $49,883
Capital assets - - 1,061 1,190 1,061 1,190
Total assets 47,848 46,884 5,296 4,189 53,144 51,073
Long-term liabilities
outstanding 3,883 3,905 - - 3,883 3,905
Other liabilities 14,073 13,858 1,707 1,726 15,780 15,584
Total liabilities 17,956 17,763 1,707 1,726 19,663 19,489
Net assets:
Invested in capital assets,
net of related debt - - 1,061 1,190 1,061 1,190
Restricted 11,742 10,499 - - 11,742 10,499
Unrestricted 18,150 18,622 2,528 1,273 20,678 19,895
Total net assets $29,89%29,121 $ 3,589 $ 2,463 $33,481 $31,584

There was a decrease of almost $130,000 in invesigithl assets, net of related debt reported in
connection with Vermilion County’s business-typéiaties. This is comprised of accumulated

depreciation increasing $180,992 (net of disposals)l equipment additions (net of disposals),
totaling $51,455 for the current year.

Vermilion County’s total net assets increased by8$1 million during the current fiscal year.
Total governmental activities precipitated approxiety 41% of this increase while business
type activities, including Vermilion Manor Nursingome and Solid Waste Management, added
just more than 59% of the increase. About 62%isf increase, or $1,167,408, is a direct result
of a successful fiscal year at the Vermilion MaNorsing Home.



Vermilion County's Changes in Net Assets
(Expressed in Thousands)

Governmental Business-type
activities activities Total
2009 2008 2009 2008 2009 2008

Revenues:

Program revenues:

Charges for services

$ 4,198 3,485 $12,0

$16,20¢ $14,711

14 $11,226

Operating grants and contributions 3,6573,348 - 3,657 3,348
Capital grants and contributions 65 39 - - 65 39
General revenues:
Property taxes 10,19510,135 693 686 10,88¢ 10,821
Other taxes 9,656 10,894 - - 9,65€ 10,894
Grants and contributions not
restricted to specific programs:
Other 6,763 6,258 169 94 6,93z 6,352
Total revenues 34,52834,159 12,876 12,006 47,40¢ 46,165
EXxpenses:
General government 6,048 6,615 - - 6,04¢ 6,615
Public safety 12,546 12,739 - - 12,54¢ 12,739
Transportation 6,416 5,965 - - 6,41€ 5,965
Public Health 4,052 4,094 - - 4,05z 4,094
Judiciary/Court related 4,547 4,610 - - 4,547 4,610
Interest on long-term debt 148 152 - - 148 152
Nursing Home - - 11,319 10,502 11,31¢ 10,502
Nursing Home Farm - - 34 58 34 58
Solid Waste Management - - 397 367 397 367
Total expenses 33,75734,175 11,750 10,927 45,507 45,102
Increase (decrease) in net assets before
transfers 771 (16) 1,126 1,079 1,897 1,063
Transfers - - - - - -
Increase in net assets 771 (16) 1,126 1,079 1,897 1,063
Net assets - 12/01/08 29,12129,137 2,463 1,384 31,58/ 30,521

Net assets - 11/30/09

$29,89829,121 $ 3,589 $ 2,463 $33,481 $31,584




Governmental activities Governmental activities precipitated an increaseVermilion
County’s net assets by $771,758. Noteworthy isavess follows:

Funds Restricted for Capital Projects experience®aease in net assets of $199,536.
This is largely comprised of work completed at @murthouse Annex building including
air conditioning, elevator reparation and a newasrde to the building, with a combined
cost of more than $137,000.

Net Assets in the FICA Fund were reclassified fromrestricted to a restricted status.
The amount for FICA that was reclassified was $2,013. There was no change in the
total Net Assets as a result of this reclassifiggtijust changes in the lines titled
Unrestricted and Reserved for Retirement Fund.

Net Assets Reserved for Retirement includes FICAdFand IMRF Fund. While the
state controlled IMRF program experienced exceskigses in 2009, the County has
made a conscious effort to fund the employee’s Bedretirement benefits; thus, the
fund balance of the IMRF Fund increased $213,7&Afigcal year.

Internal Service Funds are used to finance goodgmices between funds. Examples of
expenses that would utilize this category are msce for Worker's Compensation,
Liability, Health and Unemployment. The County pdhe initial invoice(s) and then
bills the individual fund for its portion of the pagnse. One of management’s goals has
been to isolate the expenses associated with eyartfunction to better identify the
cost of the service. In total, the Internal Sesvieund experienced an increase in net
assets of $111,936; $100,000 of this increase waseavable of Corporate Replacement
tax to the General Liability Fund, received in Mag010.

Governmental activities include general governmgrdiciary and court related, public
safety, public health, transportation and interest long term debt. Expenses for
governmental activities were $418,179 less in figear 08/09 as compared with fiscal
year 07/08. In specific, the General Fund expenelét were $458,557 less as compared
to the prior year. This is a result of the comnaitihof the department heads and elected
officials to reduce expenditures rather than ineedaxes.

The 08/09 budgeted revenue figure for Corporateld@ement Tax paid to Vermilion
County was $1,450,000. The audit reports that Mamm County actually received
$1,002,191 from the state. In comparison to ther pear’'s receipts, this is a reduction
of $466,289. State Sales Tax dollars collected&09 are down just more than
$490,000 as compared to those collected in the80ffé@al year. Additionally, State
Income Tax Allocation is down $195,000 from theopryear. In summary, these three
revenue lines reveal a reduction in state paymémt¥ermilion County of almost
$1,152,000 as compared to the prior year.

Positive contributors to the almost $772,000 inseein Net Assets of governmental
activities as compared to the prior year were: @Gésrfor Services, up $707,767;
Operating Grants, increased $309,244 and Capi@htSup slightly more than $26,000.
These program revenues total an increase of juet I million compared to the prior
year. Once again, this is a result of dedicatgghdment heads and elected officials and
their efforts to find alternatives to funding, otltlean increasing property taxes.



Noncurrent liabilities, which includes accumulatedid time off, other post employment
benefit obligations (OPEB), and bond payments astaxt with the County jail and Juvenile
Detention Center, showed a decrease of just mare $26,000. This positively affects the
net assets of Vermilion County. This decrease walve been more substantial but a new
GAAP requirement, GASB Statement No. 45, requiteel County to estimate and record
anticipated expenditures associated with retiréalth insurance benefits, OPEB. This
obligation caused an increase of $83,686 in VeomilCounty’s noncurrent obligations for
2009.

Expenses and Program Revenues - Governmental
Activities
(Expressed in Thousands)
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Revenues by Source - Governmental Activities

Charges for
Services 12.1%

Operating
grants/Contrib.
10.6%

Other 19.6%

Other Taxes

28.0% Property Taxes

Capital 29 59,

grants/Contrib.
0.2%

Business-type activities Business-type activities increased Vermilion Qgis net assets by
approximately $1.125 million, accounting for moéttioe total growth in the government’s net
assets of just over $1.897 million. Key elemetitthis increase are as follows:

Charges for services for business-type activitiesew$788,354 higher (7% increase) for
the current fiscal year. The Nursing Home repodadincrease of almost $1,080,000
while Solid Waste Management experienced a reductigust more than $291,000.

The Management Team of the Vermilion Manor Nurgttgme has just completed their
second consecutive year of healthy fiscal growdthe primary source of revenue and
expenditures continues to be patient census numbkespatient days increased 10% in
fiscal year 2009 to 57,362; the corresponding Ma@icdays increased 15.8% to 8,275
and the insurance days experienced an increase€la2®, to 1,142. It should be noted
that the highest reimbursement comes from Medidass. While operating revenues
increased 10%, the Management Team effectivelyralbed the associated operating
expenditures, which increased only 7.75%; thus, dperating income was $492,984.
When the non operating revenue items such as tamdsinterest are included, the
Vermilion Manor Nursing Home experienced an incegasnet assets of $1,167,408.

The reduction of $291,466 for Solid Waste Fund gearfor services is a result of state
level fee exemptions on tipping charges imposetbed! landfills. As the exempted
tonnage increased, the revenue from the tippinggelsadropped more than 52% from the
prior year. Additionally, the expenses for thei®aVaste fund were $397,563; this was
up almost $31,000, more than 8%, from the prior ysaa result of increased utilization
of the recycling program. These factors combiredchf$41,879 reduction in net assets of
Other Enterprise Funds. Noting that the recycpnggram was no longer economically
feasible in Vermilion County, the Board of Healthted to terminate it effective October
31, 20009.
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Expenses and Program Revenues - Business-type Activities
(Expressedin Thousands)

OExpenses EProgram Revenues

12,000 ~

10,000
&,000
5,000
4,000
2,000

Hursing Home Hursing Home Farm Solid Waste Mgmt.

Revenues by Source - Business-type Activities

Transfers0.5%

Intergovermnmental

Property Taxes
5-40"’6 '] .Doff:)
Investment|
0.0%
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Services 93.3%

Financial Analysis of the Government’s Funds

As noted earlier, Vermilion County uses fund acdmgnto ensure and demonstrate compliance
with finance-related legal requirements.

Governmental funds. The focus of Vermilion County’governmental funds is to provide

information on near-term inflows, outflows, and dales ofspendable resources. Such
information is useful in assessing Vermilion Coumtfinancing requirements. In particular,
unreserved fund balance may serve as a useful measure of a government'seseurces

available for spending at the end of the fiscalyea
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As of the end of the current fiscal year, Vermili@ounty’s governmental funds reported
combined ending fund balances of $32.422 millionirerease of slightly more than $413,000 in
comparison with the prior year. Approximately 64fothis total ($20.68 million) constitutes
unreserved fund balance, which is available for spending at the governrisesiiscretion; roughly
$8.562 million isavailable for spending at the general government’s discretion and $12.118
million available for Special Revenue Funds forgmses such as public safety. The remainder
of fund balance iseserved to indicate that it is not available for new spegdbecause it has
already been committed 1) to capital projects ($10@), 2) to road projects ($4.7 million), 3) for
public safety ($4.2 million), 4) employee retirerhémnding ($2.2 million), and 5) for a variety
of other restricted purposes ($473,000).

The General Fund is the chief operating fund ofrvMeon County. At the end of the current
fiscal year, unreserved fund balance of the Genlewald was $8,562,161, which represents
72.7% of the total annual General Fund expenditoféi1,782,971. The prior fiscal year had a
fund balance to expenditure ratio of 65.8%. Tinisréase in ratio is due to the reduction in
actual annual General Fund expenditures from figeat 2008 to fiscal year 2009 of $458,557.

The Fund Balance of Vermilion County’'s General Fumcreased by approximately $507,000
during the current fiscal year. The original fisgaar 2009 General Fund budget called for a
deficit of $505,086; as budget amendments occudkgihg the year, the final General Fund
budget projected a deficit of $651,458. The Gdnleuad actually experienced an increase in
Fund Balance of $506,835, to a total of $8,562,16Mhis is a positive budget variance of
$1,158,293. Although the actual annual revenue alm®st $400,000 less than budgeted, the
primary reason for this positive variance was beedte department heads and elected officials
worked diligently to bring the actual annual expEng) almost $1.55 million less than budgeted
annual expenses.

The reason that the General Fund revenue fell styoaimost $400,000 was due to the Internal
County Service line under the Charges for Serviegenue category. In both the original and
final General Fund revenue budget, there was airesjentry of $1,300,000 that directly
correlates to an expenditure in the Nursing HomedFuThis was a mandate by the State of
lllinois that this is presented in this manner. fubctions as a pass through line for Federal
reimbursement dollars that are submitted to thte $ta Medicare payments. Any dollars that
are deposited into that revenue line are diredig po the State of lllinois and are thus, not true
revenue, even though this procedure for recordatias required by the state. Therefore, actual
revenues do not include the $1,300,000 althouglotiggnal and final budgets did. Hence, this
caused a negative budget variance for revenuese ZDR9 — 2010 fiscal year budget also
includes this mandated revenue entry, totalingS2@D0; however, both the County auditor and
the independent auditors feel it will not be regdiwhen preparing the 2010 — 2011 fiscal year
budget.

If one were to disregard the Internal County Servievenue from the final budgeted numbers,
the actual revenue received would have been appeigly $903,000 higher than revenue
budgeted. The additional $903,000 in revenue vedeiover budgeted was comprised of
multiple factors. Those worthy of mention, botlgher and lower, as they compare to the
budgeted revenue are: State Sales tax, down al$id$i,000; State Income Tax, under by
$240,000; Corporate Replacement Tax, up $562,00fe Salary Reimbursements, over by
$103,000; actual Charges for Services exceededebumgapproximately $218,000; Fines and
Forfeitures were $147,000 in excess of budget; Mistellaneous income was $242,000 over
budgeted revenue.
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As previously mentioned, the actual General Fungepsitures were $1.55 million less than

final budgeted expenditures for the current fisgahr. The County offices that superbly

managed their annual expenditures by spendinghassbudgeted are as follows: County Board,
under by almost $81,000; County Clerk, spent $Z3I7,1ess than budgeted (due to a
reimbursement grant received late in the year); [Byee Benefits, under budget by almost
$121,000; Building and Grounds returned approxitgat®l05,000 to the General Fund;

Judiciary and Court related offices spent almos303200 less than budgeted; and the Public
Safety budgets returned just more than $220,00Qnspent funds. The combination of

conservative budgeting of revenue and excellentrabaf expenditures resulted in a fiscal year
that increased the fund balance of the General .Fund

The County Board membership continued the endeavokeep property tax rates from
increasing; thus, alternative funding methods Haeen vigorously sought out to achieve this.

To that end, the County tax rate per $100 of assesaluation, excluding drainage districts,
were as follows: fiscal year 2007, $1.45; fiscedy2008, $1.37; fiscal year 2009, $1.33.
Additionally, the Board members felt it would be magrudent to utilize a portion of the existing
fund balance instead of raising the property takesce, the 08/09 original budget anticipated a
General Fund deficit of $505,086. Again, with heghthan anticipated revenues, and fiscally
responsible department heads and elected officthks, fund balance of the General Fund
increased slightly more than 6%.

The Public Safety Building Rent fund has a totaldbalance of $7.3 million, all of which is
reserved for expenses related to public safety.is Tind balance is 108% of the annual
expenditures of the current fiscal year. The netdase in fund balance during the current year
was approximately $648,000, primarily a result afefund from the Danville Public Building
Commission, received in May of 2009, to correctoarrpayment. A future budgetary goal of
this fund is to remain self sustaining while neitimereasing nor decreasing the fund balance.

Proprietary funds. Vermilion County’s proprietary funds provide teame type of information
found in the government-wide financial statemebts,in more detail.

Unrestricted net assets of the Vermilion County dihg Home amounted to $2.1 million, an
increase of almost $1.3 million; the other enta@funds had unrestricted assets of $428,000, a
reduction of just under $39,000. Other factorsceoning the finances of these two funds have
already been addressed in the discussion of Vemmiounty’s business-type activities.

General Fund Budgetary Highlights

The General Fund was budgeted to have a defic#566,086 for Fiscal Year 2008 - 20009.
Throughout the budget year, grants were receivatiticreased revenue by almost $270,000, of
which approximately $241,000 was appropriated fqreaditures and $29,000 returned to Fund
Balance. The County Clerk and Election Commissonght out and received approximately
$216,000 and $31,000, respectively, for electiope@ses. Technology Services received a grant
for $9,800 for updates to the voter system. Bnddand Grounds locked in a grant for $8,300
for energy conservation. Lastly, the Coroner neebia grant for just over $4,400.
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Expense appropriations for the General Fund ineceatmost $416,000 throughout the budget
year. Of this increase, approximately $241,0004b®as funded by grant dollars and $175,000
(42%) by fund balance. Some of the major expengstuhat required the use of fund balance
were:

$75,000 for Sheriff's vehicles due to adding twukes.

$50,000 for autopsies, Coroner’s office.

$19,244 State’s Attorney expenses for state maddatiary and office expenses.
$18,904 Public Defender's expenses for state meddaslary, reference books and
expert testimony.

Upon completion of the 2008 — 2009 Fiscal Year, @eneral Fund had a budgeted deficit of
$651,458; this was comprised of the original buddedeficit of $505,086 plus the additional
necessary use of fund balance totaling $175,3%8thes grant money that was returned to Fund
Balance of $28,986. The Fund Balance for the Gaemd actually increased $506,835 for the
fiscal year. Thus, the favorable variance fronalfinudgeted to actual was $1.16 million.

Capital Asset and Debt Administration

Capital assets Vermilion County’s investment in capital asgetsits business-type activities as
of November 30, 2009, amounted to almost $1.06liamiknet of accumulated depreciation).
This investment in capital assets includes landdimgs and equipment. The total decrease in
Vermilion County’s investment in capital assetstfog current fiscal year was 10.9%; the driving
factor in this reduction was the increase in acdated depreciation of $180,992.

Vermilion County's Capital Assets
(Net of depreciation)

Business-type

activities

2009 2008
Land $ 1,000 $ 1,000
Buildings 5,591,471 5,591,471
Transportation equipment 71,712 66,067
Recycling equipment 96,610 96,610
Other equipment 1,214,832 1,169,022
Total 6,975,625 6,924,170
Less: Accumulated depreciation 5,914,826 5838
Net capital assets $1,060,799 $ 1,190,336

Additional information on Vermilion County’s capitassets for business-type activities can be
found in Note 10 on pages 46 — 47 of this report.
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Long-term debt. At the end of the current fiscal year, Vermili@ounty had total long-term
obligations of $3,883,024. This was comprised ldfgations under the capital lease agreement
associated with the Danville Public Building Comsms’'s bond issue for the Juvenile
Detention Center and the addition to the PubliefyaBuilding, accumulated paid time off and a
new liability required as a result of GASB Statemin. 45 in which an estimate must be made
for postemployment benefits other than pensionscifipally, the new liability is an estimation
regarding health insurance benefits for current frdre retirees of Vermilion County. The
outstanding bonds for the Juvenile Detention Ceaer addition to the Public Safety Building
are not in Vermilion County’'s name.

Vermilion County's Outstanding Debt
Non Current Liabilities

Governmental
activities
2009 2008
Accumulated paid time off $ 159,748 $ 148,771
Postemployment obligations 83,686 -
Bond obligations 3,639,590 3,756,590
Total $3,883,024 $3,905,361

Vermilion County’s total long term debt decreasgdbi2,337 (0.57%) during the current fiscal
year even with a new liability of $83,686 for pasfoyment obligations. Accumulated paid
time off increased by $10,977 as a result of tHaevaf a day worked by long term employees
increases. However, it is expected that this alilbgy will decrease in the near future as long
term employees retire. Bond obligations experidrealecrease of $117,000 due to the annual
bond payments to the Danville Public Building Coresimon.

Additional information on Vermilion County’'s longitm debt can be found in Note 5 on pages
39 — 40 of this report.
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Economic Factors and Next Year’'s Budgets and Rates

* The unemployment rate for Vermilion County was %4.ds of the close of the current
Fiscal Year; this was an increase from a rate @¥®a year ago. This information is from
the IDES website. This compares unfavorably tostiae’s average unemployment rate
of 10.4% (IDES website), and the national average of 10.0% (Bureau of Labor
Statistics).

* Although the 2009 — 2010 Budget showed a decreasieei estimated overall extended
tax rate, 08/09 at 1.39677% and 09/10 at 1.3943B&o0actual extended rate increased
from 1.3313% to 1.34150%. While the County Boand &lected Officials have been
diligent in their efforts to reduce the property tates, the actual rate went up due to the
Assessed Valuation decreasing in 09/10. As themathousing market experienced a
decline in housing values, the trend affected VeomiCounty as well. The Assessed
Valuation at 08/09 and 09/10 were $876,345,741 $8618,168,785, respectively, a
decrease of $8,176,956. The last time that VeomiCounty experienced a reduction in
Actual Assessed Valuation was fiscal year 05/06e &k hopeful that this trend will
reverse, allowing property values to increase arddtes to decrease.

e The General Fund has a planned budget surplusG#,$29 for the 2009 — 2010 budget
year. The County Board office has continued iferef to assign expenses to the various
funds and departments that create them. In thlat, Imany departments are able to fund
their own expenses, thus taking some of the firsdtzirden off of the General Fund.

» A top priority for the County Board is to keep thmperty tax rates as low as possible;
however, there are serious concerns about futuréirig sources. The State of Illinois’
inability to pay its bills has caused Vermilion Gy to drastically reduce the staff and
business hours at the Health Department, as themapy source of funding is state
grants. The state has also been very slow to gwelsalary expenses, as was promised,
for offices such as Probation, Juvenile Detent®tate’'s Attorney, Public Defender and
Supervisor of Assessments.

All of these factors were considered in preparimgrvilion County’s budget for the 2009 — 2010

fiscal year; hence, the primary goal in preparihgttbudget was to not increase the County
property tax rate.
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Requests for Information

This financial report is designed to provide a gaheverview of Vermilion County’'s finances
for all those with an interest in the governmeriitences. Questions concerning any of the
information provided in this report or requests &utditional financial information should be
addressed to the Office of the Financial Resouf@esctor, 6 N. Vermilion St., Vermilion
County, Danville, IL 61832.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF NET ASSETS
November 30, 2009

Governmental Business-Type
Activities Activities Total
CURRENT ASSETS
Cash $ 6,275,279 $ 3,099,420 $ 9,374,699
Investments 18,267,867 61,033 18,328,900
Receivables, net 791,045 2,073,161 2,864,206
Taxes receivable 10,803,488 - 10,803,488
Accrued interest 23,347 - 23,347
Prepaid items 4,517,068 - 4,517,068
Receivable from externa parties 2,494,178 - 2,494,178
Internal balances 998,946 (998,946) -
Due from other governments 3,677,019 - 3,677,019
Total current assets 47,848,237 4,234,668 52,082,905
NONCURRENT ASSETS
Capital assets:
Land - 1,000 1,000
Buildings - 5,591,471 5,591,471
Transportation equipment - 71,712 71,712
Recycling equipment - 96,610 96,610
Other equipment - 1,214,832 1,214,832
Total, at cost - 6,975,625 6,975,625
Less accumulated depreciation - 5,914,826 5,914,826
Total noncurrent assets - 1,060,799 1,060,799
TOTAL ASSETS $ 47,848,237 $ 5295467 $ 53,143,704
CURRENT LIABILITIES
Accounts payable $ 2,400,173 $ 818,376 $ 3,218,549
Accrued payroll 543,239 195,466 738,705
Dueto others 157,450 - 157,450
Deferred revenue 10,971,994 692,778 11,664,772
Current portion of lease obligations 120,900 - 120,900
Total current liabilities 14,193,756 1,706,620 15,900,376
NONCURRENT LIABILITIES
Accumulated paid time off 159,748 - 159,748
Other postemployment obligation 83,686 - 83,686
Noncurrent portion of lease obligations 3,518,690 - 3,518,690
Total noncurrent liabilities 3,762,124 - 3,762,124
Total ligbilities 17,955,880 1,706,620 19,662,500
NET ASSETS
Invested in capital assets, net of obligations - 1,060,799 1,060,799
Restricted for capital projects 178,855 - 178,855
Restricted for road projects 4,703,316 - 4,703,316
Restricted for Public Safety
Building Rent 4,200,719 - 4,200,719
Reserved for retirement 2,186,349 - 2,186,349
Restricted for election 45,869 - 45,869
Restricted for working cash 294,445 - 294,445
Restricted for Regional
Superintendent of Schools 132,274 - 132,274
Unrestricted 18,150,530 2,528,048 20,678,578
Total net assets 29,892,357 3,588,847 33,481,204
TOTAL LIABILITIESAND NET ASSETS $ 47,848,237 $ 5295467 $ 53,143,704

The accompanying notes are an integral part of the financial statements.
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PROGRAMS
Governmental activities:
General government
Judiciary and court related
Public safety

Public health

Transportation
Interest on long-term debt

Total governmental activities

Business-Type activities:
Nursing Home

Nursing Home Farm
Solid Waste Management

Total business-type activities

TOTAL

VERMILION COUNTY, ILLINOIS
STATEMENT OF ACTIVITIES
Year Ended November 30, 2009

Program Revenues

Net (Expense) Revenue and
Changesin Net Assets

Operating Capital Business-
Chargesfor Grantsand Grantsand Governmental Type

Expenses Services Contributions Contributions Activities Activities Total
$ (6047934) $ 1431542 $ 46,758 $ - $ (4,569,634) $ - $ (4,569,634)
(4,547,356) 1,803,598 - - (2,743,758) - (2,743,758)
(12,545,808) 634,004 533,824 - (11,377,980) - (11,377,980)
(4,052,078) 323,508 2,689,832 64,739 (973,999) - (973,999)
(6,416,024) - 386,519 - (6,029,505) - (6,029,505)
(147,539) - - - (147,539) - (147,539)
(33,756,739) 4,192,652 3,656,933 64,739 (25,842,415) - (25,842,415)
(11,318,951) 11,748,717 - - - 429,766 429,766
(34,032) - - - - (34,032) (34,032)
(397,563) 265,549 - - - (132,014) (132,014)
(11,750,546) 12,014,266 - - - 263,720 263,720
$ (45507,285) $ 16,206918 $ 3,656,933 $ 64,739 (25,842,415) 263,720 (25,578,695)
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GENERAL REVENUES

Property taxes

Corporate personal property replacement taxes
State sales taxes

State income tax allocation

Hotel, restaurant and amusement taxes

Loca motor fuel taxes

Inheritance taxes

I nterest/investment income

Intergovernmental revenues

Miscellaneous
Transfers

Total general revenues and transfers

Change in net assets

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

20

$ 10195028 $ 692,703 $ 10,887,731
1,002,191 - 1,002,191
3,021,726 - 3,021,726
2,132,378 - 2,132,378

3,834 - 3,834
3,456,611 - 3,456,611
39,642 - 39,642
370,932 5,981 376,913
5,441,943 125,278 5,567,221
987,735 - 987,735
(37,847) 37,847 -
26,614,173 861,809 27,475,982
771,758 1,125,529 1,897,287
29,120,599 2,463,318 31,583,917
$ 20892357 $ 3588847 $ 33481204




ASSETS

Cash

Investments

Receivables:
Taxes, net of alowance for

estimated uncollectibles

Other

Prepaid items

Due from other funds

Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payrall

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE
Reserved for capital projects
Reserved for road projects
Reserved for Public Safety
Building Rent
Reserved for retirement
Reserved for election
Reserved for working cash
Reserved for Regional
Superintendent of Schools
Unreserved, reported in
General Fund
Specia Revenue Funds

Total fund balance

TOTAL LIABILITIESAND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
BALANCE SHEET
GOVERNMENTAL FUNDS
November 30, 2009

Major Special Revenue Funds

Nonmajor

Total

General Public Safety IllinoisMunicipal Law Enforcement Governmental Governmental
Fund Building Rent Retirement Fund Funds Funds

$ 160,003 $ 207,793 $ 161,465 $ 347,384 $ 5,058807 $ 5,935,452

5,485,404 2,400,000 700,000 3,655,575 5,226,888 17,467,867

1,980,000 3,731,310 1,287,000 - 3,013,178 10,011,488

10,157 1,095 207 2,190 9,445 23,094

- 4,200,719 - 316,349 - 4,517,068

2,258,952 - 356,306 - 1,069,147 3,684,405

1,464,473 682,748 - 210,408 1,319,390 3,677,019

$ 11,358,989 $ 11,223665 $ 2,504,978 $ 4531906 $ 15,696,855 $ 45,316,393

$ 407,918 $ 97,800 $ 141,702 % 69,967 $ 947,738 $ 1,665,125

408,910 46,184 - - 88,145 543,239

- - - - 348,976 348,976

- - - - 157,450 157,450

1,980,000 3,731,310 1,287,000 - 3,181,684 10,179,994

2,796,828 3,875,294 1,428,702 69,967 4,723,993 12,894,784

- - - - 178,855 178,855

- - - - 4,703,316 4,703,316

- 4,200,719 - - - 4,200,719

- - 1,076,276 - 1,110,073 2,186,349

- - - - 45,869 45,869

- - - - 294,445 294,445

- - - - 132,274 132,274

8,562,161 - - - - 8,562,161

- 3,147,652 - 4,461,939 4,508,030 12,117,621

8,562,161 7,348,371 1,076,276 4,461,939 10,972,862 32,421,609

$ 11358989 $ 11,223665 $ 2,504,978 $ 4531906 $ 15,696,855 $ 45,316,393

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDSTO THE NET ASSETSOF GOVERNMENTAL ACTIVITIES
November 30, 2009

Amounts reported for governmental activities in the statement
of net assets are different because:

Fund balances-total governmental funds $ 32,421,609

Certain assets are not reported in the fund financial statement because
they are not current financial resources, but they are reported in the
statement of net assets. 791,045

Internal service fund is used by management to charge the costs of insurance
toindividual funds. The assets and liabilities of the internal service fundis
included in governmental activitiesin the statement of net assets. 562,727

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds. (3,883,024)

Net assets of governmental activities $ 29,892,357

The accompanying notes are an integral part of the financia statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES
GOVERNMENTAL FUNDS
Year Ended November 30, 2009

Major Special Revenue Funds Nonmajor Total
General Public Safety  IllinoisMunicipal Law Enforcement Governmental Governmental
Fund Building Rent Retirement Fund Funds Funds
REVENUES
Taxes $ 1340550 $ 4402610 $ 1533731 $ 20267 $ 2,897,870 $ 10,195,028
I ntergovernmental 7,272,900 3,002,509 110,000 1,262,955 7,158,686 18,807,050
Licenses and permits 20,600 - - - 146,714 167,314
Charges for services 2,193,373 - - - 1,325,623 3,518,996
Fines and forfeits 496,976 - - - 9,366 506,342
Miscellaneous 897,750 43,157 2,946 17,852 396,962 1,358,667
Total revenues 12,222,149 7,448,276 1,646,677 1,301,074 11,935,221 34,553,397
EXPENDITURES
Current:
General government 4,397,857 - 558,848 - 797,030 5,753,735
Judiciary and court related 3,366,993 - 386,894 - 793,469 4,547,356
Public safety 4,018,121 6,800,540 487,201 300,328 939,618 12,545,808
Public health - - - - 4,052,078 4,052,078
Transportation - - - - 6,416,024 6,416,024
Capital outlay - - - - 199,536 199,536
Debt service:
Principal - - - 117,000 - 117,000
Interest - - - 147,539 - 147,539
Total expenditures 11,782,971 6,800,540 1,432,943 564,867 13,197,755 33,779,076
Excess (deficiency) of revenues
over expenditures 439,178 647,736 213,734 736,207 (1,262,534) 774,321
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Major Special Revenue Funds

Nonmajor Total
General Public Safety  IllinoisMunicipal Law Enforcement Governmental Governmental
Fund Building Rent Retirement Fund Funds Funds
OTHER FINANCING SOURCES (USES)
Operating transfersin $ 295,789 $ - $ - $ - $ 228,132 $ 523,921
Operating transfers out (228,132) - - (513,960) (142,801) (884,893)
Total other financing sources (uses) 67,657 - - (513,960) 85,331 (360,972)
Excess (deficiency) of revenues over
expenditures and other financing
sources (uses) 506,835 647,736 213,734 222,247 (1,177,203) 413,349
FUND BALANCE, BEGINNING OF YEAR 8,055,326 6,700,635 862,542 4,239,692 12,150,065 32,008,260
FUND BALANCE, END OF YEAR $ 8562161 $ 7348371 $ 1,076,276 $ 4,461,939 $ 10,972,862 $ 32,421,609

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended November 30, 2009

Amounts reported for governmental activitiesin the statement of
activities are different because:

Net change in fund balances - total governmental funds $ 413,349

Revenues that are not available to pay current obligations are not reported in
the fund financial statements, but they are presented in the statement

of activities. 224,136

Bond proceeds provide current financial resources to governmental
funds, but issuing debt increases long-term liabilitiesin the
statement of net assets. Repayment of bond principal is an
expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets.

This amount is the net effect of these differences in the treatment
of long-term debt and related items.

Principal repayments capital lease $ 117,000
Increase in other postemployment obligations (83,686)
Increase in compensated absences (10,977)

Net adjustment to increase net changes in fund balances -
total governmental fundsto arrive at changes in net
assets of governmental activities 22,337

Internal service funds are used by management to charge the costs of
insurance to individual funds. The net expenditure of internal service
fundsis reported with governmental activities 111,936

Changein net assets of governmental activities $ 771,758

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
November 30, 2009

Business-Type Activities Gover nmental
Enter prise Funds Activities -
Vermilion Manor Other Enterprise Internal Service
Nursing Home Funds Total Fund
CURRENT ASSETS
Cash $ 2,978,189 $ 121,231 % 3,099,420 $ 339,827
Investments - 61,033 61,033 800,000
Receivables, net 1,813,310 259,851 2,073,161 792,000
Accrued interest - - - 253
Due from other funds - - - 157,695
Total current assets 4,791,499 442,115 5,233,614 2,089,775
NONCURRENT ASSETS
Land - 1,000 1,000 -
Buildings and improvements 5,572,471 19,000 5,591,471 -
Transportation equipment 71,712 - 71,712 -
Recycling equipment - 96,610 96,610 -
Other equipment 1,183,950 30,882 1,214,832 -
Total, at cost 6,828,133 147,492 6,975,625 -
Less accumulated depreciation 5,776,845 137,981 5,914,826 -
Total noncurrent assets 1,051,288 9,511 1,060,799 -
TOTAL ASSETS $ 5,842,787 $ 451,626 $ 6,294,413 $ 2,089,775
CURRENT LIABILITIES
Accounts payable $ 807,327 $ 11,049 $ 818,376 $ 735,048
Accrued payrall 192,458 3,008 195,466 -
Dueto other funds 998,946 - 998,946 -
Deferred revenue 692,778 - 692,778 792,000
Total current liabilities 2,691,509 14,057 2,705,566 1,527,048
NET ASSETS
Invested in capital assets 1,051,288 9,511 1,060,799 -
Unrestricted net assets 2,099,990 428,058 2,528,048 562,727
Total net assets 3,151,278 437,569 3,588,847 562,727
TOTAL LIABILITIESAND NET ASSETS $ 5,842,787 $ 451,626 $ 6,294,413 $ 2,089,775

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENSES
AND CHANGESIN NET ASSETS
PROPRIETARY FUNDS
Year Ended November 30, 2009

Business-Type Activities Governmental
Enterprise Funds Activities -
Vermilion Manor  Other Enterprise Internal Service
Nursing Home Funds Total Fund
OPERATING REVENUES
Charges for services $ 11,748,717 $ 263,799 $ 12,012,516 $ 1,471,519
Fines and forfeits - 1,750 1,750 -
Miscellaneous 39,457 85,821 125,278 -
Tota operating revenues 11,788,174 351,370 12,139,544 1,471,519
OPERATING EXPENSES
Personnel services 5,999,389 172,954 6,172,343 2,332,534
Supplies and materials 616,916 3,952 620,868 -
Other services and charges 37,241 46,465 83,706 -
Contractual services 4,437,511 205,288 4,642,799 -
Capital outlay 6,908 - 6,908 -
Depreciation 197,225 2,936 200,161 -
Total operating expenses 11,295,190 431,595 11,726,785 2,332,534
Operating income (l0ss) 492,984 (80,225) 412,759 (861,015)
NON-OPERATING REVENUES (EXPENSES)
Taxes 692,703 - 692,703 643,311
Interest income 5,482 499 5,981 6,515
Interest expense (23,761) - (23,761) -
Tota non-operating revenues 674,424 499 674,923 649,826
Income (loss) before transfers 1,167,408 (79,726) 1,087,682 (211,189)
OPERATING TRANSFERS
Operating transfersin - 37,847 37,847 323,125
Operating transfers out - - - -
Tota operating transfers - 37,847 37,847 323,125
CHANGE IN NET ASSETS 1,167,408 (41,879) 1,125,529 111,936
NET ASSETS, BEGINNING OF YEAR 1,983,870 479,448 2,463,318 450,791
NET ASSETS, END OF YEAR $ 3,151,278 $ 437,569 $ 3,588,847 $ 562,727

The accompanying notes are an integral part of the financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
including cash deposits
Cash paid to suppliers and for claims
Cash paid to employees
Cash received from (paid to) other funds

Net cash provided by (used in)
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Cash received for property taxes
Cash paid for interest
Cash transfers from (to) other funds

Net cash provided by
noncapital financing activities

CASH FLOWSFROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of property and equipment

CASH FLOWSFROM INVESTING ACTIVITIES
Purchases of investments
Interest received
Proceeds from sale of investments

Net cash provided by investing activities

NET INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

VERMILION COUNTY, ILLINOIS
STATEMENT OF CASH FLOWS

PROPRIETARY FUND TYPES
Year Ended November 30, 2009

Business-Type Activities Governmental
Enterprise Funds Activities
Vermilion Manor  Other Enterprise Internal Service
Nursing Home Funds Total Fund

$ 12,146,203 $ 378120 12,524,323 $ 1,471,519
(5,112,451) (264,024) (5,376,475) (2,439,733)

(5,988,930) (180,964) (6,169,894) -
(288,618) - (288,618) (100,000)
756,204 (66,868) 689,336 (1,068,214)
692,703 - 692,703 643,311

(23,761) - (23,761) -
- 37,847 37,847 323,125
668,942 37,847 706,789 966,436

(70,623) - (70,623) -
5,482 622 6,104 8,222

- 48,400 48,400 B,
5,482 49,022 54,504 8,222
1,360,005 20,001 1,380,006 (93,556)
1,618,184 101,230 1,719,414 433,383
$ 2,978,189 $ 121,231 3,099,420 $ 339,827
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Business-Type Activities Governmental
Enterprise Funds Activities
Vermilion Manor  Other Enterprise Internal Service
Nursing Home Funds Total Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Operating income (10ss) $ 492,984 $ (80,225) $ 412,759 $ (861,015)
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:
Depreciation 197,225 2,936 200,161 -
Effects of changesin operating assets and liabilities:
Receivables 358,029 26,750 384,779 -
Accounts payable and accrued payroll (3,416) (16,329) (19,745) (107,199)
Dueto other funds (288,618) - (288,618) (100,000)
Deferred revenue - - - -
NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES $ 756,204 $ (66,868) $ 689,336 $ (1,068,214)

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
November 30, 2009

Agency
Funds
Cash $ 11,476,778
Investments 497,000
Receivables:
Taxes, net of allowance for
estimated uncollectibles 1,457,493
Accrued interest 89
Due from other funds 37,741
Inventory 13,074
TOTAL ASSETS $ 13,482,175
Accounts payable $ 455,540
Dueto other funds 2,531,919
Due to other governments 462,047
Dueto others 4,953,079
Due to taxing bodies 5,079,590
TOTAL LIABILITIES $ 13,482,175

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Vermilion County, lllinois (County) is a municipglilocated in Central lllinois. Revenues are
substantially generated as a result of taxes axbassl allocated to the County (examples would be
property, sales, income, and motor fuel taxes)rggsafor services performed and governmental
grants. Revenues are therefore dependent on ¢tim@rag within the territorial boundaries of the
County and nearby surrounding area and the apptmprs of entitlements at the State and Federal
Government level. Taxable industry within the areg@rimarily manufacturing and retail. The
surrounding area has a substantial agricultura.bas

The following is a summary of the more significantounting policies of the County.

PRINCIPLES USED TO DETERMINE THE SCOPE OF THE REPORTING ENTITY

The definition of the reporting entity is basechpatrily on the notion of financial accountabilith
primary government is financially accountable fog brganizations that make up its legal entity. It
is also financially accountable for legally separatganizations if its officials appoint a voting
majority of an organization’s governing body anthei it is able to impose its will on that
organization or there is a potential for the orgation to provide specific financial benefits tof@
impose specific financial burdens on, the primaszyegnment. A primary government may also be
financially accountable for governmental organadithat are fiscally dependent on it.

The County's reporting entity includes the Counggserning board and all related organizations
for which the County is financially accountable.

The County is not aware of any entity which wouddfimancially accountable to the County to the
extent that they would be considered a componenhbtithe entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., dfa@ement of net assets and the statement of
activities) report information on all of the nonficlary activities of the primary government. For
the most part, the effect of interfund activity hhsen removed from these statements.
Governmental activities, which normally are suppodrby taxes and intergovernmental revenues,
are reported separately from business-type aetivitvhich rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degredich the direct expenses of a given function
or segment is offset by program revenues. Dirgperses are those that are clearly identifiable
with a specific function or segment. Program rew=ninclude (1) charges to customers or
applicants who purchase, use, or directly benefihfgoods, services, or privileges provided by a
given function or segment and (2) grants and dautions that are restricted to meeting the
operational or capital requirements of a partictuaction or segment. Taxes and other items not
properly included among program revenues are regpamstead as general revenues.

Separate financial statements are provided forrgovental funds, proprietary funds, and fiduciary

funds, even though the latter are excluded frongtheernment-wide financial statements. Major
individual governmental funds are reported as sgpaolumns in the fund financial statements.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and BasiRresentation

The government-wide financial statements are redarsing the economic resources measurement
focus and the accrual basis of accounting, ashar@roprietary fund and fiduciary fund financial
statements. Revenues are recorded when earnedxpadses are recorded when a liability is
incurred, regardless of the timing of related déshs. Property taxes are recognized as revenues
in the year for which they are levied for budgetayrposes. Grants and similar items are
recognized as revenue as soon as all eligibiligpirements imposed by the provider have been
met.

Governmental fund financial statements are repomsthg the current financial resources
measurement focus and the modified accrual basisaafunting. Revenues are recognized as soon
as they are both measurable and available. Revemaeconsidered to be available when they are
collectible within the current period or soon enoubereafter to pay liabilities of the current
period. For this purpose, the government considamsnues to be available if they are collected
within the current period or soon enough theredftepay liabilities of the current period. The
County considers all revenues available if theycatkected within 60 days of the end of the current
fiscal year. Expenditures generally are recorde@nwh liability is incurred, as under accrual
accounting. However, debt service expendituresyelsas expenditures related to compensated
absences and claims and judgments, are recordgd/beh payment is due.

The accounts of the County are organized on this b&funds, each of which is considered to be a
separate accounting entity. The operations of &awh are accounted for by providing a separate
set of self-balancing accounts which comprise gsets, liabilities, and fund balance/retained
earnings, revenues, and expenditures/expenses.

Governmental Funds are those through which goventah&inctions of the County are financed.
The acquisition, use, and balances of the Couetyf®ndable resources and the related liabilities
are accounted for through governmental funds. Tuwainty reports the following major
governmental funds:

General Fund - The General Fund is the general operating fufnithedo County. It is used to
account for all financial resources except thogeired to be accounted for in another fund.

Public Safety Building Rent Fund— This fund is used to account for its share efatitivities
of the Public Safety Building.

lllinois Municipal Retirement Fund — This fund is used to collect and disburse cbations
to IMRF.

Law Enforcement Fund - This fund is used to collect and disburse fundgHerPublic Safety
Building expansion and Juvenile Detention Center.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and BasitRresentation(Continued)

Proprietary funds are used to account for thosentyoactivities that are similar to those often
found in the private sector. The measurement fecupon determination of net income, financial
position, and changes in financial position.

The County reports the following major proprietamd:

Vermilion Manor Nursing Home — This fund accounts for the operation and maantea of
the County owned nursing home.

In addition to the general fund mentioned abowe Gbunty uses the following fund types:

Governmental Fund Types

Special Revenue Funds- Special Revenue Funds are used to account éoprbceeds of
specific revenue sources requiring separate adogunecause of legal or regulatory provisions
or administrative action.

Debt Service Funds— Debt Service Funds are used to account for thent§'s accumulation
of resources for, and the payment of, general teng- debt, principal, interest and related
costs.

Capital Projects Funds— The Capital Projects Funds are used to accaurthé County’'s
purchase or construction of major capital fac#itiehich are not financed by other funds.

Proprietary Fund Types

Enterprise Funds— The Enterprise Funds operations are financetgsito a private business
enterprise; the intent is that the cost of theisens financed by user charges, and the activities
be measured on a net income basis.

Internal Service Funds— The Internal Service Funds are used to accaurihé financing of
goods or services provided by one department orcgge other departments or agencies of the
government, on a cost-reimbursement basis.

Private-sector standards of accounting and finhmegaorting issued prior to December 1, 1989,
generally are followed in both the government-wade proprietary fund financial statements to the
extent that those standards do not conflict withcontradict guidance of the Governmental
Accounting Standards Board.

As a general rule, the effect of interfund activigs been eliminated from the government-wide
financial statements.

Amounts reported as program revenues include @jgels to customers or applicants for goods,

services, or privileges provided, (2) operatinghggaand contributions, and (3) capital grants and

contributions. Internally dedicated resources i@gorted as general revenues rather than as
program revenues. Likewise, general revenuesdedhll taxes.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and BasitRresentation(Continued)

Government fund types also distinguish betweemicesi and unrestricted resources. When both
restricted and unrestricted resources are avaifablase, it is the County’s policy to use resattt
resources first, then unrestricted resources gsatieeneeded.

BUDGET AND APPROPRIATIONS

The County adopts an annual budget and appropriatiinance in accordance with Chapter 35 of
the lllinois Compiled Statutes. The budget coubss fiscal year ending November 30, and is
available for public inspection at least fifteeryslarior to final adoption. All appropriations cea
with the close of the fiscal year. The budget doent is prepared for all budgetary funds using the
modified accrual basis for projecting expendituaed revenues.

Once the County budget has been adopted, no flapipeopriations shall be made during the year,
except in the event of an immediate emergency ahaime the County Board by a two-thirds
vote makes appropriations in excess of those am#tbin the budget.

USE OF ESTIMATES

The preparation of financial statements in confoymith generally accepted accounting principles
requires management to make estimates and assusfiat affect the reported amounts of assets
and liabilities and disclosure of contingent assatsl liabilities at the date of the financial
statements and the reported amounts of revenuesxpetses during the reporting period. Actual
results could differ from those estimates.

POOLED CASH

The County maintains pooled cash accounts forrdiffiefund groups which are used to account for
all cash and investment transactions of that grodyonthly interest income of each pool is
distributed to the individual funds based on tikash balance in the pool during that period.

INVESTMENTS

Investments consist of certificates of deposit withturities of less than one year, which are stated
at cost which approximates market value; U.S. Guwent Mutual Funds; and the County’s
deposit in the Governmental Insurance Exchange Rbath are recorded at quoted market prices.

CAPITAL ASSETS AND LONG-TERM LIABILITIES

The County has not maintained historical recordpiired to record the costs of capital assets
acquired over the years, other than in the prawdunds. The costs to purchase these items have
been expenditures of the various funds when indurfiéhis lack of historical information makes it
impractical to accurately present the capital assstned by the County. This represents a
departure from generally accepted accounting piesi
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CAPITAL ASSETS AND LONG-TERM LIABILITIES  (Continued)

Public domain (infrastructure), consisting of impements to roads, sidewalks, and bridges has
been recorded as current expenditures of varicaudsfwhen incurred. Beginning with fiscal year
2003 infrastructure assets were required to beataeid on a prospective basis in accordance with
Government Accounting Standards Board StatemenB#lo.Since the County has recorded these
as expenditures, this represents a departure femarglly accepted accounting principles.

In the government-wide financial statements, largat debt and other long-term obligations are
reported as liabilities in the statement of nee@ssin the fund financial statements, governnienta
funds reflect the face amount of debt issued asrdthancing sources. Principal payments on
long-term obligations are recorded as expenditarédse current year.

The proprietary funds are accounted for on a dos¢iwices or "capital maintenance" measurement
focus. This means that all assets and all ligdslifwhether current or noncurrent) associated with
their activities are included on the balance shéttese funds.

Buildings and equipment are recorded at cost aadam land of 137 acres is carried at $1,000,
the approximate cost at the date of acquisitioeprBeiation of all exhaustible fixed assets used by
the proprietary funds is charged as expense agHiest operations. Depreciation has been
provided over the estimated useful lives rangingmfr10 — 40 years for buildings and
improvements and 5 — 20 years for equipment usiagtraight-line method.

FUND EQUITY/NET ASSETS

In the fund financial statements, governmental $umelport reservations of fund balance for
amounts that are not available for appropriatiomrer legally restricted by outside parties for use
for a specific purpose. Designations of fund begarepresent tentative management plans that are
subject to change.

PROPERTY TAXES

Property taxes attach as an enforceable lien gpepsoas of January 1. Taxes are levied on or
before the last Monday in December and are intendeithance the County's new fiscal year
beginning December 1. The combined tax rate ofGbanty for the year ended November 30,
2009 was $1.67 per $100 of assessed valuation.buetary purposes, taxes are recognized as
revenue in the period in which they are intendefthemnce.

Property in Vermilion County is assessed by themilesn County Assessor. The values are
adjusted by various percentages depending updgpbef property (residential, commercial, etc.).
The assessed values are equalized by the lllinemi@ment of Revenue to ensure uniformity of
property assessments throughout the state. ThmiN@r County Clerk computes the annual tax
rate by dividing the levy into the equalized vatiieeach taxing unit. The Clerk then computes the
tax for each parcel by multiplying the aggregategaf all the taxing units having jurisdiction ove
the parcel by the equalized value. The tax amobwytparcel are forwarded to the Vermilion
County Collector.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
PROPERTY TAXES (Continued)

Property taxes are collected by the Vermilion Cg@llector who remits to the taxing units their
respective shares of the collection. Taxes leuredne year become due and payable in two
installments during the following year in July é®éeptember.

Based on collection histories, the County has pexviat November 30, 2009 an allowance for
uncollectible real property taxes equivalent teeficpnt of the current year’s levy.

Real property tax revenues are recognized where@annproprietary funds. Since property taxes
are measurable but not available to finance cumenbd obligations, the receivable is recorded
and deferred in the governmental funds.

ACCUMULATED UNPAID VACATION AND PERSONAL DAYS

Accumulated unpaid vacation and personal days areaccrued in Governmental Funds. The
liability of the County for accumulated paid timi (the former sick pay benefit) is recorded in the
government-wide financial statements. No Countplegee is allowed to accumulate vacation
days.

The County allows employees ten personal daysgzerig lieu of sick days.
ADOPTION OF NEW ACCOUNTING STANDARD

As further described in Note 13, effective DecembeR008, the County adopted Governmental
Accounting Standards Board (GASB) Statement No.AéBounting and Financial Reporting by
Employers for Postemployment Benefits Other Than Pensions. This Statement requires a
systematic, accrual basis measurement and reangmti other postemployment benefit (OPEB)
expense over a period that approximates employeess$ of service. The Statement also requires
disclosure of information about actuarial accruedbilities associated with OPEB and progress
being made in funding the plan.

NOTE 2 - CASH AND INVESTMENTS

The County has adopted formal investment poliaesg@ocedures as recommended by the County
Treasurer. This investment policy applies to theestment activities of all funds of the County of
Vermilion and all funds under the control of theu@ty Treasurer as County Collector. The
County Treasurer may invest in any type of secwilywed under lllinois law and listed in the
lllinois Revised Statutes. All investments shadl felected on the basis of competitive bids.
Investments made outside the geographical boursdafridermilion County will always be made at
a higher interest rate than could be received wittose boundaries. All investments must be kept
within the geographical boundaries of the Statélliabis. The carrying amount of the County’'s
bank deposits, including certificates of depositd mmoney market funds was $35,513,884 and the
respective bank balances totaled $35,395,610.udedl in the carrying amount of the County’s
bank deposits are certificates of deposits tota#it§,402,801. Also included in the County’s
carrying amount of bank deposits are money marketd totaling $70,745.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 2 — CASH AND INVESTMENTS (CONTINUED)

Interest Rate Risk— the risk that changes in interest rates willeagely affect the fair value of an
investment. The County Treasurer realizes theagtiime value to money; therefore, idle cash may
be invested for a period of one day or in excessyaar, depending on when the money is needed.
The main objective of the Vermilion County Treaslsreash management procedure is to comply
with Illinois Revised Statutes. When deposits afnms become collected funds and are not
needed for immediate disbursement, they shall bested within two working days at prevailing
rates or better in accordance with state law.

The County Treasurer’s investment portfolio shaihain sufficiently liquid to meet all operating
requirements which may be reasonably anticipatsiti securities held as of November 30, 2009,
mature within one year.

Credit Risk — risk that an issuer or other counter-party toirarestment will not fulfill its
obligation. The standard of prudence to be usatidZounty Treasurer of Vermilion County shall
be the “prudent person” standard which states;

Investments shall be made with judgment and caderucircumstances then prevailing, which

persons of prudence, discretion and intelligenceraese in the management of their own

affairs, not for speculation, but for investmemtsidering the probable safety of their capital as
well as the possible income to be derived.

The above standard is established as the starmtgotbfessional responsibility and shall be applied
in the context of managing the County’s overalltfodp.

Custodial Credit Risk — the risk that a government will not be able twer deposits if the
depository financial institution fails or will ndie able to recover collateral securities that mtbe
possession of an outside party. It shall be thieypof the Vermilion County Treasurer to require
collateral on all funds. When collateral is reqdirit must be pledged at 100%. As of November
30, 2009, the County’s deposits were not fullyateltalized and therefore subject to custodial risk.

Deposits in the lllinois Funds- The State Treasurer maintains the lllinois Tueatss Investment
Pool (Pool) at cost and fair value through dailjuainent in the interest earnings. The State
Treasurer also maintains the average durationeoptiol at less than 25 days. The Pool is audited
annually by an outside independent auditor andesogi the report are distributed to participants.

The monies invested by the individual participaate pooled together and invested in U.S.
Treasury bills and notes backed by full faith anedit of the U.S. Treasury. In addition, monies
are invested in fully collateralized time depositdllinois financial institutions, in collateraked
repurchase agreements, and in treasury mutual fimadisnvest in U.S. Treasury obligations and
collateralized repurchase agreements.

The time deposits are collateralized 105% over Fax@ FSLIC $250,000 insurance with U.S.
Treasury obligations and marked to market on a lyeb&sis to maintain sufficiency. The

repurchase agreements are collateralized at 102¥dUab. Treasury obligations and the collateral
is checked daily to determine sufficiency. Depogit the lllinois Funds totaled $3,236,098 at
November 30, 2009.

In addition to the above, the County had $927,38&sted in certificates of deposits through
financial services brokers.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009
NOTE 3 — ALLOWANCE FOR UNCOLLECTIBLE RECEIVABLES
The County’s receivables are recorded net of amwalhce for uncollectible accounts for the
Nursing Home enterprise fund in the amount of $10,

NOTE 4 - INTERFUND ACTIVITY

Individual fund interfund receivable and payablegdo/due from other funds) at November 30,
2009 were as follows:

Interfund Interfund
Receivable Payable

Fund

General Fund $ 2,258,952 $ -

Special Revenue Funds:
Health Department 108 300,000
Court Security - 16,410
Indemnity 24,040 -
County Clerk Vital Records 1,018 -
FICA 967,286 -
lllinois Municipal Retirement 356,306 -
Court Support 7,203 -
Capital Projects - 15,682
Court Document Storage 12,245 -
Courthouse Automation 11,929 -
Recorder's Special Fee 3,973 -
Law Library 3,780 6,869
Probation Service 15,545 -
Treasurer's Automation 12,020 -
Animal Control - 15
County Bridge 10,000 -
Township Motor Fuel - 10,000

Total special revenue funds 1,425,453 348,976

Enterprise Funds:

Nursing Home - 998,946
Internal Service 157,695 -
Agency Funds:

Restitution 9,654 10,552

County Collector - 2,053,059

County Clerk 4,808 6,267

Circuit Clerk - 187,579

Recorder - 20,461

Work Release - 4,001

Treasurer's Account 23,279 -

Payroll Clearing 250,000

Total agency funds

TOTAL
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 4 — INTERFUND ACTIVITY (CONTINUED)

The amounts due to/from other funds are for routind recurring interfund charges. These
amounts are expected to be repaid within one year.

Interfund transfers for the year ended NovembefB09 consisted of the following:

Transfers to General Fund from:
Non-major governmental funds $ 104,954

Transfers to General Fund from:
Law Enforcement Fund $ 190,835

Transfers to Non-major Governmental Funds from:
General Fund $ 228,132

Transfers to Internal Service Funds from:
Law Enforcement Fund $ 323,125

Transfers to Other Enterprise Funds from:
Health Department Fund $ 37,847

Transfers are used to (1) move revenues from the ¢ollecting them to the fund that statute or
budget reflects to expend them and (2) use urctxdrirevenues collected to finance various
programs accounted for in other funds in accordanitebudgetary authorizations.

NOTE 5 - GENERAL LONG-TERM DEBT
During fiscal year ended November 30, 2009 the G&umeneral long-term debt consisted of

obligations under capital leases and accumulatebtipae off. Changes in long-term debt for the
year ended November 30, 2009 are as follows:

Balance Balance
November 30, November 30,
2008 Additions  Deductions 2009
Accumulated paid time off $ 148,771 $ 15434 $ 2445% 159,748
Other postemployment benefits - 688, - 83,686
Juvenile Detention Center lease 3,756,590 - 117,000 3,639,590
TOTAL $ 3905361 $ 99,12 $ 121,457 $ 3,883,024

Juvenile Detention Center lease

The County entered into a lease agreement witbémille Public Building Commission, wherein
the Commission constructed a juvenile detentioteceand is leasing it to Vermilion County for a
period beginning on November 1, 2001 and endinDecrember 31, 2019.

At the end of the lease, the title to the site @hcemaining assets will revert back to the County
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 5 — GENERAL LONG-TERM DEBT (CONTINUED)

In accordance with the provisions of the Finan&ietounting Standards Board Statement No. 13
(FASB 13)Accounting for Leases, the County capitalized the lease obligation atfdir market
value of the property at the inception of the leadewever, since the County does not record fixed
assets, the value of the property has not beastted in the financial statements.

Sales tax is collected in the Law Enforcement $pdeevenue Fund to provide for payments on
the lease.

$5,000,000 Juvenile Detention Center lease witiDidweville Public Building Commission, due in
annual installments as shown below through Noverhp2026, including interest at varying rates
from 3.8% to 4.1%.

The following is a schedule of the minimum leasgnpents required under the remaining capital
lease:

Total Principal Interest

Fiscal Year

2010 $ 263,681 $ 120900 $ 142,781
2011 262,667 124,800 137,867
2012 261,497 128,700 132,797
2013 263,993 136,500 127,493
2014 262,355 140,400 121,955
2015-2019 1,315,368 795,600 519,768
2020-2024 1,774,689 1,466,400 308,289
Thereafter 756,352 726,290 30,062
TOTAL $5,160,602 $3,639,590 $ 1,521,012

Interest cost incurred on general long-term delihbyCounty during the year ended November 30,
2009 totaled $147,539.

NOTE 6 - LEASE AGREEMENTS

Public Safety Building lease

A lease agreement was entered into as of Octob#8@ wherein the Danville Public Building
Commission agreed to lease the Public Safety Biglth the City of Danville and the County for
their joint use. This agreement includes the dpmrs of a Joint Communications Center whose
costs are divided and apportioned between the @auntt City. The agreement provides also for
the salaries and fringe benefits of "leased" eng#eywhose costs are apportioned solely to the
County.

An additional lease was entered into as of June2081 with the Danville Public Building
Commission for the purpose of expanding and immgthe Public Safety Building.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 6 — LEASE AGREEMENTS (CONTINUED)

Public Safety Building leasgContinued)

If, in any year, the rental payments are in exaédsinds required, the Danville Public Building
Commission refunds the excess to the City and Goulit in any year, the rental payments are
insufficient, the Commission shall provide only $boservices that it can with whatever funds are
available.

The following is a schedule of the minimum leasgnpents required under the leases:

Fiscal Year
2010 $ 4,582,603
2011 4,720,081

Lease expense for the year ended November 30,2809$4,460,253.

NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND
Defined Benefit Pension Plan - Other Qualified Vermiion County Employees

Plan Description. The County's defined benefit pension plan folgiRar employees provides
retirement and disability benefits, post retiremanteases, and death benefits to plan members and
beneficiaries. The County's plan is affiliated lwihe lllinois Municipal Retirement Fund (IMRF),

an agent multiple-employer plan. Benefit provisi@are established by statute and may only be
changed by the General Assembly of the State wiold. IMRF issues a publicly available
financial report that includes financial statemessl required supplementary information. That
report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, the County Regular plan mesnaee required to contribute
4.50 percent of their annual covered salary. Th&utes require employers to contribute the
amount necessary, in addition to member contribgtito finance the retirement coverage of its
own employees. The County’s contribution ratecllendar year 2008 was 8.16 percent of annual
covered payroll. The County also contributes fasabllity benefits, death benefits and
supplemental retirement benefits, all of which @weled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRbaf of Trustees, while the supplemental
retirement benefits rate is set by statute.

Annual Pension Cost. For 2008 the County’s annual pension cost of 38,438 for the Regular
plan was equal to the County’s required and aciaributions.
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NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan - Other Qualified Vermlion County Employees(Continued)

THREE-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Fiscal Annual Percentage Net

Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
12/31/08 $ 1,278,438 100% $ -
12/31/07 1,258,526 100% -
12/31/06 1,309,910 100% -

The required contribution for 2008 was determinsdpart of the December 31, 2006 actuarial
valuation using the entry age normal actuarial oesthod. The actuarial assumptions at December
31, 2006 included (a) 7.5 percent investment rdteeturn (net of administrative and direct
investment expenses), (b) projected salary inceeabd.00% a year, attributable to inflation, (c)
additional projected salary increases ranging ftb#%6 to 11.6% per year depending on age and
service, attributable to seniority/merit, and (d)spretirement benefit increases of 3% annually.
The actuarial value of the County’'s plan assets deisrmined using techniques that spread the
effects of short-term volatility in the market valof investments over a five-year period with a
20% corridor between the actuarial and market vafi@ssets. The County Regular plan’'s
overfunded actuarial accrued liability is being at@ed as a level percentage of projected payroll
on a closed basis. The remaining amortizatiorodeat December 31, 2006 was 24 years.

Funded Satus and Funding Progress. As of December 31, 2008, the most recent actuaria
valuation date, the Regular plan was 88.00 perfiended. The actuarial accrued liability for
benefits was $31,711,617 and the actuarial valuasskets was $27,905,712, resulting in an
underfunded actuarial accrued liability (UAAL) d3,805,905. The covered payroll (annual payroll
of active employees covered by the plan) was $I75186 the ratio of the UAAL to the covered
payroll was 24 percent.

The schedule of funding progress, presented asifRdgBupplemental Information following the
notes to the financial statements, presents mattiirend information about whether the actuarial
value of plan assets is increasing or decreasieg tome relative to the actuarial accrued liability
for benefits.

Defined Benefit Pension Plan — Sheriff's Law Enforement Personnel

Plan Description. The County's defined benefit pension plan foei8fis Law Enforcement
Personnel employees provides retirement and diyabignefits, post retirement increases, and
death benefits to plan members and beneficiaffdge County’'s plan is affiliated with the lllinois
Municipal Retirement Fund (IMRF), an agent multiplaployer plan. Benefit provisions are
established by statute and may only be changetidogseneral Assembly of the State of lllinois.
IMRF issues a publicly available financial repdratt includes financial statements and required
supplementary information. That report may beiokthon-line at www.imrf.org.
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NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan — Sheriff's Law Enforement Personne{Continued)

Funding Policy. As set by statute, the County Sheriff's Law Eoémnent Personnel plan members
are required to contribute 7.50 percent of theinuah covered salary. The statutes require
employers to contribute the amount necessary, ditiad to member contributions, to finance the
retirement coverage of its own employees. The G&inontribution rate for calendar year 2008
was 16.48 percent of annual covered payroll. Taen®/ also contributes for disability benefits,
death benefits and supplemental retirement benafit®f which are pooled at the IMRF level.
Contribution rates for disability and death beisedite set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set lytsta

Annual Pension Cost. For 2008 the County’'s annual pension cost of @D for the Sheriff's
Law Enforcement Personnel plan was equal to thent@@urequired and actual contributions.

THREE-YEAR TREND INFORMATION FOR THE SHERIFF'S
LAW ENFORCEMENT PERSONNEL PLAN

Fiscal Annual Percentage Net

Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
12/31/08 $ 290,984 100% $ -
12/31/07 234,470 100% -
12/31/06 262,735 100% -

The required contribution for 2008 was determinsedpart of the December 31, 2006 actuarial
valuation using the entry age normal actuarial oesthod. The actuarial assumptions at December
31, 2006 included (a) 7.5 percent investment rdteeturn (net of administrative and direct
investment expenses), (b) projected salary inceeabd.00% a year, attributable to inflation, (c)
additional projected salary increases ranging ftb#%6 to 11.6% per year depending on age and
service, attributable to seniority/merit, and (ad)spretirement benefit increases of 3% annually.
The actuarial value of the County Sheriff's Law &eEment Personnel plan assets was determined
using techniques that spread the effects of shon-tolatility in the market value of investments
over a five-year period with a 20% corridor betwéas actuarial and market value of assets. The
County Sheriff's Law Enforcement Personnel plam$uanded actuarial accrued liability is being
amortized as a level percentage of projected dayinch closed basis. The remaining amortization
period at December 31, 2006 was 24 years.

Funded Satus and Funding Progress. As of December 31, 2008, the most recent actuaria
valuation date, the Sheriff's Law Enforcement Pensb plan was 73.04 percent funded. The
actuarial accrued liability for benefits was $7,@8® and the actuarial value of assets was
$5,133,837, resulting in an underfunded actuacalued liability (UAAL) of $1,894,979. The
covered payroll (annual payroll of active employeesered by the plan) was $1,765,682 and the
ratio of the UAAL to the covered payroll was 107qant.
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NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan — Sheriff's Law Enforement Personne{Continued)

The schedule of funding progress, presented asifRddBupplemental Information following the
notes to the financial statements, presents mattiyend information about whether the actuarial
value of plan assets is increasing or decreasieg towe relative to the actuarial accrued liability
for benefits.

Defined Benefit Pension Plan — Elected County Offials

Plan Description. The County’s defined benefit pension plan foedid County Official
employees provides retirement and disability bésghost retirement increases, and death benefits
to plan members and beneficiaries. The Countyes ¢ affiliated with the lllinois Municipal
Retirement Fund (IMRF), an agent multiple-emplgylan. Benefit provisions are established by
statute and may only be changed by the Generah#ftdgeof the State of lllinois. IMRF issues a
publicly available financial report that includaadncial statements and required supplementary
information. That report may be obtained on-lineraw.imrf.org.

Funding Policy. As set by statute, the County Elected Countyc@ffplan members are required
to contribute 7.50 percent of their annual covesathry. The statutes require employers to
contribute the amount necessary, in addition to bencontributions, to finance the retirement
coverage of its own employees. The County’s coution rate for calendar year 2008 was 44.06
percent of annual covered payroll. The County aesotributes for disability benefits, death
benefits and supplemental retirement benefits,oéliwhich are pooled at the IMRF level.
Contribution rates for disability and death beisedite set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set blytsta

Annual Pension Cost. For 2008 the County’s annual pension cost of J#l for the Elected
County Official plan was equal to the County’s negd and actual contributions.

THREE-YEAR TREND INFORMATION FOR THE ELECTED
COUNTY OFFICIAL PLAN

Fiscal Annual Percentage Net

Year Pension of APC Pension
Ending Cost (APC) Contributed Obligation
12/31/08 $ 381,606 100% $ -
12/31/07 336,807 100% -
12/31/06 365,800 100% -
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NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan — Elected County Ofifials (Continued)

The required contribution for 2008 was determinsdpart of the December 31, 2006 actuarial
valuation using the entry age normal actuarial oesthod. The actuarial assumptions at December
31, 2006 included (a) 7.5 percent investment rdteeturn (net of administrative and direct
investment expenses), (b) projected salary inceeabd.00% a year, attributable to inflation, (c)
additional projected salary increases ranging ftb#%6 to 11.6% per year depending on age and
service, attributable to seniority/merit, and (ad)spretirement benefit increases of 3% annually.
The actuarial value of the County Elected Countficaf plan assets was determined using
techniques that spread the effects of short-teratilrty in the market value of investments over a
five-year period with a 20% corridor between theiagal and market value of assets. The County
Elected County Official plan’s unfunded actuariatraied liability is being amortized as a level
percentage of projected payroll on a closed baBmee remaining amortization period at December
31, 2006 was 24 years.

Funded Satus and Funding Progress. As of December 31, 2008, the most recent actuaria
valuation date, the Elected County Official plansv@d.32 percent funded. The actuarial accrued
liability for benefits was $5,061,861 and the adhlavalue of assets was $1,585,572, resulting in
an underfunded actuarial accrued liability (UAALf) $8,476,289. The covered payroll (annual
payroll of active employees covered by the plany $866,107 and the ratio of the UAAL to the
covered payroll was 401 percent.

The schedule of funding progress, presented asifRddgBupplemental Information following the
notes to the financial statements, presents mattiirend information about whether the actuarial
value of plan assets is increasing or decreasieg tome relative to the actuarial accrued liability
for benefits.

NOTE 8 - STATE AND FEDERALLY ASSISTED PROGRAMS

The County participates in a number of state addrédly assisted programs. Federal programs are
audited in accordance with the Single Audit Act drave not resulted in any disallowed costs.
However, grantor agencies may provide for furthemanations. Based on prior experience, the
County believes further examinations would not iteauany material disallowed costs.

NOTE 9 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILIT Y

Expenditures Over Budget
The following individual fund incurred expenditutiesexcess of appropriations:

County Motor Fuel Tax
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NOTE 9 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILIT Y (CONTINUED)

Deficit Fund Balance
The following individual funds maintained deficitrfd balances as of November 30, 2009:

Animal Control $ 27,081
Court Security $ 19,080
Law Library $ 5,002
Health Insurance $ 218,648

NOTE 10 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The County maintains three Enterprise Funds. ThesiNg Home and County Farm provide
nursing home care and land utilization servicehe Bolid Waste Management Fund provides
management services for the County’s solid wasteeiss Segment information for the year ended
November 30, 2009 is as follows:

Vermilion
Manor Vermilion
Nursing County Solid Waste
Home Farm Management Total

Operating revenues $11,788,174 $ 85,632 $ 265,738 12,139,544
Depreciation 197,225 - 2,936 200,161
Operating income (loss) 492,984 51,600 (131,825) 412,759
Operating transfers in (out) - - 37,847 37,847
Property and equipment additions 70,623 - - 70,623
Change in net assets 1,167,408 51,600 (93,479) 1,125,529
Net working capital 2,099,990 61,033 367,025 528,048
Total assets 5,842,787 62,033 389,593 6,294,413
Total equity 3,151,278 62,033 375,536 3,588,847
FIXED ASSETS
Nursing Home

Balance Balance

December 1, November 30,
2008 Additions Disposals 2009

Buildings $5,572,471 % - $ - $5,572,471
Transportation equipment 66,067 24,814 (29,169) 71,712
Other equipment 1,138,141 45,809 - 1,183,950

6,776,679 70,623 (19,169) 6,828,133
Less accumulated depreciation (5,598)789 (197,225% 19,169 _ (5,776,84%
Total $1,177,890 $ (126,602 $ - $ 1,051,288
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NOTE 10 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS (CONTINUED)

County Farm

Balance Balance
December 1, November 30,
2008 Additions Disposals 2009

Land $ 1,000 $ - $ - $ 1,000

Solid Waste Management

Balance Balance
December 1, November 30,
2008 Additions Disposals 2009
Buildings $ 19,000 $ - $ - $ 19,000
Recycling equipment 96,610 - - 696,
Other equipment 30,882 - - 30,882
146,492 - - 146,492
Less accumulated depreciation (135045 (2,939 - (137,98}
Total $ 11,447 $ (2936 $ - $ 8,511

The Nursing Home Fund and the Solid Waste Manageffend are budgeted as part of the
County's normal budget process.

NOTE 11 - JOINT VENTURES
The following disclosures are required for VerrmliGounty's joint ventures.

Danville Public Building Commission

The Danville Public Building Commission was orgaaizunder the provisions of the "Public
Building Commission Act of the State of lllinoisy £nable the erecting, equipping and providing
of modern public buildings to space and house #r®us branches, departments and agencies of
government in the County Seat of Vermilion Couiityois.

The officials of the Danville Public Building Comssion are appointed by the City of Danville,
Danville Sanitary District, Danville School Distri#118 and Vermilion County.

Through the appointment of one commission offictae County has indirect control over the
Commission's budgeting and financing. Howevercaliital improvement projects financed by the
Commission must be approved by the City of Danvilermilion County and the Public Building
Commission.
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NOTE 11 - JOINT VENTURES (CONTINUED)

Vermilion County Emergency Telephone System Board

The Vermilion County Emergency Telephone System r@oaas established under an
intergovernmental agreement between the CountyCitlyeof Danville, and the City of Hoopeston.
This agreement was pursuant to the State of [ieaacting the Emergency Telephone System Act,
Chapter 134, Section 31 - 46 of the lllinois RediStatutes. The Vermilion County Emergency
Telephone System Board is a joint board establispedifically for the purpose of providing and
maintaining emergency telephone systems.

Vermilion County provides bookkeeping and investsgyvices at no cost to the Emergency
Telephone System Board.

NOTE 12 - SELF-FUNDED INSURANCE

The County is self-funded for workers’ compensatisurance coverage which is accounted for in
a separate internal service fund (Liability Inswerfrund). The coverage is administered by an
independent company. The County’s risk retent®i$400,000 per individual per claim up to

22,000,000 in aggregate over a one-year periodtuaAclaims paid in fiscal year 2009 were
322,843.

GASB Statement 10 requires that a liability forirds be reported if the liability is both probable
and can be reasonably estimated. The liabilitms unpaid claims are determined by the
independent plan administrator. The estimatednsiggayable for claims reported at November 30,
2009 was $234,387. The liability for claims incarrbut not reported was estimated to range
between $230,917 and $238,205. Based on this ,rémgeCounty reflected a total liability for
unpaid claims in the accompanying financial statesef $384,522.

Changes in the balances of claims liabilities dyfiscal year 2009 were as follows:

Estimated Estimated
Liability Incurred Liability
December 1, and Claim November 30,
2008 Estimated Claims Payments 2009
$ 563,688 $ 143,677 $ 322,843 $ 384,522
Estimated Estimated
Liability Incurred Liability
December 1, and Claim November 30,
2007 Estimated Claims Payments 2008
$ 507,000 $ 282,706 $ 226,018 $ 563,688
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NOTE 12 — SELF-FUNDED INSURANCE (CONTINUED)

During 2007, the County became partially self-iesifor group health insurance. The coverage is
administered by an independent company. The Caunsk retention is $50,000 per individual
claim, with a maximum specific benefit of $1,00@Qtker person in excess of specific deductible.
A liability for unpaid claims has been establishedhe Health Insurance Internal Service Fund.
This liability is equal to claims submitted and paiid prior to year end and an estimate of claims
incurred and not yet submitted based on paymeat dete County carries insurance to limit their
liability for excessive claims. Estimated recogerion unsettled claims are deducted from the
liability for unpaid claims. The County believdwetestimated liability for unpaid losses and loss
adjustment expense is sufficient to cover the altemet cost of incurred claims. However, such
reserves are necessarily based on estimates antithate liability may be greater or less than the
amounts estimated. The methods used to calculafe estimates and establish the resulting
liabilities are continually reviewed, and any atljents are reflected in current earnings. The
liability is included in accounts payable in théelmal Service Funds.

Reconciliation of Changes in Claims Liability

Claims liability, beginning balance $ 250,000
Claims paid, incurred prior to December, 2009 173,557)
Increase in claims liability for claims incurredgsr

to December, 2009 1,173,557
Claims liability, ending balance $ 250,000

The County uses the reimbursement method in priogessemployment claims.

The County had no claims exceeding their covernagéslon their other insurance coverage.

NOTE 13 - OTHER POSTEMPLOYMENT BENEFITS

The County implemented Governmental Accounting &tasls Board Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions, effective December 1, 2008. This statement requihe costs of postemployment
benefits other than pension benefits to be recegniaver a period that approximates an
employee’s years of service. Implementation of 8tatement resulted in recording a liability of
$83,686 as of November 30, 2009. Additional disates required by this statement are
included below.

Plan Description. In addition to providing the pension benefits déxemt in Note 7, the County
provides postemployment health care benefits (OPf&B)etired employees through a single
employer defined benefit plan (Retiree HealthcareglRam). The benefits, benefit levels,
employee contributions and employer contributions governed by the County and can be
amended by the County through its personnel maandl union contracts. The plan is not
accounted for as a trust fund, as an irrevocabl tras not been established to account for the
plan. The plan does not issue a separate repdne activity of the plan is reported in the
County’s governmental and business-type activities.
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NOTE 13 - OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Benefits Provided. The County provides continued health insurance remee at the active
employee rate to all eligible employees in accocdawith lllinois statutes, which creates an
implicit subsidy of retiree health insurance. Todigible for benefits, an employee must qualify
for retirement under one of the County’s retiremgans. Upon a retiree reaching age 65 years
of age, Medicare becomes the primary insurer aeaddhree can choose to not participate in the
plan or continue under the County’s plan at a MadicSupplement rate.

Membership. At November 30, 2009, membership consisted of:

Retirees and beneficiaries currently receiving biene 11
Terminated employees entitled to benefits but eorgceiving them -
Active employees 627
Total 638
Participating employers 1

Funding Policy. The County is not required to and currently doesadvance fund the cost of
benefits that will become due and payable in tharéu Active employees do not contribute to
the plan until retirement.

Premium cost sharing arrangements vary dependinghenbargaining unit and date of
retirement. Qualified retirees pay a percentag¢hefpremium cost for single and dependent
coverage based on Medicare status and family status

Annual OPEB Costs and Net OPEB Obligation. The County’s annual other postemployment
benefit (OPEB) cost (expense) is calculated baseth® annual required contribution (ARC) of
the County, an amount actuarially determined inoetance with the parameters of GASB
Statement No. 45. The ARC represents a level mdiifg that, if paid on an on-going basis, is
projected to cover normal cost each year and ameodiny unfunded actuarial liabilities (or
funding excess) over a period not to exceed tlygtyrs.

The County first had an actuarial valuation perfednfior the plan as of November 30, 2009 to

determine the funded status of the plan as ofdhtd as well as the employer’s annual required
contribution (ARC) for the fiscal year ended NovenB0, 2009. The County’s annual OPEB

cost (expense) of $142,307 was equal to the ARCHerfiscal year 2009, as the transition

liability was set at zero as of December 1, 200Be County’s annual OPEB cost, the percentage
of annual OPEB cost contributed to the plan, arel bt OPEB obligation for 2009 was as

follows:

50



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2009

NOTE 13 — OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Percentage
Annual of Annual
Fiscal Year OPEB Employer OPEB Cost Net OPEB
Ended Cost  Contributions Contributed Obligation
November 30, 2009 $ 142,307 $ - 41.20% $ 83,686

The net OPEB obligation as of November 30, 200% eaculated as follows:

Annual required contribution $ 142,307
Interest on net OPEB obligation -
Adjustment to annual required contribution -

Annual OPEB cost 142,307
Contributions made 58,621
Increase in net OPEB obligation 83,686

Net OPEB obligation, beginning of year -
Net OPEB obligation, end of year $ 83,686

Funded Satus and Funding Progress. The funded status of the plan as of November2809,
was as follows:

Actuarial accrued liability (AAL) $ 1,149,665
Actuarial value of plan assets -

Unfunded actuarial accrued liability (UAAL) 1,1485
Funded ratio (actuarial value of plan assets/AAL) 0.00%
Covered payroll (active plan members) 18,422,971
UAAL as a percentage of covered payroll 6.24%

Actuarial valuations of an ongoing plan involveimsttes of the value of reported amounts and
assumptions about the probability of occurrencewvets far into the future. Examples include
assumptions about future employment, mortality &nel healthcare cost trend. Amounts
determined regarding the funded status of the alahthe ARCs of the employer are subject to
continual revision as actual results are compargk past expectations and new estimates are
made about the future. The schedule of fundingness, presented as required supplementary
information following the notes to the financiah®@ments, presents multiyear trend information
that shows whether the actuarial value of plantasseincreasing or decreasing over time
relative to the AALs for benefits.
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NOTE 13 — OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

Actuarial Methods and Assumptions. Projections of benefits for financial reportipgrposes are
based on the substantive plan (the plan as undergtyp the employer and plan members) and
include the types of benefits provided at the twheach valuation and the historical pattern of
sharing of benefit costs between the employer dad members to that point. The actuarial
methods and assumptions used include techniqudsatieadesigned to reduce short-term
volatility in actuarial accrued liabilities and thetuarial value of assets, consistent with thg4on
term perspective of the calculations.

In the November 30, 2009 actuarial valuation, theyeage normal cost method was used. The
actuarial assumptions included a discount rate.@fp@rcent, salary increases comprised of a
wage inflation component of 3.0 percent, and amalte healthcare trend rate of 8.0 percent
initially and an ultimate rate of 6.0 percent. Tdsculations assume a level-percentage-of-pay
30-year open amortization period for retirees.

The actuarial value of assets was not determineth@<County has not advance funded its
obligation.

NOTE 14 - SUBSEQUENT EVENTS

Events or transactions occurring after November2809, that provided additional evidence about
conditions that existed at November 30, 2009, Hmeeen recognized in the financial statements for
the year ended November 30, 2009. Events or thosa that provided evidence about conditions
that did not exist at November 30, 2009 but ar@ferb the financial statements were available to
be issued have not been recognized in the finastaééments for the year ended November 30,
20009.

NOTE 15 - NEW GOVERNMENT ACCOUNTING STANDARD

In February 2009, the Governmental Accounting SteslgiBoard issued new accounting statement
for Fund Balance Reporting and Governmental Fund Type Definitions. This statement establishes
accounting and financial reporting standards fog@aernments that report governmental funds. It
establishes criteria for classifying fund balanoés specifically defined classifications and dias
definitions for governmental fund types. The Cquwill be required to adopt the new accounting
standard in its November 30, 2011 financial statémeThe County has not determined the effect,
if any, the adoption of new accounting standardilval’e on the County’s net assets.

This information is an integral part of the accomyiag financial statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
GENERAL FUND
Year Ended November 30, 2009

Variance with

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes $ 1350000 $ 1350000 $ 1,340,550 $ (9,450)
Intergovernmental 6,622,250 6,891,842 7,272,900 381,058
Licenses and permits 20,000 20,000 20,600 600
Charges for services 3,274,000 3,275,340 2,193,373 (1,081,967)
Fines and forfeits 350,000 350,000 496,976 146,976
Miscellaneous 733,340 732,000 897,750 165,750
Total revenues 12,349,590 12,619,182 12,222,149 (397,033)
EXPENDITURES
Current:
General Government
County Board 315,241 315,241 234,438 80,803
County Auditor 113,696 113,696 110,405 3,291
Data Processing 307,679 317,479 295,347 22,132
County Treasurer 202,594 202,594 197,979 4,615
Non-Department Services 626,351 498,219 381,509 116,710
Capital Outlay 275,000 350,000 294,921 55,079
Merit Commission 13,884 15,384 14,712 672
Regional Superintendent of Schools 92,404 92,404 79,689 12,715
County Clerk 505,597 726,213 489,062 237,151
County Recorder 169,472 169,472 167,813 1,659
Other 1,055,500 1,055,500 934,552 120,948
Election Commission 258,793 266,978 204,194 62,784
Board of Review 73,325 73,325 64,513 8,812
Supervisor of Assessments 301,845 301,845 265,554 36,291
Buildings and Grounds 759,477 767,777 663,169 104,608
Total General Government 5,070,858 5,266,127 4,397,857 868,270
Judiciary and Court Related
Circuit Clerk 506,280 506,280 487,310 18,970
States Attorney 1,017,035 1,036,279 945,088 91,191
Probation 1,069,793 1,069,793 1,061,453 8,340
Judiciary and Rules 433,362 433,362 322,964 110,398
Collection Program 35,095 35,095 35,095 -
Public Defender 496,818 515,722 515,083 639
Total Judiciary and Court Related 3,558,383 3,596,531 3,366,993 229,538
Public Safety
Sheriff 2,365,789 2,365,789 2,234,750 131,039
Juvenile Detention Center 1,396,952 1,396,952 1,334,910 62,042
Emergency Services Disaster Agency 254,143 254,143 225,112 29,031
Coroner 167,051 221,466 223,349 (1,883)
Total Public Safety 4,183,935 4,238,350 4,018,121 220,229
Total expenditures 12,813,176 13,101,008 11,782,971 1,318,037
Excess (deficiency) of revenues
over expenditures (463,586) (481,826) 439,178 921,004
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Year Ended November 30, 2009

Variance with

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
OTHER FINANCING SOURCES (USES)
Operating transfersin $ 113500 $ 113500 $ 295,789 $ 182,289
Operating transfers out (155,000) (283,132) (228,132) 55,000
Total other financing sources (uses) (41,500) (169,632) 67,657 237,289
Excess (deficiency) of revenues over
expenditures and other financing
sources (uses) $  (505086) $  (651,458) 506,835 $ 1,158,293
FUND BALANCE, BEGINNING OF YEAR 8,055,326
FUND BALANCE, END OF YEAR $ 8,562,161
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VERMILION COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE FUND - PUBLIC SAFETY BUILDING RENT
Year Ended November 30, 2009

REVENUES
Taxes
Intergovernmental
Miscellaneous

Total revenues

EXPENDITURES

Current:
Public safety

Excess (deficiency) of revenues

over expenditures

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Variancewith

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 4,450,000 $ 4,450,000 $ 4,402,610 $ (47,390)
2,588,000 2,588,000 3,002,509 414,509
30,000 30,000 43,157 13,157
7,068,000 7,068,000 7,448,276 380,276
7,132,896 7,132,896 6,800,540 332,356
$ (6489) $  (64,896) 647,736 $ 712,632
6,700,635
$ 7348371
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE FUND - ILLINOISMUNICIPAL RETIREMENT
Year Ended November 30, 2009

REVENUES
Taxes
Intergovernmental
Miscellaneous

Total revenues

EXPENDITURES

Current:
Retirement contributions

Excess of revenues over expenditures

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Variancewith

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 1,550,000 $ 1,550,000 $ 1,533,731 $ (16,269)
545,000 545,000 110,000 (435,000)
15,000 15,000 2,946 (12,054)
2,110,000 2,110,000 1,646,677 (463,323)
2,110,000 2,110,000 1,432,943 677,057
$ - $ - 213,734 $ 213,734
862,542
$ 1076276
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES- BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE - LAW ENFORCEMENT FUND
Year Ended November 30, 2009

Variance with

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
REVENUES
Taxes $ - $ - $ 20,267 $ 20,267
Intergovernmental 1,300,000 1,300,000 1,262,955 (37,045)
Miscellaneous 30,000 30,000 17,852 (12,148)
Total revenues 1,330,000 1,330,000 1,301,074 (28,926)
EXPENDITURES
Current:
Transportation 564,900 564,900 564,867 33
Excess of revenues over expenditures 765,100 765,100 736,207 (28,893)
OTHER FINANCING USES
Operating transfers out (500,000) (500,000) (513,960) (13,960)
Excess of revenues over
expenditures and other financing
uses $ 265,100 $ 265,100 222,247 $ 42,853
FUND BALANCE, BEGINNING OF YEAR 4,239,692
FUND BALANCE, END OF YEAR $ 4,461,939
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Actuarial
Valuation
Date

12/31/08
12/31/07
12/31/06

Actuarial
Valuation
Date

12/31/08
12/31/07
12/31/06

VERMILION COUNTY, ILLINOIS
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULES OF FUNDING PROGRESS
Year Ended November 30, 2009

(Unaudited)

ILLINOIS MUNICIPAL RETIREMENT FUND
QUALIFIED VERMILION COUNTY EMPLOYEES

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Value of Liability (AAL)  AAL Funded Cover ed Covered
Assets Entry Age (UAAL) Ratio Payroll Payoll
(@ (b) (b-a) (a/b) (@ ((b-a)/c)
$ 27,905,712 $ 31,711,617 $ 3,805,905 0088. $ 15,667,136 24.29%
32,627,050 31,263,568 (1,363,482) 3BW%. 15,423,115 0.00%
30,053,603 29,462,321 (591,282) 103.01 14,734,642 0.00%

ILLINOIS MUNICIPAL RETIREMENT FUND
SHERIFF'S LAW ENFORCEMENT PERSONNEL

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Value of Liability (AAL)  AAL Funded Cover ed Covered
Assets Entry Age (UAAL) Ratio Payroll Payoll
@ (b) (b-a) (a/b) (@ ((b-a)/c)
$ 5,133,837 $ 7,028,816 $ 1,894,979 73.08 1,765,682 107.32%
6,723,620 7,253,243 529,623 92.70% 7031999 31.08%
7,009,881 8,296,037 1,286,156 84.50%1,804,450 71.28%
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VERMILION COUNTY, ILLINOIS
REQUIRED SUPPLEMENTARY INFORMATION
SCHEDULES OF FUNDING PROGRESS
Year Ended November 30, 2009

(Unaudited)

ILLINOIS MUNICIPAL RETIREMENT FUND
ELECTED COUNTY OFFICIALS

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability (AAL)  AAL Funded Cover ed Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payoll
Date (E) (b) (b-a) (a/b) (@) ((b-a)/c)
12/31/08 $ 1585572 $ 5,061,861 $ 3,476,289 34.3% 866,107 401.37%
12/31/07 1,914,214 5,227,378 3,313,164 36.62% 809,827 409.12%
12/31/06 1,399,455 4,847,891 3,448,436 28.87% 773,198 446.00%

OTHER POST-EMPLOYMENT BENEFITS

Actuarial UAAL as a
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability (AAL)  AAL Funded Cover ed Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payoll
Date @ (b) (b-a) (a/b) (@ ((b-a)/c)
11/30/09 $ - $ 1,149,665 $ 1,149,665 %0.0 $ 18,422,971 6.24%

Information for prior years is not available as @munty implemented Governmental Accounting Stas&lBioard Statement, Accounting
and Financial Reporting by Employers for Postemplent Benefits Other Than Pensions, for fiscal 2689.
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VERMILION COUNTY, ILLINOIS
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
November 30, 2009

Basis of Accounting— The County’s budget is prepared on the modifiedrual basis for all
budgeted funds as presented in the Required Supptahinformation.
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OTHER SUPPLEMENTAL INFORMATION
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Cash
Temporary investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Other
Due from other funds
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE (DEFICIT)

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

Mental

Health Health Animal Trans- County Clerk

Board Department Control portation Indemnity Vital Records EICA
265,627 $ 36,559 - $ 591,173 $ 103,673 $ 36,040 169,672
200,000 - - 1,300,000 138,000 - -
778,570 247,500 - 789,030 - - 792,000

- - - 6,578 - - -

- 108 - - 24,040 1,018 967,286

- 850,080 - - - - -

1,244,197 $ 1,134,247 - $ 2,686,781 $ 265,713 $ 37,058 1,928,958
2,212 $ 62,068 17,877 $ 133,812 $ - $ 7,950 26,885
1,270 56,418 9,189 15,525 - - -

- 300,000 15 - - - -
778,570 377,699 - 789,030 - - 792,000
782,052 796,185 27,081 938,367 - 7,950 818,885
462,145 338,062 (27,081) 1,748,414 265,713 29,108 1,110,073

1,244,197 $ 1,134,247 - $ 2,686,781 $ 265,713 $ 37,058 1,928,958
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Cash
Temporary investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Other
Due from other funds
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE (DEFICIT)

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

County North Fork North Fork North Fork
Clerk Tax Special Special Special Court County
Automation Service Area 1 Service Area 2 Service Area 3 Support Bridge
1011 $ 115598 % 3379  $ 8709 % 255,986 720,158
- - - - - 800,000
- 47,531 17,912 3,441 - 337,194
- - - - - 409
R R - - 7,203 10,000
1011 $ 163129 % 51,708 $ 12,150 $ 263,189 1,867,761
- $ 1294  $ 487 % 9 % 106,323 86,195
- 47,531 17,912 3,441 - 337,194
- 48,825 18,399 3,535 106,323 423,389
1,011 114,304 33,309 8,615 156,866 1,444,372
1011 $ 163129 % 51,708 $ 12,150 $ 263,189 1,867,761
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Cash
Temporary investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Other
Due from other funds
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE (DEFICIT)

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

Court Township
Document Court Court Motor
Storage Automation Security Library Fuel Tax
196,285 $ 202,389 $ - - 102,066
12,245 11,929 - 3,780 -
- - - - 174,967
208530 $ 214,318 $ - 3,780 277,033
43382 $ 7,803 $ - 1,913 212,833
559 - 2,670 - -
- - 16,410 6,869 10,000
43,941 7,803 19,080 8,782 222,833
164,589 206,515 (19,080) (5,002) 54,200
208530 $ 214,318 $ - 3,780 277,033
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VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

Circuit Clerk VC Trustee
Child Probation Treasurer's Operation & Township Revolving
Support Service Automation Administration Bridge Fund
Cash $ 145,154 $ 398288 % 71,786 $ 16,492 $ 276,448 $ 25,873
Temporary investments - - - - - -
Receivables:
Taxes, net of allowance for
estimated uncollectibles - - - - - -
Other - - - - - -
Due from other funds - 15,545 12,020 - - -
Due from other governments - - - - - -
TOTAL ASSETS $ 145,154 $ 413833 $ 83,806 $ 16,492 $ 276,448 $ 25,873
LIABILITIES
Accounts payable $ 462 $ 12,450 $ - $ 151 $ 86,975 $ -
Accrued payroll - - - - - -
Due to other funds - - - - - -
Due to other governments - - - - - -
Deferred revenue - - - - - -
Total liabilities 462 12,450 - 151 86,975 -
FUND BALANCE (DEFICIT) 144,692 401,383 83,806 16,341 189,473 25,873
TOTAL LIABILITIES AND
FUND BALANCE $ 145,154 $ 413833  $ 83,806 $ 16,492 $ 276,448 $ 25,873
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Cash
Temporary investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Other
Due from other funds
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE (DEFICIT)

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

County Law Victim Witness Multi- Home
Motor Enforcement Attorney Jurisdictional Confinement and
Fuel Tax Grant General CRIS Narcotics Probation
712,290 34 $ 17,473 $ - $ 68 $ 84,876
2,250,000 - - - - R
468 - - - - -
106,893 - - 157,450 30,000 -
3,069,651 34 $ 17,473 $ 157,450 $ 30,068 $ 84,876
52,047 - $ - $ - $ - $ 7,157
2,333 - 181 - - -
- - - 157,450 - -
- 8,273 - 30,000 -
54,380 8,454 157,450 30,000 7,157
3,015,271 - 9,019 - 68 77,719
3,069,651 34 $ 17,473 $ 157,450 $ 30,068 $ 84,876
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Cash
Temporary investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Other
Due from other funds
Due from other governments

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued payroll

Due to other funds

Due to other governments
Deferred revenue

Total liabilities

FUND BALANCE (DEFICIT)

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS

November 30, 2009

GIS Drug Court Capital Board of Working Reg. Supt.
Automation Fee Projects Elections Cash Direct Services Total
83,128 $ 7,732 $ - 45,869 $ 5,472 $ 132,274 $ 5,058,807
- - 250,000 - 288,888 - 5,226,888
- - - - - - 3,013,178
- - 1,905 - 85 - 9,445
R - - - - - 1,069,147
R - - - - - 1,319,390
83,128 $ 7,732 $ 251,905 45,869 $ 294,445 $ 132,274 $ 15,696,855
12,000 $ - $ 57,368 - $ - $ - $ 947,738
- - - - - - 88,145
- - 15,682 - - - 348,976
- - - - - - 157,450
R . R - - - 3,181,684
12,000 - 73,050 - - - 4,723,993
71,128 7,732 178,855 45,869 294,445 132,274 10,972,862
83,128 $ 7,732 $ 251,905 45,869 $ 294,445 $ 132,274 $ 15,696,855
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REVENUES
Taxes
Intergovernmental
Licenses and permits
Charges for services
Fines and forfeits
Miscellaneous

Total revenues

EXPENDITURES
Genera government
Judiciary and court related
Public safety
Public hedth
Transportation
Capita projects

Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)

Operating transfersin
Operating transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues
over expenditures and other
financing sources (uses)

FUND BALANCE (DEFICIT), BEGINNING OF YEAR

FUND BALANCE (DEFICIT), END OF YEAR

VERMILION COUNTY, ILLINOIS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

Mental
Health Health Animal Trans- County Clerk
Board Department Control portation Indemnity Vital Records EICA
$ 778,001 $ 236,722 $ - $ 713,443 $ - $ - $ 767,298
- 2,754,571 - - - - 350,000
- - 146,714 - - - -
- 323,508 72,474 - 61,900 14,566 -
2,009 5,747 375 29,356 2,052 324 861
780,010 3,320,548 219,563 742,799 63,952 14,890 1,118,159
- - - - - 37,476 365,712
- - - - - - 253,185
- - 358,976 - - - 318,825
784,967 3,237,267 - - - - -
- - - 684,585 - - -
784,967 3,237,267 358,976 684,585 - 37,476 937,722
(4,957) 83,281 (139,413) 58,214 63,952 (22,586) 180,437
- - 100,000 - - - -
- (37,847) - - - - -
- (37,847) 100,000 - - - -
(4,957) 45,434 (39,413) 58,214 63,952 (22,586) 180,437
467,102 292,628 12,332 1,690,200 201,761 51,694 929,636
$ 462,145 $ 338,062 $ (27,081) $1,748,414 $ 265,713 $ 29,108 $1,110,073
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COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

REVENUES
Taxes
Intergovernmental
Licenses and permits
Charges for services
Fines and forfeits
Miscellaneous

Total revenues

EXPENDITURES
Genera government
Judiciary and court related
Public safety
Public hedth
Transportation
Capita projects

Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)

Operating transfersin
Operating transfers out

Total other financing sources (uses)

Excess (deficiency) of revenues
over expenditures and other
financing sources (uses)

FUND BALANCE (DEFICIT), BEGINNING OF YEAR

FUND BALANCE (DEFICIT), END OF YEAR

VERMILION COUNTY, ILLINOIS

CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

County North Fork North Fork North Fork
Clerk Tax Special Special Special Court County
Automation Service Area 1 Service Area 2 Service Area 3 Support Bridge
$ - $ 45,430 $ 17,290 $ 2,899 $ - $ 336,787
430 - - - 41,901 -
3 980 37 17 2,185 25,712
433 46,410 17,327 2,916 44,086 362,499
500 - - - - -
- - - - 12,372 -
- 20,592 7,759 1,493 - -
- - - - - 333,050
500 20,592 7,759 1,493 12,372 333,050
(67) 25,818 9,568 1,423 31,714 29,449
R - - - (104,954) -
- - - - (104,954) -
(67) 25,818 9,568 1,423 (73,240) 29,449
1,078 88,486 23,741 7,192 230,106 1,414,923
$ 1,011 $ 114,304 $ 33,309 $ 8,615 $ 156,866 $1,444,372
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

Court Township
Document Court Court Recorder's Law Motor
Storage Automation Security Special Fee Library Euel Tax
REVENUES
Taxes $ - $ - $ - $ - $ - $ -
Intergovernmental - - - - - 1,804,925
Licenses and permits - - - - - -
Charges for services 147,752 139,425 - 51,496 42,343 -
Fines and forfeits - - - - - -
Miscellaneous 377 1,728 85 508 - 893
Total revenues 148,129 141,153 85 52,004 42,343 1,805,818
EXPENDITURES
General government - - - 32,049 22,152 -
Judiciary and court related 111,805 98,082 122,871 - - -
Public safety - - - - - -
Public heath - - - - - -
Transportation - - - - - 1,918,772
Capita projects - - - - - -
Total expenditures 111,805 98,082 122,871 32,049 22,152 1,918,772
Excess (deficiency) of revenues
over expenditures 36,324 43,071 (122,786) 19,955 20,191 (112,954)
OTHER FINANCING SOURCES (USES)
Operating transfersin - - 128,132 - - -
Operating transfers out - - - - - -
Total other financing sources (uses) - - 128,132 - - -
Excess (deficiency) of revenues
over expenditures and other
financing sources (uses) 36,324 43,071 5,346 19,955 20,191 (112,954)
FUND BALANCE (DEFICIT), BEGINNING OF YEAR 128,265 163,444 (24,426) 172,826 (25,193) 167,154
FUND BALANCE (DEFICIT), END OF YEAR $ 164,589 $ 206515 $ (19,080) $ 192,781 $ (5002) $ 54,200
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VERMILION COUNTY, ILLINOIS

CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

Circuit Clerk VC Trustee
Child Probation Treasurer's Operations & Township Revolving
Support Service Automation Administration Bridge Fund
REVENUES
Taxes $ - $ - $ - $ - $ - $ -
Intergovernmental - 955 - - 214,130 -
Licenses and permits - - - - - -
Charges for services 37,392 191,337 15,140 11,100 - 10,477
Fines and forfeits - - - - - -
Miscellaneous 738 14,827 125 131 696 53
Total revenues 38,130 207,119 15,265 11,231 214,826 10,530
EXPENDITURES
General government - - 4,452 4,168 - 8,693
Judiciary and court related 71,265 123,889 - - - -
Public safety - - - - - -
Public hedth - - - - - -
Transportation - - - - 165,332 -
Capita projects - - - - - -
Total expenditures 71,265 123,889 4,452 4,168 165,332 8,693
Excess (deficiency) of revenues
over expenditures (33,135) 83,230 10,813 7,063 49,494 1,837
OTHER FINANCING SOURCES (USES)
Operating transfersin - - - - - -
Operating transfers out - - - - - -
Total other financing sources (uses) - - - - - -
Excess (deficiency) of revenues
over expenditures and other
financing sources (uses) (33,135) 83,230 10,813 7,063 49,494 1,837
FUND BALANCE (DEFICIT), BEGINNING OF YEAR 177,827 318,153 72,993 9,278 139,979 24,036
FUND BALANCE (DEFICIT), END OF YEAR $ 144,692 $ 401,383 $ 83,806 $ 16,341  $ 189473 $ 25873
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

Grants
County Law Victim Witness Multi- Home
Motor Enforcement Attorney Jurisdictional Confinement and
Euel Tax Grant General CRIS Narcotics Probation
REVENUES
Taxes $ - $ - $ - $ - $ - $ -
Intergovernmental 1,437,556 10,858 22,496 386,519 152,578 -
Licenses and permits - - - - - -
Charges for services - - - - - -
Fines and forfeits - - - - - -
Miscellaneous 32,985 8 2,210 - - 44,854
Total revenues 1,470,541 10,866 24,706 386,519 152,578 44,854
EXPENDITURES
Genera government - - - - - -
Judiciary and court related - - - - - -
Public safety - 10,866 22,496 - 152,578 74,243
Public hedth - - - - - -
Transportation 2,927,766 - - 386,519 - -
Capita projects - - - - - -
Total expenditures 2,927,766 10,866 22,496 386,519 152,578 74,243
Excess (deficiency) of revenues
over expenditures (1,457,225) - 2,210 - - (29,389)
OTHER FINANCING SOURCES (USES)
Operating transfersin - - - - - -
Operating transfers out - - - - - -
Total other financing sources (uses) - - - - - -
Excess (deficiency) of revenues
over expenditures and other
financing sources (uses) (1,457,225) - 2,210 - - (29,389)
FUND BALANCE (DEFICIT), BEGINNING OF YEAR 4,472,496 - 6,809 - 68 107,108
FUND BALANCE (DEFICIT), END OF YEAR $ 3015271 % - $ 9,019 $ - $ 68 $ 77,719
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE (DEFICIT)
NONMAJOR GOVERNMENTAL FUNDS
Year Ended November 30, 2009

GIS Drug Court Capital Board of Working Reg. Supt.
Automation Eee Projects Elections Cash Direct Services Total
REVENUES
Taxes $ - $ - $ - $ - $ - $ - $ 2,897,870
Intergovernmental - - - 24,098 - - 7,158,686
Licenses and permits - - - - - - 146,714
Charges for services 164,382 - - - - - 1,325,623
Fines and forfeits - 9,366 - - - - 9,366
Miscellaneous 183 - - - 4,303 222,600 396,962
Total revenues 164,565 9,366 - 24,098 4,303 222,600 11,935,221
EXPENDITURES
General government 144,000 - - 8,819 - 169,009 797,030
Judiciary and court related - - - - - - 793,469
Public safety - 1,634 - - - - 939,618
Public hedth - - - - - - 4,052,078
Transportation - - - - - - 6,416,024
Capital projects - - 199,536 - - - 199,536
Total expenditures 144,000 1,634 199,536 8,819 - 169,009 13,197,755
Excess (deficiency) of revenues
over expenditures 20,565 7,732 (199,536) 15,279 4,303 53,591 (1,262,534)
OTHER FINANCING SOURCES (USES)
Operating transfersin - - - - - - 228,132
Operating transfers out - - - - - - (142,801)
Total other financing sources (uses) - - - - - - 85,331
Excess (deficiency) of revenues
over expenditures and other
financing sources (uses) 20,565 7,732 (199,536) 15,279 4,303 53,591 (1,177,203)
FUND BALANCE (DEFICIT), BEGINNING OF YEAR 50,563 - 378,391 30,590 290,142 78,683 12,150,065
FUND BALANCE (DEFICIT), END OF YEAR $ 71,128 $ 7732 $ 178855 $ 45869 $ 294,445 $ 132274 $ 10,972,862
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CURRENT ASSETS
Cash
Investments
Receivables

Total current assets

NONCURRENT ASSETS
Land
Buildings and improvements

Recycling equipment
Other equipment

Total, at cost
Less accumulated depreciation

Total noncurrent
assets

TOTAL ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued payroll

Total current liabilities

NET ASSETS

Invested in capital assets
Unrestricted

Total net assets

TOTAL LIABILITIESAND NET ASSETS

VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF NET ASSETS

OTHER ENTERPRISE FUNDS
November 30, 2009

ASSETS
Vermilion Solid Waste
County Farm M anagement Total
$ - $ 121,231 121,231
61,033 - 61,033
- 259,851 259,851
61,033 381,082 442 115
1,000 - 1,000
- 19,000 19,000
- 96,610 96,610
- 30,882 30,882
1,000 146,492 147,492
- 137,981 137,981
1,000 8,511 9,511
$ 62,033 $ 389,593 451,626
LIABILITIESAND NET ASSETS
$ - $ 11,049 11,049
- 3,008 3,008
- 14,057 14,057
1,000 8,511 9,511
61,033 367,025 428,058
62,033 375,536 437,569
$ 62,033 $ 389,593 451,626
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGESIN NET ASSETS
OTHER ENTERPRISE FUNDS
Year Ended November 30, 2009

Vermilion Solid Waste
County Farm M anagement Total
OPERATING REVENUES
Charges for services $ - $ 263,799 263,799
Fines and forfeits - 1,750 1,750
Miscellaneous 85,632 189 85,821
Total operating revenues 85,632 265,738 351,370
OPERATING EXPENSES
Personnel services - 172,954 172,954
Supplies and materials - 3,952 3,952
Other services and charges 34,032 12,433 46,465
Contractual services - 205,288 205,288
Depreciation - 2,936 2,936
Total operating expenses 34,032 397,563 431,595
Operating income (10ss) 51,600 (131,825) (80,225)
NON-OPERATING REVENUES
Interest income - 499 499
Income (loss) before operating transfers 51,600 (131,326) (79,726)
OPERATING TRANSFERS
Operating transfersin - 37,847 37,847
CHANGESIN NET ASSETS 51,600 (93,479) (41,879)
NET ASSETS, BEGINNING OF YEAR 10,433 469,015 479,448
NET ASSETS, END OF YEAR $ 62,033 $ 375,536 437,569
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF NET ASSETS

INTERNAL SERVICE FUNDS

CURRENT ASSETS
Cash
Investments
Receivables, net
Accrued interest
Due from cther funds

TOTAL ASSETS

LIABILITIES

Accounts payable
Deferred revenue

Total liabilities

NET ASSETS
Unrestricted net assets

TOTAL LIABILITIESAND NET ASSETS

November 30, 2009

Health General Liability
| nsurance | nsurance Total

$ 75,143 $ 264,684 $ 339,827
- 800,000 800,000

- 792,000 792,000

- 253 253

- 157,695 157,695

$ 75,143 $ 2,014,632 $ 2,089,775
$ 293,791 $ 441,257 $ 735,048
- 792,000 792,000

293,791 1,233,257 1,527,048
(218,648) 781,375 562,727

$ 75,143 $ 2,014,632 $ 2,089,775
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGESIN NET ASSETS
INTERNAL SERVICE FUNDS
Year Ended November 30, 2009

Health General Liability
I nsurance I nsurance Total
OPERATING REVENUES
Charges for services $ 1,216,855 $ 254,664 $ 1,471,519
OPERATING EXPENSES
Personnel services 1,573,561 758,973 2,332,534
Net loss from
operating activities (356,706) (504,309) (861,015)
NON-OPERATING REVENUES
Taxes - 643,311 643,311
Interest income 59 6,456 6,515
Total non-operating revenues 59 649,767 649,826
Income (loss) before operating transfers (356,647) 145,458 (211,189)
OPERATING TRANSFERS
Operating transfersin 97,653 225,472 323,125
CHANGE IN NET ASSETS (258,994) 370,930 111,936
NET ASSETS, BEGINNING OF YEAR 40,346 410,445 450,791
NET ASSETS, END OF YEAR $ (218,648) 781,375 $ 562,727
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VERMILION COUNTY, ILLINOIS

COMBINING STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
November 30, 2009

ASSETS
County Treasurer's Inheritance Deposit Unknown Non-residnt Payroll
Restitution Collector Account Tax Fund Heirs Heirs Clearing
Cash $ 24,309 $ 5,091,631 $ 65,174 $ 653,132 820,495 $ 122,854 $ 40,898 $ 902,356
Investments - - - - - - - -
Receivables:
Taxes, net of allowance for
estimated uncollectibles - 1,457,493 - - - - - -
Accrued interest - - - - - - - -
Due from other funds 9,654 - 23,279 - - - - -
Inventory - - - - - - - -
TOTAL ASSETS $ 33,963 $ 6,549,124 $ 88,453 $ 653,132 820,495 $ 122,854 $ 40,898 $ 902,356
LIABILITIES
Accounts payable $ - $ 11,835 $ 2,297 $ 283,366 14,975 $ 30,782 $ - $ 96,862
Due to other funds 10,552 2,053,059 - - - - - 250,000
Due to other governments - - - 369,766 - - - -
Dueto others 23,411 - 86,156 - 805,520 92,072 40,898 555,494
Due to taxing bodies - 4,484,230 - - - - - -
TOTAL LIABILITIES $ 33,963 $ 6,549,124 $ 88,453 $ 653,132 820,495 $ 122,854 $ 40,898 $ 902,356
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VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
November 30, 2009

ASSETS
Work Prisoner's Sheriff's Probation County Circuit
Release Commissary Office Office Clerk Clerk Recorder
Cash $ 23,810 $ 93,967 $ 59,937 $ 34,336 $ 133,914 $ 2,896,089 $ 100,398
Investments - - - - - 190,000 -
Receivables:
Taxes, net of allowance for
estimated uncollectibles - - - - - - -
Accrued interest - - - - - - -
Due from other funds - - - - 4,808 - -
Inventory - 12,261 - - - - 813
TOTAL ASSETS $ 23,810 $ 106,228 $ 59,937 $ 34,336 $ 138,722 $ 3,086,089 $ 101,211
LIABILITIES
Accounts payable $ - $ - $ - $ - $ - $ - $ -
Due to other funds 4,001 - - - 6,267 187,579 20,461
Due to other governments - - - - - 92,281 -
Due to others 19,809 106,228 59,937 34,336 132,455 2,806,229 80,750
Due to taxing bodies - - - - - - -
TOTAL LIABILITIES $ 23,810 $ 106,228 $ 59,937 $ 34,336 $ 138,722 $ 3,086,089 $ 101,211
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Cash
Investments
Receivables:
Taxes, net of allowance for
estimated uncollectibles
Accrued interest
Due from other funds
Inventory

TOTAL ASSETS

Accounts payable

Due to other funds

Due to other governments
Due to others

Due to taxing bodies

TOTAL LIABILITIES

VERMILION COUNTY, ILLINOIS
COMBINING STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
November 30, 2009

ASSETS

Regional Superintendent

Bus Drug Abuse Drainage
Trustees Institute Drivers G.E.D. Prevention District Total
3,284 $ 40,905 $ 2,546 $ 21,592 $ 34,457 $ 310,694 11,476,778
7,000 - - - - 300,000 497,000
- - - - - - 1,457,493
- - - - - 89 89
- - - - - - 37,741
- - - - - - 13,074
10,284 $ 40,905 $ 2,546 $ 21,592 $ 34,457 $ 610,783 13,482,175
LIABILITIES

- $ - $ - $ - $ - $ 15,423 455,540
- - - - - - 2,531,919
- - - - - - 462,047
10,284 40,905 2,546 21,592 34,457 - 4,953,079
- - - - - 595,360 5,079,590
10,284 $ 40,905 $ 2,546 $ 21,592 $ 34,457 $ 610,783 13,482,175
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EQUALIZED VALUATION

TAXESEXTENDED

County (see below)

Townships and Road Digtricts

Citiesand villages

Digtrict schools

High school and junior college

Sanitary districts

Vermilion County Airport Authority

Fire protection digtricts

Cemeteries

Vermilion County Conservation
Digtrict

Libraries, parks, etc.

TOTALS

General County

County IMRF

County Highway

Social Security

County Health

Bridge Fund

Public Safety Building-rental
Mental Health Board #708
Liability Insurance
Drainage Didricts
Cooperative

Nursing Home

Law Enforcement - B&|

TOTALS

VERMILION COUNTY, ILLINOIS

ASSESSED VALUATION AND TAX EXTENSIONS

2008
Extended in 2009

$ 876,345,741

Tax Levies 2008, 2007, and 2006
(Unaudited)

2007
Extended in 2008

$ 853385600

2006
Extended in 2007

$ 805616952

$ 11,747,594 14.89% $ 11,754,763 15.36% $ 11,749,433 16.01%
5,946,129 7.54% 5,745,126 7.51% 5,511,855 7.51%
9,641,005 12.22% 8,886,698 11.61% 8,207,236 11.19%

41,825,268 53.01% 40,646,478 53.12% 38,751,570 52.81%
5,742,033 7.28% 5,608,497 7.33% 5,384,610 7.34%
24,525 0.03% 24,533 0.03% 23,840 0.03%
601,701 0.76% 583,943 0.76% 570,349 0.78%
1,463,272 1.85% 1,402,551 1.83% 1,351,897 1.84%
101,882 0.13% 99,024 0.13% 96,359 0.13%
0.00%
989,374 1.25% 986,896 1.29% 985,720 1.34%
821,648 1.04% 784,636 1.03% 746,243 1.02%
$ 78,904,431 100.00% $ 76,523,145 100.00% $ 73,379,112 100.00%
Rate Rate Rate

Per $100 Per $100 Per $100

Extension Valuation Extension Valuation Extension Valuation

$ 1,350,449 0.15410 $ 1,047,958 0.12280 $ 1,349,408 0.16750

1,550,256 0.17690 1,550,602 0.18170 1,599,955 0.19860
722,109 0.08240 705,750 0.08270 669,468 0.08310
775,566 0.08850 775,728 0.09090 775,004 0.09620
239,242 0.02730 239,801 0.02810 237,657 0.02950
340,898 0.03890 332,820 0.03900 265,048 0.03290

4,450,084 0.50780 4,450,406 0.52150 4,300,383 0.53380
786,958 0.08980 777,434 0.09110 733,111 0.09100
650,249 0.07420 650,280 0.07620 650,133 0.08070

80,803 0.34010 77,887 0.33640 65,571 0.31180

100,780 0.01150 100,700 0.01180 99,897 0.01240

700,200 0.07990 699,776 0.08200 659,800 0.08190

- - 345,621 0.04050 343,998 0.04270

$ 11,747,594 1.67140 $ 11,754,763 1.70470 $ 11,749,433 1.76210
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ILLINOIS DEPARTMENT OF HUMAN SERVICES 2009
GRANT REPORT for the pariod July 1 through June 20,
Page 2 of 2 -~ UNALLOWABLE COSTS REPORT

acencyname: vermilion County Health Dept.

ren: 37-6002224

K11GK520

Program Name/Number/Coniract Number:

DHS GRANT-FUNDED SERVICES
Program 1 Program 2

Program 3

Program 4

Program 5

WIC [ AOK I

FCM

I

HCC

| UFT

Unallowable Casts (see instructions)

entertainment

association dues
meetings and conventions
fundralsing

bad debt

charity and grants
unallowable inferest

inventories

cost of production
In-kirnd expenses
alcoholic bevarages
personal automobiles
fines & penalties
personal use items
[abbying

unallowable relocation
gratuities

political coﬁtributlons

related party transactions

Explain:

Explain:

compensation of goveming bady

depreciation an DHS-funded assets

costs where a conflict of interest exists

900 570

300

420

400

[ I |

L I |

Unallowable costs if Program is Federally funded or
cost-restrictad by Contract (See Instructions})

[ ] I

TOTAL UNALLOWABLE COSTS {to line D of
Grant Report) —See below if NONE

l 0l 0l

0l

ol

the Grant Reporl

If no unaliowable costs are listed, stgn and date as follows:
| cerify that no unallowable costs are included in either direct costs or allocated Management and General costs on

Signature

Donna J. Dunham, Financial Director

Arzncl) Apensann

Printed Name and Tille

11/30/09

Date
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ILLINOIS DEPARTMENT OF HUMAN SERVICES
GRANT REPORT for the period July 1 through June 30, 2009
Page 2 of 2 — UNALLOWABLE COSTS REPORT

AGENCY NAME: Vermilion County Health Dept.

FEIN:

37-6002224

K11GK520

Program Name/Number/Cantract Number:

DHS GRANT-FUNDED SERVICES
Procrarm 1 Program 2

Program 3

Program 4

Program 5§

TIPCM | WIG RMI

Unallowable Costs {see instructions)

entertainment

assoclation dues
meelings and conventions
fundraising

bad debt

charily and grants
unallowable interest

inventories

cost of preduction
in-kind expenses
aleoholic beverages
personal automoblles
fines & penaities
personal use items
lobbying

unallowable relocation
gratulties

political contributions

related party transactions

Explain:

Explain:

compansation of governing body

depreciation on DHS-funded assets

440 920

costs where 2 conflict of interest exists

TOTAL UNALLOWABLE COSTS (loiing D of
Grant Report) —-See balow If NONE

Unallowable costs if Program is Federally funded or
cost-restrictad by Contract (See Instructions}

[ ] I

l U U]

the Grant Report.

If no unallowable costs are listed, sign and date as follows:
! cerlify that no unallowable costs are Included in either direct costs or alocated Management and Genaral cosis on

Signature

V@MMAJQ: i&wafww

11/30/G9

Date

Ponna J. Dunham, Financial Director

Printad Name and Title
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% Clifton
Gunderson L1LP

Certified Public Accountants & Consultants

Independent Auditor’'s Report on Compliance and Othe Matters and on Internal Control
Over Financial Reporting Based on an Audit of Finagial Statements
Performed in Accordance with Government Auditing Sandards

Vermilion County Board
Vermilion County, lllinois
Danville, lllinois

We have audited the financial statements of theegowental activities, the business type
activities, each major fund, and the aggregate i@ngafund information of Vermilion County,
lllinois as of and for the year ended NovemberZ09, which collectively comprise Vermilion
County, lllinois’ basic financial statements andséassued our report thereon dated June 25,
2010. In our report on the financial statements, @pinion was adverse for the governmental
activities due to the omission of certain fixedeassand general infrastructure assets and related
depreciation expense. We conducted our audit aerdance with auditing standards generally
accepted in the United States of America and tlamdstrds applicable to financial audits
contained inGovernment Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considev&imilion County’s internal control over
financial reporting as a basis for designing outitng procedures for the purpose of expressing
our opinion on the financial statements, but notti@ purpose of expressing an opinion on the
effectiveness of the entity’s internal control o¥erancial reporting. Accordingly, we do not
express an opinion on the effectiveness of theyéntnternal control over financial reporting.

Our consideration of internal control over finamcraporting was for the limited purpose
described in the preceding paragraph and wouldneotssarily identify all deficiencies in
internal control over financial reporting that mighe significant deficiencies or material
weaknesses. However, as discussed below, we fiddntertain deficiencies in internal control
over financial reporting that we consider to beemnat weaknesses.

A deficiency in internal control exists when thesigg or operation of a control does not allow
management or employees, in the normal course dbrpeng their assigned functions, to
prevent, or detect and correct misstatements ommalyt basis. A material weakness is a
deficiency, or a combination of deficiencies, itermal control such that there is a reasonable
possibility that a material misstatement of thatgwstfinancial statements will not be prevented,
or detected and corrected on a timely basis. Wesiden the deficiencies described in the
accompanying schedule of findings and questionegtsc@and responses to be material
weaknesses in internal control over financial répgr(09-01 and 09-02).

Member of

H L B International
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Compliance and Other Matters

As part of obtaining reasonable assurance aboutthwheVermilion County’s financial
statements are free of material misstatement, wierpged tests of its compliance with certain
provisions of laws, regulations, contracts, andngragreements, noncompliance with which
could have a direct and material effect on the rdatetion of financial statement amounts.
However, providing an opinion on compliance witlhgh provisions was not an objective of our
audit and, accordingly, we do not express suchpaman. The results of our tests disclosed no
instances of noncompliance or other matters thatreguired to be reported undeovernment
Auditing Standards. We noted certain matters that we reported toagament of Vermilion
County in a separate letter dated June 25, 2010.

Vermilion County’'s responses to the findings idieedi in our audit is described in the
accompanying schedule of findings and questionatscoWe did not audit Vermilion County’s
responses and, accordingly, we express no opimdhem.

This report is intended solely for the informatiand use of management, the Board, finance

committee, and federal awarding agencies and passagh entities and is not intended to be and
should not be used by anyone other than thesefiguegarties.

%WAL/A

Danville, lllinois
June 25, 2010
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% Clifton
Gunderson L1LP

Certified Public Accountants & Consultants

Independent Auditor's Report on Compliance with Regiirements
Applicable to Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Circular A-133

Vermilion County Board
Vermilion County, Illinois
Danville, Illinois

Compliance

We have audited the compliance of Vermilion Courifinois with the types of compliance
requirements described in the OMBrcular A-133 Compliance Supplement that are applicable
to each of its major federal programs for the ywated November 30, 2009. Vermilion County,
lllinois' major federal programs are identifiedthre summary of auditor's results section of the
accompanying schedule of findings and questionatscoCompliance with the requirements of
laws, regulations, contracts, and grants applicébleach of its major federal programs is the
responsibility of Vermilion County, lllinois' manament. Our responsibility is to express an
opinion on Vermilion County, lllinois' complianceased on our audit.

We conducted our audit of compliance in accordamte auditing standards generally accepted
in the United States of America; the standards ieplple to financial audits contained in
Government Auditing Sandards, issued by the Comptroller General of the Unitéates; and
OMB Circular A-133,Audits of Sates, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require Wmatplan and perform the audit to obtain
reasonable assurance about whether noncomplianibetivei types of compliance requirements
referred to above that could have a direct and maateffect on a major federal program
occurred. An audit includes examining, on a testif) evidence about Vermilion County,
lllinois' compliance with those requirements andf@ening such other procedures as we
considered necessary in the circumstances. Weveelnat our audit provides a reasonable basis
for our opinion. Our audit does not provide a leggtermination of Vermilion County, lllinois'
compliance with those requirements.

In our opinion, Vermilion County, lllinois compliedin all material respects, with the
requirements referred to above that are applicibkach of its major federal programs for the
year ended November 30, 2009. However, the resfiltair auditing procedures disclosed an
instance of noncompliance with those requirememtsSich is required to be reported in

accordance with OMB Circular A-133 and which isaésed in the accompanyiga.schedule of
findings and questioned costs as item 09-03. H

International

92



Internal Control Over Compliance

The management of Vermilion County, lllinois is pessible for establishing and maintaining
effective internal control over compliance with treguirements of laws, regulations, contracts,
and grants applicable to federal programs. Inmlanand performing our audit, we considered
Vermilion County, lllinois' internal control overompliance with the requirements that could
have a direct and material effect on a major fddan@gram in order to determine our auditing
procedures for the purpose of expressing our opioio compliance and to test and report on
internal control over compliance in accordance WalMB Circular A-133, but not for the
purpose of expressing an opinion on the effectigenef internal control over compliance.
Accordingly, we do not express an opinion on theativeness of the entity's internal control
over compliance.

A deficiency in internal control over compliancesg when the design or operation of a control
over compliance does not allow management or emeplyin the normal course of performing
their assigned functions, to prevent, or detect andect, noncompliance with a type of
compliance requirement of a federal program omalif basis. A material weakness in internal
control over compliance is a deficiency, or comboraof deficiencies, in internal control over
compliance, such that there is a reasonable pbgsthat material noncompliance with a type of
compliance requirement of a federal program will In@ prevented, or detected and corrected on
a timely basis.

Our consideration of internal control over comptiarwas for the limited purpose described in
the first paragraph of this section and was notgikes! to identify all deficiencies in internal

control over compliance that might be deficienciegynificant deficiencies, or material

weaknesses. We did not identify any deficiencresnternal control over compliance that we
consider to be material weaknesses, as defineceabowever, we identified a certain deficiency
in internal control over compliance that we consitebe a significant deficiency as described in
the accompanying schedule of findings and quediiorests as item 09-03. A significant

deficiency in internal control over compliance isleficiency, or a combination of deficiencies,
in internal control over compliance with a typecoimpliance requirement of a federal program
that is less severe than a material weakness eémniat control over compliance, yet important
enough to merit attention by those charged withegoance.

Vermilion County, lllinois’ response to the findirndentified in our audit is described in the
accompanying schedule of findings and questionatiscoWe did not audit Vermilion County,
lllinois' response and, accordingly, we expresgmiaion on it.

This report is intended solely for the informatiand use of management, the Board, finance

committee, and federal awarding agencies and passgh entities and is not intended to be and
should not be used by anyone other than thesefiguegarties.

C%W@WWALA

Danville, lllinois
June 25, 2010
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VERMILION COUNTY, ILLINOIS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended November 30, 2009

Federal Grantor/
Pass Through
Grantor/Program Title
DEPARTMENT OF AGRICULTURE
Flow-through from lllinois Department
of Human Services:
Supplemental Nutrition Program for
Women, Infants, and Children (WIC)
Supplemental Nutrition Program For
Women, Infants, and Children (WIC)
Supplemental Nutrition Program for
Women, Infants, and Children - Noncash

Farmers’ Market Nutrition Program
State Administrative Matching Grant for the
Supplemental Nutrition Assistance Program

Flow-through from lllinois Department
of Public Health:
Summer Food Inspection
TOTAL DEPARTMENT OF AGRICULTURE

ENVIRONMENTAL PROTECTION AGENCY
Flow-through from lllinois Department
of Public Health:
Performance Partnership Grant

DEPARTMENT OF HEALTH AND
HUMAN SERVICES

CFDA

Number

10.557
10.557
10.557
10.572
5a0.

10.559

66.605

Flow-through from lIllinois Department of Human $ees:

Social Services Block Grant:
Family Planning - Title X
Family Planning - Title X

Temporary Assistance to Needy Families
Temporary Assistance to Needy Families

93.217
93.217

93.558
93.558
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Grantor’'s Federal Passed Through
Number Expenditures to Subrecipients
Q¥520000 $ 254,013 $ -
10750000 153,791 -
one\ 1,348,705 -
1,756,509 -
None 1,000 -
81XL701000 114,803 114,803
1,872,312 114,803
None 500 -
$ 1,872,812 $ 114,803
None $ 788 $ -
911G6520000 $ 34,776 $ -
1011G6520000 111,500 -
146,276 -
911G6520000 49,882 -
1011G6520000 63,797 -
113,679 -




VERMILION COUNTY, ILLINOIS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended November 30, 2009

Federal Grantor/

Pass Through

Grantor/Program Title
DEPARTMENT OF HEALTH AND
HUMAN SERVICES

Flow-through from lIllinois Department of Human $ees:

Social Services Block Grant:
Title XX Block Grant

MCH Block Grant
MCH Block Grant

Childcare Development Block Grant
Childcare Development Block Grant

Flow-through from the lllinois State Board of Bieas:
Voting Access for Individuals with Disabilities

Flow-through from lllinois Department
of Public Health:

Terrorism

Local Health Prevention

Immunization Grant — Noncash
Immunization Grant

Flow-through from lllinois Department of Public Héa
Child Support Enforcement
Medical Assistance Program

TOTAL DEPARTMENT OF HEALTH
AND HUMAN SERVICES

CFDA
Number

93.667
93.994
93.994

93.575
93.575

3%17

93.069
93.977

93.268
93.268

93.563
93.778

95

Grantor's Federal
Number Expenditures
911G6520000 $ 105,024
911G6520000 19,00
1011G6520000 10,000
24,000
911786®0 6,200
101328900 16,500
22,700
151,724
None 4,689
None 170,302
None 16,875
None 32,6
None 700
78,332
265,509
None 23,8
None 4,050
167,920
$ 849,797

Passed Through
to Subrecipients

$ -

u



VERMILION COUNTY, ILLINOIS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended November 30, 2009

Federal Grantor/

Pass Through CFDA Grantor’'s Federal Passed Through
Grantor/Program Title Number Number Expenditures to Subrecipients

DEPARTMENT OF LABOR
Flow-through from Danville Area Community College:
Workforce Investment Act Grant — Adult Program BR2 None $ 22,660 $ -

DEPARTMENT OF HOMELAND SECURITY
Flow-through from lIllinois Emergency ManagementeAgy:
Emergency Management Performance Grant - 2008 0427. None $ 28,726 $ -

DEPARTMENT OF TRANSPORTATION
Flow-through from lIllinois Department of Transpadron:

Public Transportation for Non-Urbanized Areas 5P0. None $ 81,711 $ -
DEPARTMENT OF JUSTICE
Flow-through from lIllinois Criminal Justice Infoation Authority:
Byrne Formula Grant 16.738 None $ 152,578 $ 52,378
Flow-through from the City of Danville:

Edward Byrne Memorial Grant 16.710 None 0,866 -
TOTAL DEPARTMENT OF JUSTICE $ 163,444 $ 152,578
DEPARTMENT OF ELECTION ASSISTANCE

COMMISSION
Flow-through from lIllinois State Board of Electsgn

Help America Vote Act (HAVA) 90.401 None $ 175,903 $ -

TOTAL EXPENDITURES OF FEDERAL AWARDS $ 3,195,841 $ 267,381

This schedule should be read only in connectioh thié accompanying note to the schedule.
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VERMILION COUNTY, ILLINOIS
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
November 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying schedule of expenditures of fédesards is prepared on the modified
accrual basis of accounting.

Non-monetary Assistance

The Vermilion County Health Department receives gwdities for the immunization program
through the lllinois Department of Public HealttDPH). During fiscal year 2009 these
commodities were valued at $77,632 (CFDA 93.268Jhis amount is included in the
accompanying schedule as the Immunization Grant.

The Vermilion County Health Department issues fawgtruments to participants in the WIC
Program that are used to purchase food. For tlae gaded June 30, 2009, these food

instruments were valued at $1,348,705 (CFDA 10.557his amount is included in the
accompanying schedule as part of the WIC Grant.

This information is an integral part of the accompag schedule.
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VERMILION COUNTY, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended November 30, 2009
Section | — Summary of Auditor’'s Results

Financial Statements

Type of auditor’s report issued: adverse opinion
Internal control over financial reporting:
* Material weakness(es) identified? ___Xes ~_No
» Significant deficiencies identified that are nohsmlered
to be material weaknesses? ___Yes X_None reported
Noncompliance material to financial statements dite ___Yes X _No

Federal Awards _
Internal control over major programs:

* Material weakness(es) identified? ___Yes X_No
» Significant deficiencies identified that are nohsmlered
to be material weakness(es)? __Xes __No
Type of auditor’s report issued on compliance fajon
programs: unqualified opinion

Any audit findings disclosed that are required &rbported in accordance with section 510(a) of
OMB Circular A-133? X _Yes ~__No

Identification of major programs:

CEDA Number(s) Name of Federal Program or Cluster

10.557 Supplemental Nutrition Program for Womefarts and Children (WIC)

Dollar threshold used to distinguish between typend type B programs: $ 300,000
Auditee qualified as low-risk auditee? ___Yes X _No

Section Il — Financial Statement Findings

FINDING NO. 09-01 — FINANCIAL STATEMENT PREPARATION AND AUDIT
ADJUSTMENTS

Criteria or Specific Requirement: Financial statement preparation and audit adjestsare the
responsibility of the County’s management.

Condition: The County engages Clifton Gunderson to assigteparing its financial statements
and accompanying disclosures, including any necgsaadit adjustments. However, as
independent auditors, Clifton Gunderson cannot desidered part of the County’s internal
control system.

Context: The County Board and management share the udinegponsibility for the County’s
internal control system.

Effect: While it is acceptable to outsource various antiog functions, the responsibility for
internal control cannot be outsourced.

98



VERMILION COUNTY, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended November 30, 2009

Section Il — Financial Statement FindinggContinued)

Cause: The County’s personnel do not have the necessapurces to perform a review of the
County’s financial statements and related disclesunncluding necessary adjustments, to
provide a high level of assurance that any potentaterial omissions or other errors would be
identified and corrected.

Recommendation: The County should continue to obtain additiomaining to be able to assist
in the development of the necessary financial tapppackage.

Views of Responsible Officials and Planned Corrective Action: The County’s management is

aware of the need for proper resources to comgete financial statements and related
disclosures in accordance with generally acceptambumting principles, and any necessary
adjustments, and will continue to make changes lwhiidl assist in performing these functions

in the future.

FINDING NO. 09-02 - BANK RECONCILIATIONS

Criteria or Specific Requirement: Properly completed bank reconciliations are g#sponsibility
of the County’s management.

Condition: During the course of the audit we noted unidedifdifferences within the bank
reconciliations.

Context: Of thirty bank reconciliations tested, we notedb tinstances where there were
unidentified differences within the bank recondibas.

Effect: Failure to properly investigate and identify thelfferences could result in a
misappropriation of assets to go undetected.

Cause: Differences within the bank reconciliations aoct being fully investigated.

Recommendation: It is essential to investigate unidentified diffieces present within the bank
reconciliations. Communication between the respedtiepartments is fundamental in allowing
the reconciling issues to be cleared in a timelpmea.

Views of Responsible Officials and Planned Corrective Action: The County’s management is
aware of the need for proper investigation of unidied differences within the bank
reconciliations. Management and respective depaitsneill continue to communicate in order
to resolve the differences in a timely manner.
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VERMILION COUNTY, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended November 30, 2009

Section Il — Federal Award Findings and QuestionedCosts

FINDING NO. 09-03— AUTHORIZATION CONTROLS OVER ELIG IBILITY NOT
PERFORMED

Federal Agency/Program: U.S. Department of Agrigelt- 10.557 - Special Supplemental
Food Program for Women, Infants, and Children@yVI

Pass-through Agency: lllinois Department of Humanges

Criteria or Specific Requirement: The Health Department should have proper coninojdace
over the eligibility process to ensure compliancéhveligibility requirements. The client's
internal controls over eligibility states the Clie@ertification Form should be signed by the
applicant/guardian, the nurse, and a case manager.

Condition: During the course of the audit we noted one ingamicere the case manager failed
to properly sign the Client Certification Form.

Context: Of twenty-five participants tested, we noted orstance where the case manager failed
to properly sign the Client Certification Form.

Effect: Failure of the case manager to properly docurtienteview of the Client Certification
Form could result in applicants being accepted tinéoprogram who are not eligible to receive
benefits.

Cause: The exception was an oversight by the case maregkeother review processes did not
detect this lapse in the control system.

Recommendation: We recommend the Health Department monitor céstooensure all controls
are being performed as designed.

Views of Responsible Officials and Planned Corrective Action: The Health Department is aware
of the issue and will take the necessary actiomsdnitor the controls in place.
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VERMILION COUNTY, ILLINOIS
SCHEDULE OF STATUS OF PRIOR YEAR FINDINGS
Year Ended November 30, 2009
YEAR ENDED NOVEMBER 30, 2008

FINDING NO. 08-01 — FINANCIAL STATEMENT PREPARATION , INCLUDING
AUDIT ADJUSTMENTS

Condition: The County engages Clifton Gunderson to assistaparing its financial statements,
accompanying disclosures and audit adjustmentsweMer, as independent auditors, Clifton
Gunderson cannot be considered part of the Coumtgsnal control system.

Condition still exists.
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