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1| Clifton
1| Gunderson LLP

Certified Public Accountants & Consultants

Independent Auditor’s Report

Vermilion County Board
Danville, Ilinois

We have audited the accompanying financial statements of the govemmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
Vermilion County, Illinois, (County) as of and for the year ended November 30, 2006, which
collectively comprise the County’s basic financial statements as listed in the table of contents.
These financial statements are the responsibility of Vermilion County’s management. Our
responstbility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Thase standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinions.

Management has not recorded certain fixed assets and general infrastructure assets in governmental
activities and, accordingly, has not recorded depreciation expense on those assets. Accounting
principles generally accepted in the United States of America require that those assets be capitalized
and depreciated, which would increase the assets, net assets, and also impact expenses of the
governmental activities. The amount by which this departure would affect the assets, net assets,
and expenses of the governmental activities is not reasonably determinable.

In our opinion, because of the effects of the matter discussed in the preceding paragraph, the
financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the
governmental activities of Vermilion County, Iilinois as of November 30, 2006, and the changes in
financial position thereof for the year then ended.

In addition, in our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the business-type activities, each major fund, and the
aggregate remaining fund information of Vermilion County, Illinois as of November 30, 2006 and
the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of
America.

Offices in 13 states and Washington, DC B Internaticnal



In accordance with Govermment Auditing Standards, we have also issued our report dated January
26, 2007, on our consideration of the County’s intemnal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of intemal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Govermment Auditing Standards and should be read
1n conjunction with this report in assessing the results of our audit.

The budgetary comparison information, schedules of funding progress for Illinois Municipal
Retirement Fund and schedule of employer contributions are not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. The lllinois Department of Human Services grant report
is not required supplementary information by accounting principles generally accepted in the United
States of America, but is required information for that agency. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the information. However, we did not audit the information and
express 110 opinion on it. The County of Vermilion, Illinois has not presented the management’s
discussion and analysis that accounting principles generally accepted in the United States of
America require to supplement, although not be part of, the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Vermilion County, Illinois® basic financial statements. The combining
financial statements and statistical information, on pages 44 — 63, are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations, and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied by us in the
audit of the basic financial statements and, in our opinion, based on our audit, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Cits erractraon L) P

Danville, Illinois
January 26, 2007



VERMILION COUNTY, ILLINOIS
STATEMENT OF NET ASSETS

November 30, 2006
Governmentul Business-Type
Actlvities Activitics Total
CURRENT ASSETS
Cash 5 7,397,190 & 876,689 § 8,273,879
[nvestments 14,697,714 171,759 14,849,473
Receivables, net 762,936 1,837,449 2,620,385
Taxes receivable 10,534,570 - 10,534,570
Accrued interest - 894 894
Prepaid items 4,333,294 - 4,333,204
Receivable from externz] partics 1,560,121 - 1,560,121
intemmal balances 1,794,487 (1,794,487) -
Bue frem other governments 2,483,998 - 2,483,998
Total current assets 43,564,310 1,112,304 44,676,684
NONCURRENT ASSETS
Capitnl agseds:
Land - 1,000 1,000
Buildings - 5,591,471 5,591,471
Transportation equipment - 66,067 66,067
Reeyeling equipment - 96,610 96,610
Other equipment - [,145.831 1,145,831
Total, at eost - 6,900,979 4,200,979
Less accomulated depreciation - 5324712 5,324,712
Total noncusTent assets - 1,576,267 1.576.267
TOTAL ASSETS 5 43,564,310 § 2,688,571 § 46,252 881
CURRENT LIABILITIES
Accounis payable 5 2,768,383 S 460,038 5 3,228,421
Acereed payroll 1,405,963 472,713 1,878,676
Due to others 43,236 - 43,236
Deferred revenue 10,621,060 653,400 11,274,460
Current portion of long term abligations 203,000 - 205,000
Total current liabilities 15,043,662 1,586,151 16,629,813
NONCURRENT LIARILITIES
Accusnulated unpaid Cption II days 115,808 - 115,308
Noncurrent portion of lang term abligations 3,770,000 - 3,770,000
Total noncusrent labilities 3,885,808 - 3.885,808
Total linbilities 18,929,470 1,586,151 2L5135,621
NET ASSETS
Tuvesied in capital assets, net of ohligations - 1,376,267 1,576,267
Restricted for eapital projecis 801,210 - 801,210
Restricted for road projects 3,629,214 - 3,620,214
Restricted for Public Safety
Buidling Rent 3,875,203 - 3,879,003
Restricied for election 15,622 - 15,622
Restricted for working cash 291,559 - 291,559
Restricted for Regiopal
Superintendent of Schools 71,343 - 71,343
Unrestricted 13,045,989 (473.847) 15,472,142
Tolal net assels 24,634,840 1,102,420 23,737,260
TOTAL LIABILITIES AND NET ASSETS 5 43,564,310 § 2,688,371 § 46,252,881

The accompanying noles are an integral part of the financial statements.
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ASSETS

Cash

Investments

Receivables:
Taxes, net of allowance for

estimated uncollectibles

Other

Prepaid items

Due from other funds

Due [rom other governments

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payroll
Due 1o other {unds
Due to other governments
Deferred revenue

Tatal liabilities

FUND BALANCE
Reserved for capital projects
Reserved [or road projects
Reserved for Public Safety
Building Rent
Reserved for election
Reserved for working cash
Reserved for Regional
Superiniendent of Schools
Unreserved, reported in
General Fund
Special Revenue Funds

Totel fund balance

TOTAL LIABILITIES AND
FUND BALANCE

VERMILION COUNTY, ILLINOIS
BALANCE SHEET
GOVERNMENTAL FUNDS
November 30, 2006

Major Special Revenue Funds Nonmajor Taotal
General Health Public Safety County Motor Governmental Governmental
Fund Department  Building Rent Fuel Tax Funds Funds
5 977,423 8§ 783,399 § 365483 5 1,582363 § 3,592,014 §  7.300,682
5,041,264 - 750,000 2,100,000 6,456,450 14,347,714
1,336,500 235,689 4,257,600 - 4,061,881 9,891,070
42,092 - 3,273 46,390 100,234 191,989
- - 3,879,903 - 453,391 4,333,294
2,215,179 80 - - 1,033,349 3,248,608
1,174,344 220,305 569,570 107,338 412,441 2,483,998
5 10,786,802 § 1,239473 § 0,825229 § 3836001 5 16,109,760 § 41,797.355
5 490,464 § 099,505 § 46,702 3 758,069 § 827,531 § 2222371
843,839 198,060 190,990 8,400 164,674 1,405,963
- - - - 1,695 1,695
- - - - 43,256 43,256
1,336,500 322,179 4,257,000 - 4,061,881 9,977,560
2,670,803 619,744 4.494 692 766,469 5,095,037 13,650,745
- - - - 801,210 801,210
- - - 3,069,622 559,592 3,629,214
- - 3,879,903 - - 3,879,603
- - - - 15,622 15,622
- - - - 291,559 291,559
- - - - 71,343 71,343
8,115,999 - - - - 8,115,999
- 619,729 1,450,634 - 9,271,397 11,341,760
8,115,959 619,729 5,330,537 3,069,622 11,010,723 28,146,610
$ 10,786,802 § 1,239473 § 9825220 § 3836091 5 16,109,760 $ 41,797,355

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE NET ASSETS OF GOVERNMENTAL ACTIVITIES
November 30, 2006

Amounts reported for governmental activities in the statement
of net assets are different because:

Fund balances-total governmental funds h 28,146,610

Certain assets are not reported in the fund financial statement because
they are not current financial resources, but they are reported in the
statement of net assets 570,052

Internal service fund is used by management to charge the costs of insurance
to individual funds. The assets and liabilities of the internal service fund is
included in governmental activities in the statement of net assets. 8.986

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds. {4,090,808)

Net assets of governmental activities 3 24,634,840

The accompanying notes are an integral part of the financial statements.
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VERMILION COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANGCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
Year Ended November 30, 2006

Amounts reported for governmental activities in the statement of
activities are different because:

Net change in fund balances - total governmental funds 5 (398,089

Revenues that are not available to pay current obligations are not reported in
the fund financial statements, but they are presented in the statement 43,601
of activities

Bond proceeds provide current financial resources to governmental
funds, but issning debt increases long-term liabilities in the
statement of net assets. Repayment of bond principal is an
expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net assets.

This amount is the net effect of these differences in the freatment
of long-term debt and related items.

Principal repayments capital lease 5 190,000
Decrease in compensated absences 6,938

Net adjustment to increase net changes in fund balances -
total governmental funds to arrive at changes in net
assets of povernmental activities 196,938

Internal service funds are used by management to charge the costs of fleet
maintenance and insurance to individual funds. The net expenditure of

internal service funds is reported with governmental activities 351,298
Change in net assets of governmental activities § 193,748

The accompanying notes are an integral part of the financial statements,
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VERMILION COUNTY, ILLINOIS

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
November 30, 2006
Business-Type Activities Governmental
Enterprise Funds Activities -
Vermilion Manor Other Enterprise Internal Service
Nursing Home Funds Total Fund
CURRENT ASSETS
Cash 5 782,748 § 93,941 3 876,685 3 96,508
Investments - 171,759 171,759 350,000
Receivables, net 1,827,426 30,023 1,857,449 643,500
Accrued inferest - 894 894 895
Pue from other funds - - - 107,695
Total current assets 2,610,174 296,617 2,806,791 1,198,598
NONCURRENT ASSETS
Land - 1,000 1,000 -
Buildings 5,572,471 19,000 5,591,471 -
Transportation equipment 66,067 - 66,067 -
Recycling equipment - 96,610 96,610 -
Other equipment 1,114,949 30,882 1,145,831 -
Total, i cost 6,753,487 147,492 6,900,979 -
Less accumnulated depreciation 5,197,852 126,860 3,324,712 -
Total noncurrent assets 1,555,635 20,632 1,576,267 -
TOTAL ASSETS ) 4,165,809 § 317,249 § 4483,058 § 1,198,598
CURRENT LIABILITIES
Accounts payable 5 434,197 § 25,841 § 460,038 § 346,112
Accrued payroll 445,536 27,157 472,713 -
Due to other funds 1,754,487 - 1,794,487 -
Deferred revenue 653,400 - 653,400 643,500
Total current Habilities 3,327,640 52,998 3,380,638 1,189,612
NET ASSETS
Invested in capital assets 1,555,635 20,632 1,576,267 -
Unrestricted net assets (717,466) 243 619 (473,847) 8,986
Total net assets 838,169 264,251 1,102 420 8,986
TOTAL LIABILITIES AND NET ASSETS 3 4,165,809 % 317,249 § 4,483,058 § 1,198,598

The accompanying notes are an integra part of the financinl statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS
PROPRIETARY FUNDS
Year Ended November 30, 2006

Business-Type Activities
Enterprise Funds

Vermilion Manor Other Enterprise

Governmental
Activities -

Internal Service

Nursing Home Funds Total Fund
OPERATING REVENUES
Charges for services 5 6,300,718 § 355,156 § 6,655,914 § 277,483
Fines and forfeits - - - _
Miscellancous 3,792 51,930 55,722 -
Total operating revenics 6,304,510 407,126 6,711,636 277483
OPERATING EXPENSES
Personnel services 5,600,796 167,120 5,768,916 727,782
Supplies and materials 425975 5,881 431,856 -
Other services and charges 134,793 47,850 182,649 -
Contractual services 1,481,374 251,029 1,732,403 -
Capital outlay 4,941 1,000 5,941 -
Depreciation 205,996 6,446 212,442 -
Totul operating expenses 7.834.875 479,332 8,334,207 727,782
Operating loss (1,550,365) (72,206) (1,622,571) {450,299
NON-OPERATING REVENUES (EXPENSES)
Taxes 656,344 - 656,344 643,287
Interest income 16,262 4,904 21,226 8,310
Interest expense - - - -
Total non-operating revenues 672,606 4,964 677,570 651,597
Income {loss) before transfers (877,759) (67,242) (945,001) 201,298
OPERATING TRANSFERS
Operating transfers in - 20,907 20,997 130,000
Operating transfers out - {60,000) {60,000) -
Tatal other financing sources {uses) - (39,003) (39,003) 150,000
CHANGE IN NET ASSETS (877,75%) (106,243} (984,004) 351,298
NET ASSETS, BEGINNING OF YEAR 1,715,928 370,496 2,086,424 (342,312)
NET ASSETS, END OF YEAR 8 B38,169 § 264,251 § 1,102,420 5 8,986

The accompanying notes are an integral part of the financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers end contributions
including cash deposits
Cash paid to suppliers and for claims
Cash paid to employees
Cash paid to other funds

Net cash used in
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Cash received for property taxes
Cash transfers from other funds
Cash transfers to other funds

Net cash provided hy (used in)
noncapital financing activitics

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Purchase of property and equipment

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Interest received
Proceeds from sale of investments

Net cash provided by investing aclivities

NET INCREASE (DECREASE) IN CASH

CASH, BEGINNING OF YEAR

CASH, END OF YEAR

VERMILION COUNTY, ILLINOIS
STATEMENT OF CASH FLOWS
PROFPRIETARY FUND TYPES
Year Ended November 30, 2006

Business-Type Activities
Enterprise Funds

Yermilion Manor

Other Enterprise

Governmentnd
Activitics

Interial Service

Nursing Home Funds Total Fund

5 5,941,064 & 408,156 4,349,220 5 277,483
(1,891,703) (308,586) (2,200,285) (1,053,280)

(5,442,981) (130,384) (3,593,345} -
873,200 - 873,200 {30,000)
(520,400) (50,814) (371.214) (B25,797)

636,344 - 656,344 643,287

- 20,997 20,997 -

- {60,000} (60,000) 150,000

636,344 (39,003) 617,341 793,287

(16,757) - (16,757) -

- {32,496) (32,496) -

16,262 5,488 21,750 8,519

- 69,066 69,066 30,000

16,262 42,058 38,320 58,519

135,449 (47,759) 87,690 26,009

647,299 141,700 78R.999 70,499

5 782,748 5 93,941 876,080 8 06,508
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VERMILION COUNTY, ILLINOIS
STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPES
Year Ended November 30, 2006

Business-Type Activities

Enterprise Funds

Vermilion Manor

Other Enterprise

Gavernmental
Activities

Internal Service

Nursing Home Funds Total Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Operating loss 5 (1,550,365) b (72,206) $ (1,622,571} 5 (450,299)
Adjustments to reconcile operating loss to net cosh
used in operating activities:
Depreciation 205,996 6,446 212,442 -
Effects of changes in operating assets and liabilities:
Receivables (363,446) 1,030 {362,416} -
Accounts payable and accrued payroli 314,215 13,916 328,131 (325,498)
Due lo other funds 873,200 - 873,200 -
Due from others - - - (50,000)
Delerred revenue - - - -
NET CASH USED IN
OPERATING ACTIVITIES b (520,400) b (30,814) b {571.214) 5 (825,797)

The accompanying notes are an integruf part of the financial statements,
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VERMILION COUNTY, ILLINOIS
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUNDS
November 30, 2006
Agency
Funds
Cash 3 7,708,960
Investments 1,047,000
Receivables:
Taxes, net of allowance for
estimated uncoliectibles 1,084,052
Accrued interest 1,057
Due from other funds 11,808
Inventory 18,556
TOTAL ASSETS 3 9,871,433
Accounts payable 5 119,500
Due to other funds 1,572,108
Due to other governments 254 898
Due to others 3,273,798
Due to taxing bodies 4,651,129
TOTAL LIABILITIES 5 0,871,433

The accompanying notes are an integral part of the financial statements.
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VYERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 34, 2006

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Vermilion County, Illinois (County) is a municipality located in Central Illinois. Revenues are
substantially generated as a result of taxes assessed and allocated to the County (examples would be
property, sales, income, and motor fuel taxes), charges for services performed and governmental
grants. Revenues are therefore dependent on the economy within the territorial boundaries of the
County and nearby surrounding area and the appropriations of entitlerments at the State and Federal
Government level. Taxable industry within the area is primarily manufacturing and retail. The
surrounding area has a substantial agricultural base.

The following is a summary of the more significant accounting policies of the County.

PRINCIPLES USED TO DETERMINE THE SCOPE OF THE REPORTING ENTITY

The definition of the reporting entity is based primarily on the notion of financial accountability. A
primary government is financially accountable for the organizations that make up its legal entity, It
is also financially accountable for legally separate organizations if its officials appoint a voting
majority of an organization’s governing body and either it is able to impose its will on that
organization or there is a potential for the organization to provide specific financial benefits to, or to
impose specific financial burdens on, the primary government. A primary government may also be
financially accountabie for governmental organizations that are fiscally dependent on it.

The County's reporting entity includes the County's governing board and all related organizations
for which the County is financially accountable.

The County is not aware of any entity which would be financially accountable to the County to the
extent that they would be considered a component unit of the entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the primary government. For
the most part, the effect of interfund activity has been removed from these statements.
Govermnmental activities, which normally are supported by taxes and intergovemnmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees and
charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include (1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary

funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when eamed and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues
in the year for which they are levied for budgetary purposes. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if they are collected
within 90 days of the end of the current fiscal period. Property taxes, licenses, and interest
associated with the current fiscal period are all considered to be susceptible to accrual and so have
been recognized as revenues of the current fiscal period. Only the portion of special assessments
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue
of the current period. All other revenue items are considered to be measurable and available only
when cash is received by the government. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is
due.

The accounts of the County are organized on the basis of funds, each of which is considered to be a
separate accounting entity. The operations of each fund are accounted for by providing a separate
set of self-balancing accounts which comprise its assets, liabilities, and fund balance/retained
earmings, revenues, and expenditures/expenses.

Govemmental Funds are those through which governmental functions of the County are financed.
The acquisition, use, and balances of the County’s expendable resources and the related liabilities
are accounted for through governmental funds. The County reports the following major
governmental fiinds:

General Fund - The General Fund is the general operating fund of the County. It is used to
account for all financial resources except those required to be accounted for in another fund.

Health Department Fund - This fund is used to account for revenue sources dedicated for
Public Health.

Public Safety Building Rent Fund — This fund is used to account for its share of the activities
of the Public Safety Building,

County Motor Fuel Tax Fund - This fund is used to collect and disburse state funds for
County road projects.

Proprietary funds are used to account for those County activities that are similar to those often
found in the private sector. The measurement focus is upon determination of net income, financial
position, and changes in financial position.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Measurement Focus, Basis of Accounting, and Basis of Presentation (Continued)
The County reports the following major proprietary fund:

Vermilion Manor Nursing Home — This fund accounts for the operation and maintenance of
the County owned nursing home.

In addition to the general fund mentioned above, the County uses the following fund types:
Governmental Fund Types

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of
specific revenue sources requiring separate accounting because of legal or regulatory provisions
or administrative action.

Debt Service Funds — Debt Service Funds are used to account for the County’s accumulation
of resources for, and the payment of, general long-term debt, principal, interest and related
costs.

Capital Projects Funds — The Capital Projects Funds are used to account for the County’s
purchase or construction of major capital facilities which are not financed by other funds.

Proprietary Fund Types

Enterprise Funds — The Enterprise Funds operations are financed similar to a private business
enterprise; the intent is that the cost of the service is financed by user charges, and the activities
be measured on a net income basis.

Internal Service Funds — The Internal Service Funds are used to account for the financing of
goods or services provided by one departiment or agency or other departments or agencies of the
government, on a cost-reimbursement basis.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements,

Amounts reported as program revenues include (1) charges to customers or applicants for goods,
services, or privileges provided, (2) operating grants and contributions, and (3) capital grants and
contributions. Intemally dedicated resources are reported as general revenues rather than as
program revenues. Likewise, general revenues include all taxes.

Govemment fund types also distinguish between restricted and unrestricted resources. When both

restricted and unrestricted resources are available for use, it is the County’s policy to use restricted
resources first, then unrestricted resources as they are needed.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
BUDGET AND APPROPRIATIONS

The County adopts an annual budget and appropriation ordinance in accordance with Chapter 35 of
the Illinois Compiled Statutes. The budget covers the fiscal year ending November 30, and is
available for public inspection at least fifteen days prior to final adoption. All appropriations cease
with the close of the fiscal year. The budget document is prepared for all budgetary funds using the
modified accrual basis for projecting expenditures and revenues.

Once the County budget has been adopted, no further appropriations shall be made during the year,
except in the event of an immediate emergency at which time the County Board by a two-thirds
vole makes appropriations in excess of those authorized in the budget.

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and Labilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

POOLED CASH

The County maintains pooled cash accounts for different fund groups which are used to account for
all cash and investment transactions of that group. Monthly interest income of each pool is
distributed to the individual funds based on their cash balance in the pool during that period.

INVESTMENTS

Investments consist of certificates of deposit with maturities of less than one year, which are stated
at cost which approximates market value, and U.S. Government Mutual Funds and the County’s
original deposit in the Governmental Insurance Exchange Pool, which are recorded at quoted
market prices.

CAPITAL ASSETS AND LONG-TERM LIABILITIES

The County has not maintained historical records required to record the costs of capital assets
acquired over the years, other than in the proprietary funds. The costs to purchase these itemns have
been expenditures of the various funds when incurred. This lack of historical information makes it
impractical to accurately present the capital assets owned by the County. This represents a
departure from generally accepted accounting principles.

Public domain (infrastructure), consisting of improvements to roads, sidewalks, and bridges has
been recorded as current expenditures of various funds when incurred. Beginning with fiscal year
2003 infrastructure assets were to be capitalized on a prospective basis in accordance with
Government Accounting Standards Board Statement No. 34. Since the County has recorded these
as expenditures, this represents a departure from generally accepted accounting principles.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
CAPITAL ASSETS AND LONG-TERM LIABILITIES (CONTINUED)

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. In the fund financial statements, governmental
funds reflect the face amount of debt issued as other financing sources. Principal payments on
long-term obligations are recorded as expenditures in the current year.

The proprietary funds are accounted for on a cost of services or "capital maintenance” measurement
focus. This means that all assets and all liabilities (whether current or noncurrent) associated with
their activities are included on the balance sheet of these funds.

Buildings and equipment are recorded at cost and the farm land of 137 acres is carried at $1,000,
the approximate cost at the date of acquisition. Depreciation of all exhaustible fixed assets used by
the proprietary funds is charged as expense against their operations. Depreciation has been
provided over the estimated useful lives ranging from 10 — 40 years for buildings and
improvements and 5 — 20 years for equipment using the straight-line method.

FUND EQUITY/NET ASSETS

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance represent tentative management plans that are
subject to change.

PROPERTY TAXES

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on or
before the last Monday in December and are intended to finance the County’s new fiscal year
beginning December 1. The combined tax rate of the County for the year ended November 30,
2006 was §1.771 per $100 of assessed valuation. For budgetary purposes, taxes are recognized as
revenue in the pertod in which they are intended to finance.

Property in Vermilion County is assessed by the Vermilion County Assessor. The values are
adjusted by various percentages depending upon the type of property (residential, commercial, etc.).
The assessed values are equalized by the Illinois Department of Revenue to ensure uniformity of
property assessments throughout the state. The Vermilion County Clerk computes the annual tax
rate by dividing the levy into the equalized value of each taxing unit. The Clerk then computes the
tax for each parcel by multiplying the apggregate rates of all the taxing units having jurisdiction over
the parcel by the equalized value. The tax amounts by parcel are forwarded to the Vermilion
County Collector.

Property taxes are collected by the Vermilion County Collector who remits to the taxing units their
respective shares of the collection. Taxes levied in one year become due and payable in two
installments during the following year in July and September.

Based on collection histories, the County has provided at November 30, 2006 an allowance for
uncollectible real property taxes equivalent to 1 percent of the current year’s levy.



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
PROPERTY TAXES (Continued)

Real property tax revenues are recognized when eamed in proprietary funds. Since property taxes
are measurable but not available to finance current period obligations, the receivable is recorded
and deferred in the governmental funds.

ACCUMULATED UNPAID VACATION AND PERSONAL DAYS

Accumulated unpaid vacation and personal days are not accrued in Governmental Funds. The
liability of the County for accumulated unpaid Option I days (the former sick pay benefit) is
recorded in the government-wide financial statements. No County employee is allowed to
accurnulate vacation days.

The County allows employees ten personal days per year in lieu of sick days.

NOTE 2 - CASH AND INVESTMENTS

The County has adopted formal investment policies and procedures as recommended by the County
Treasurer. This investment policy applies to the investment activities of all funds of the County of
Vermilion and all funds under the control of the County Treasurer as County Collector. The
County Treasurer may invest in any type of security allowed under 1llinois law and listed in the
[linois Revised Statutes. All investments shall be selected on the basis of competitive bids.
Investments made outside the geographical boundaries of Vermilion County will always be made at
a higher interest rate than could be received within those boundaries. All investments must be kept
within the geographical boundaries of the State of Illinois. The carrying amount of the County’s
bank deposits, including certificates of deposits and money market funds was $29,421,711 and the
respective bank balances totaled $36,450,202. Included in the carrying amount of the County’s
bank deposits and the respective bank balances are certificates of deposits totaling $14,953,450 and
$15,084,938, respectively. Also included in the County’s bank deposits are money market funds
totaling $388.

Interest Rate Risk — the risk that changes in interest rates will adversely affect the fair value of an
investment. The County Treasurer realizes there is a time value to money, therefore, idle cash may
be invested for a period of one day or in excess of a year, depending on when the money is needed.
The main objective of the Vermilion County Treasurer’s cash management procedure is to comply
with Illinois Revised Statutes. When deposits of monies become collected funds and are not
needed for immediate disbursement, they shall be invested within two working days at prevailing
rates or better in accordance with state law.

The County Treasurer’s investment portfolio shall remain sufficiently liquid to meet all operating

requirements which may be reasonably anticipated. All securities held as of November 30, 2006,
mature within one year.
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VERMILION COUNTY, ILLINOIS
NOTLES TO FINANCIAL STATEMENTS
November 39, 2006

NOTE 2 - CASH AND INVESTMENTS (CONTINUED)

Credit Risk — risk that an issuer or other counter party to an investment will not fulfill its
obligation. The standard of prudence to be used by the County Treasurer of Vermilion County shall
be the “prudent person” standard which states;

Investments shall be made with judgment and care, under circumstances then prevailing, which
persons of prudence, discretion and intelligence exercise in the management of their own
affairs, not for speculation, but for investment, considering the probable safety of their capital as
well as the possible income to be derived.

The above standard is established as the standard for professional responsibility and shall be applied
in the context of managing the County’s overall portfolio.

Custodial Credit Risk — the risk that a government will not be able to cover deposits if the
depository financial institution fails or will not be able to recover collateral securities that are in the
possession of an outside party. It shall be the policy of the Vermilion County Treasurer to require
collateral on all funds. When collateral is required, it must be pledged at 100%. As of November
30, 2006, the County’s bank deposits, including certificates of deposits, were fully collateralized.

Deposits in the Illinois Funds - The State Treasurer maintains the Illinois Treasurer’s Investment
Pool (Pool) at cost and fair value through daily adjustment in the interest earnings. The State
Treasurer also maintains the average duration of the pool at less than 25 days. The Pool is audited
annually by an outside independent auditor and copies of the report are distributed to participants.

The monies invested by the individnal participants are pooled together and invested in U.S.
Treasury bills and notes backed by full faith and credit of the U.S. Treasury. In addition, monies
are invested in fully collateralized time deposits in Illinois financial institutions, in collateralized
repurchase agreements, and in treasury mutual funds that invest in U.S. Treasury obligations and
collateralized repurchase agreements.

The time deposits are collateralized 110% over FDIC and FSLIC $100,000 insurance with U.S.
Treasury obligations and marked to market on a weekly basis to maintain sufficiency. The
repurchase agreements are collateralized at 102% with U.S. Treasury obligations and the collateral
15 checked daily to determine sufficiency. Deposits in the Illinois Funds totaled $1,589,661 at
November 30, 2006.

In addition to the above, the County had $891,264 invested in U.S. Governmental Mutnal Funds
and certificates of deposits through a financial services broker.
NOTE 3 - ALLOWANCE FOR UNCOLLECTIBLE RECEIVABLES

The County’s receivables are recorded net of an allowance for uncollectible accounts for the
Nursing Home enterprise fund in the amount of $115,000.



VERMILION COUNTY, ILLINOIS

NOTES TO FINANCIAL STATEMENTS

NOTE 4 - INTERFUND ACTIVITY

November 30, 2006

Individual fund interfund receivable and payable (due to/due from other funds) at November 30,

2006 were as follows:

Fund
General Fund

Special Revenue Funds:
Health Department
Indemnity
County Clerk Vital Records
FICA
INlinois Municipal Retirement
Court Support
Court Document Storage
Courthouse Automation
Courthouse Security
Recorder's Special Fee
Law Library
Probation Service
Treasurer's Automation
VC Trustee Revolving Fund

Total special revenue funds

Enterprise Funds:
Nursing Home

Intemnal Service

Agency Funds:
Restitution
County Collector
County Clerk
Circuit Clerk
Recorder
Work Release

Total trust and agency funds
TOTAL

Interfund Interfund
Receivable Pavable

$2215179 § -
80 -

21,040 ;
1,004 .
667,286 ]
296,306 ;
6.125 )
5,100 _
4,493 )

- 768
5,149 -
1,995 748

14,331 -
10,520 ]
- 179
1,033.429 1.695
- 1.794.487
107.695 -
7,600 9,547
- 1,346,053
4,387 6,035
- 174.274
- 32,641
- 3,558

— 11.987 _ 1.572.108

b 3.368.290 § 3.368.290

The amounts due to/from other funds are for routine and recurring interfund charges.

23



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 4 — INTERFUND ACTIVITY (CONTINUED)

Interfund transfers for the year ended November 30, 2006 consisted of the following:

Transfers to General Fund from:

Non-major governmental funds § 438.824
Transfers to Health Department Fund from:

Other Enterprise Funds § 60,000
Transfers to Non-major Governmental Funds from:

General Fund § 166,037
Transfers to Internal Service Fund from:

Non-major governmental funds § 150.000

Transfers to Other Enterprise Funds from:
Health Department Fund § 20997

Transfers to Public Safety Building Rent Fund from:
Non-major governmental funds § 500,000

Transfers are used to (1) move revenues from the fund collecting them to the fund that statute or
budget reflects to expend them and (2) use unrestricted revenues collected to finance various

programs accounted for in other funds in accordance with budgetary authorizations.

NOTE 5 - GENERAL LONG-TERM DEBT

During fiscal year ended November 30, 2006 the County's general long-term debt consisted of
obligations under capital leases and unpaid Option II days. Changes in long-term debt for the year

ended November 30, 2006 are as follows:

Balance Balance
November 30, November 30,
2005 Additions Deductions 2006
Accumulated unpaid Option H days $§ 122,746  § - § 6938 § 115,808
Juvenile Detention Center lease 4,165,000 - 190.000 3,975.000
TOTAL 5 4287746 k) - § 196538 3 4090808
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 5 - GENERAL LONG-TERM DEBT (CONTINUED)

Juvenile Detention Center lease

§$5,000,000 Juvenile Detention Center lease with the Danville Public Building Commission, due in
annual installments as shown below through November 1, 2019, including interest at varying rates
from 4.2% to 8.0%.

The following is a schedule of the minimum lease payments required under the remaining capital
lease:

Total Principal Interest

Fiscal Year

2007 8§ 426,595 $ 205,000 § 221,595
2008 424,595 220,000 204,595
2009 426,195 240,000 186,195
2010 425,220 255,000 170,220
2011 426,960 270,000 156,960
2012-2016 2,145,123 1,595,000 550,123
2017-2019 1,590,650 1,190,000 400,650
TOTAL $5.865.338 $3975000 5 1.890.338

Interest cost incurred on general long-term debt by the County during the year ended November 30,
2006 totaled $234,308.

NOTE 6 - LEASE AGREEMENTS

Juvenile Detention Center lease

The County entered into a lease agreement with the Danville Public Building Commission, wherein
the Commission constructed a juvenile detention center and is leasing it to Vermilion County for a
period beginning on November 1, 2001 and ending on December 31, 2019.

The annual rent is due on or before November 1 of each year as detailed in Note 5.

At the end of the lease, the title to the site and all remaining assets will revert back to the County.

In accordance with the provisions of the Financial Accounting Standards Board Statement No. 13
(FASB 13) Accounting for Leases, the County capitalized the lease obligation at the fair market

value of the property at the inception of the lease. However, since the County does not record fixed
assets, the value of the property has not been reflected in the financial statements.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 6 — LEASE AGREEMENTS (CONTINUED)

Sales tax is collected in the Law Enforcement Special Revenue Fund to provide for payments on
the lease.

Public Safety Building lease

A lease agreement was entered into as of October 8, 1984 wherein the Danville Public Building
Commission agreed to lease the Public Safety Building to the City of Danville and the County for
their joint use. This agreement includes the operations of a Joint Communications Center whose
costs are divided and apportioned equally between the County and City. The agreement provides
also for the salaries and fringe benefits of "leased" employees whose costs are apportioned solely to
the County.

An additional lease was entered into as of June 18, 2001 with the Danville Public Building
Commission for the purpose of expanding and improving the Public Safety Building.

If, in any year, the rental payments are in excess of funds required, the Danville Public Building
Commission refunds the excess to the City and County. If, in any year, the rental payments are
insufficient, the Commission shall provide only those services that it can with whatever finds are
available,

The following is a schedule of the minimum lease payments required under the leases:

Fiscal Year

2007 § 4,435,458
2008 4,516,503
2009 68,044
2010 68,432
2011 63,707
2012-2016 308,361
2017-2020 657.458
Total $ 10.117.963

Lease expense for the year ended November 30, 2006 was $4,111,298.

NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND
The most recent information available is for the year ended December 31, 2005.
Defined Benefit Pension Plan - Other Qualified Vermilion County Employees

Plan Description

The County’s (Employer) defined benefit pension plan, Illinois Municipal Retirement Fund
(IMRF), provides retirement, disability, annual cost of living adjustments and death benefits to plan
members and beneficiaries. IMRF acts as a common investment and administrative agent for local
governments and school districts in Hlinois. The Illinois Pension Code establishes the benefit
provisions of the plan that can only be amended by the Illinois General Assembly.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan - Other Qualified Vermilion County Employees (Continued)
Plan Description (Continued)

IMRF issues a financial report that includes financial statements and required supplementary
information. The report may be obtained at www.imrf ore/pubs_homepage.htm or by writing to
Illinois Municipal Retirement Fund, 2211 York Roead, Suite 500, Qakbrook, Illinois 60323.

Employees participating in IMRF are required to contribute 4.50 percent of their annual covered
salary. The member rate is established by state statute. The County is required to contribute at an
actuarially determined rate. The County’s rate for calendar year 2005 was 3.00 percent of payroll.
The County’s contribution requirements are established and may be amended by the IMRF Board
of Trustees. IMRF’s unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis (overfunded liability amortized on open basis). The
amortization period at December 31, 2005 was 3 years.

For December 31, 2005, the County’s annual pension cost of $448,709 was equal to the County’s
required and actual contributions. The required contribution was determined as part of the
December 31, 2003 actuarial valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) 7.50% investment rate of return (net of administrative expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 11.6% per year depending on age and service, attributable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of
IMRF assets was determined using techniques that smooth the effects of short-term volatility in the
market value of investments over a five-year period with a 15% corridor. The assumptions used for
the 2005 actuarial valuation were based on the 2002-2004 experience study.

TREND INFORMATION
Actuarial Annual Percentage Net
Valuation Pension of APC Pension
Date Cost (APC) Contributed Obligation
12/31/05 § 448,709 100% b -
12/31/04 384,211 100% -
12/31/03 259,031 100% -
Digest of Changes
Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2005 are based on the
2002-2004 Experience Study. The principal changes were:

e The 1994 Group Annuity Mortality implemented
e For Regular members, fewer normal and early retirements are expected to occur



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan — Sheriff’s Law Enforcement Personnel

Plan Description

The County’s (Employer) defined benefit pension plan, Illinois Municipal Retirement Fund
(IMRF), provides retirement, disability, annual cost of living adjustments and death benefits to plan
members and beneficiaries. IMRF acts as a common investment and administrative agent for local
governments and school districts in Ilinois. The Illinois Pension Code establishes the benefit
provisions of the plan that can only be amended by the Illinocis General Assembly.

IMRF issues a financial report that includes financial statements and required supplementary
information. The report may be obtained at www.imrf.org/pubs homepage.htm or by writing to
Ilinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oakbrook, Illinois 60523.

Employees participating in IMRF are required to contribute 6.50 percent of their annual covered
salary. The member rate is established by state statute. The County is required to contribute at an
actuarially determined rate. The County’s rate for calendar year 2005 was 13.47 percent of payroll.
The County’s contribution requirements are established and may be amended by the IMRF Board
of Trustees. IMRF’s unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis (overfunded lability amortized on open basis). The
amortization period at December 31, 2005 was 27 years.

For December 31, 2005, the County’s annual pension cost of $206,914 was equal to the County’s
required and actual contributions. The required contribution was determined as part of the
December 31, 2003 actuarial valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) 7.50% investment rate of return (net of administrative expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 11.6% per year depending on age and service, attributable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of
IMRF assets was determined using techniques that smooth the effects of short-term volatility in the
market value of investments over a five-year period with a 15% corridor. The assumptions used for
the 2005 actuarial valuation were based on the 2002-2004 experience study.

TREND INFORMATION
Actuarial Annual Percentage Net
Valuation Pension of APC Pension
Date Cost (APC) Contributed Obligation
12/31/05 5 206,914 100% b -
12/31/04 221,347 100% -
12/31/03 170,306 160% -



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)
Defined Benefit Pension Plan — Sheriff’s Law Enforcement Personnel (continued)
Digest of Changes

Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2005 are based on the
2002-2004 Experience Study. The principal changes were:

¢ Fewer members are expected to take refunds early in their career
» For Regular members, fewer normal and early retirements are expected to occur

Defined Benefit Pension Plan — Elected County Officials
Plan Description

The County’s (Employer) defined benefit pension plan, Illinois Municipal Retirement (IMRF),
provides retirement, disability, annual cost of living adjustments and death benefits to plan
members and beneficiaries. IMRF acts as a common investment and administrative agent for lacal
governments and school districts in Illinois. The Hlinois Pension Code establishes the benefit
provisions of the plan that can only be amended by the Illinois General Assembly.

IMRF issues a financial report that includes financial statements and required supplementary
information. The report may be obtained at www.imrf.org/pubs_homepage.htm or by writing to
Nlinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oakbrook, Illinois 60523.

Employees participating in IMRF are required to contribute 7.50 percent of their annual covered
salary. The member rate is established by state statute. The County is required to contribute at an
actuarially determined rate. The County’s rate for calendar year 2005 was 45.78 percent of payroll.
The County’s contribution requirements are established and may be amended by the IMRF Board
of Trustees. IMRF"s unfunded actuarial accrued liability is being amortized as a level percentage of
projected payroll on a closed basis (overfunded liability amortized on open basis). The
amortization period at December 31, 2005 was 27 years.

For December 31, 2005, the County’s annual pension cost of $343,842 was equal to the County’s
required and actual contributions. The required contribution was determined as part of the
December 31, 2003 actuarial valuation using the entry age actuarial cost method. The actuarial
assumptions included (a) 7.50% investment rate of return (net of administrative expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 11.6% per year depending on age and service, attributable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of
IMRF assets was determined using techniques that smooth the effects of short-term volatility in the
market value of investments over a five-year period with a 15% corridor. The assumptions used for
the 2005 actuarial valuation were based on the 2002-2004 experience study.
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006
NOTE 7 - ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)

Defined Benefit Pension Plan — Elected County Officials (Continued)

TREND INFORMATION
Actuarial Annual Percentage Net
Valuation Pension of APC Pension
Date Cost (APC) Contributed Obligation
12/31/05 $ 343,842 100% 3 -
12/31/04 200,173 100% -
12/31/03 315,163 100% -
Digest of Changes
Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2005 are based on the
2002-2004 Experience Study. The principal changes were:

* The 1994 Group Annuity Mortality implemented
e For Regular members, fewer normal and early retirements are expected to occur

NOTE 8 - STATE AND FEDERALLY ASSISTED PROGRAMS

The County participates in a number of state and federally assisted programs. Federal programs are
audited in accordance with the Single Audit Act and have not resulted in any disallowed costs.
However, grantor agencies may provide for further examinations. Based on prior experience, the
County believes further examinations would not result in any material disallowed costs.

NOTE 9 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Expenditures Over Budget
The following individual fund incurred expenditures in excess of appropriations:

Township Bridge

Deficit Fund Balance

The following individual funds maintained deficit fund balances as of November 30, 2006:
Court Security § 15,899

Law Library 4,816
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 10 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The County maintains three Enterprise Funds. The Nursing Home and County Farm provide
nursing home care and land utilization services. The Solid Waste Management Fund provides
management services for the County’s solid waste issues. Segment information for the year ended
November 30, 2006 is as follows:

Vermilion
Manor Vermilion
Nursing County Solid Waste
Home Farm Management Total
Operating revenues § 6,304,510 § 48,124 § 359,002 § 6,711,636
Depreciation 205,996 - 6,446 212,442
Operating income (loss) (1,623,707) 13,431 (85,637) (1,695,913)
Operating transfers in (out) - - (39,003) (39,003)
Property and equipment additions 16,757 - - 16,757
Change in net assets (951,101) 13,431 (119,676} (1,057,346)
Net working capital (790,808) 71,759 171,860 (547,189)
Total assets 4,092,467 72,759 244 490 4,409,716
Total equity 764,827 72,759 191,492 1,029,078
FIXED ASSETS
Nursing Home
Balance Balance
December 1, November 30,
2005 Additions Disposals 2000
Buildings $5,572471 & - S - $5,572,471
Transportation equipment 66,067 - - 66,067
Other equipment 1,098,192 16,757 - 1.114.949
6,736,730 16,757 - 6,753,487
Less accumulated depreciation (4.991,856) (205.996) - (5,197.852)
Total 51744874 5 (189,239) 3§ - $ 1,555.635
County Farm
Balance Balance
December 1, November 30,
2005 Additions Disposals 2006
Land 3 1.000 3§ - b - § 1.000
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VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 10 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS (CONTINUED)

Solid Waste Management
Balance Balance
December 1, November 30,

2005 Additions Disposals 2006
Buildings h 19,000 $ - p - § 19,000
Recycling equipment 96,610 - - 96,610
Other equipment 30,882 - - 30.882

146,492 - - 146,492
Less accumnlated depreciation (120.414) (6.446) - (126.860)
Total $ 26078 $  (6446) § - § _ 19.632

The Nursing Home Fund and the Solid Waste Management Fund are budgeted as part of the
County’s normal budget process.

NOTE 11 - JOINT VENTURES
The following disclosures are required for Vermilion County's joint ventures.
Danville Public Building Commission

The Danville Public Building Commission was organized under the provisions of the "Public
Building Commission Act of the State of Illinois" to enable the erecting, equipping and providing
of modern public buildings to space and house the various branches, departments and agencies of
government in the County Seat of Vermilion County, Illinois.

The officials of the Danville Public Building Commission are appointed by the City of Danville,
Danville Sanitary District, Danville School District #118 and Vermilion County.

Through the appointment of one commission official, the County has indirect control over the
Commission's budgeting and financing. However, all capital improvement projects financed by the
Commission must be approved by the City of Danville, Vermilion County and the Public Safety
Building Commission.

Vermilion County Emergency Telephone System Board

The Vermilion County Emergency Telephone System Board was established under an
intergovernmental agreement between the County, the City of Danville, and the City of Hoopeston.
This agreement was pursuant to the State of Illinois enacting the Emergency Telephone System Act,
Chapter 134, Section 31 - 46 of the Illinois Revised Statutes. The Vermilion County Emergency
Telephone System Board is a joint board established specifically for the purpose of providing and
maintaining emergency telephone systems.

Vermilion County provides bookkeeping and investing services at no cost to the Emergency
Telephone System Board.



VERMILION COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
November 30, 2006

NOTE 12 - SELF-FUNDED INSURANCE

‘The County is self-funded for workers’ compensation insurance coverage which is accounted for in

a separate internal service fund (Liability Insurance Fund). The coverage is administered by an

independent company. The County’s risk retention is $400,000 per individual per claim up to

g?.,OO0,000 in agpregate over a one-year period. Actual claims paid in fiscal year 2006 were
551,953,

GASB Statement 10 requires that a liability for claims be reported if the liability is both probable
and can be reasonably estimated. The liabilities for unpaid claims are determined by the
independent plan administrator. The estimated claims payable for claims reported at November 30,
2006 was $219,322. The liability for claims incurred but not reported was estimated to range
between $247,805 and $308,293. Based on this range, the County reflected a total liability for
unpaid claims in the accompanying financial statements of $507,000.

Changes in the balances of claims liabilities during fiscal year 2006 were as follows:

Estimated Estimated
Liability Incurred Liability
December 1, and Claim November 3,
2005 Estimated Claims Payments 2006

§ 870,000 $ 188,953 $§ 551,953 § 507,000
Estimated Estimated
Liability Incurred Liability
December 1, and Claim November 30,
2004 Estimated Claims Paymenis 2005

$ 575,000 § 545,208 $§ 250,208 § 870,000

‘The County’s health and liability insurance risks are covered with a commercial carrier.
The County uses the reimbursement method in processing unemployment claims.

The County had no claims exceeding their coverage limits on their other insurance coverage.

This information is an integral part of the accompanying financial statements.
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
Year Ended November 30, 2006

Yariance with
Final Budget

Original Final Favorable
Budget Budgcet Actual {(Unfvorable)
REVENUES
Taxes 5 1,334,643 5 13340643 % 1,342,092 § 8,349
Intergovernmental 6,445,665 6,527,535 7,297,188 769,653
Licenses and permits 22,(H0 22,000 21,450 (550)
Charges for services 1,914,000 1,919,600 1,902,996 {16,604)
Fines and forfeits 350,000 330,000 379,808 20 898
Miscellaneous 671,700 671,500 5992 871 321,371
Tota] revenues 10,738,008 10,825,278 11,937,393 L2417
EXPENDITURES
Current:
General Government
County Board 275,339 276,989 263,342 13,447
County Auditor 74,998 74,908 74,986 12
Data Processing 129,763 229,763 236,192 3,571
County Treasurer 188,550 188,350 181,399 6,951
Non-Depiriment Services 510,941 434,533 372414 62,119
Capital Outlay 262,200 471,500 449,347 22,153
Merit Commission 12,884 12,884 11,834 1,050
Regional Superintendent of Schools 00,984 90,984 18,754 2,230
County Clesk 725,252 783,178 774,225 8,933
County Recorder 135,844 135,844 133,848 1,996
Other 767,514 767,514 558,482 209,032
Election Commission 392,163 392,163 347,252 44,911
Board of Review 51,250 51,250 30,280 970
Supervisor of Assessments 263,704 263,704 250,947 12,737
Buildings and Grounds 347926 5092336 551,058 41,268
Toal General Government 4,529 312 4,766,180 4,334,760 431,420
Judiciery and Court Related
Circuit Clerk 458,503 460,003 454,688 3,315
Siates Attorney 871,847 902,265 893,080 9,185
Prohation 925,476 925,476 935,461 15
Judiciary and Rules 403,034 403,034 373,053 29,981
Collection Program 31,589 32,027 32,027 -
Public Defender 319,284 350,021 350,133 (112)
Totai fudiciary and Court Relpted 3,009,733 3,072 826 3,028 442 44,384
Public Safety
Sheriff 1,898,496 2,137,992 2,078,114 59,878
Juvenile Detention Center 1,229,503 1,256,876 1,214,890 41,986
Emergency Services Disaster Agency 421,600 465,994 264,006 2041,898
Coraner 143,260 143,260 135,438 7,822
Total Public Safety 3,692 859 4,004,122 3,692,538 311,584
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VERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
Year Ended November 30, 2006

Variance with

Final Budget
Original Final Favorable
Budget Budpet Actunl {Unfavorablie)
Total expenditures S 11,231,904 5 11,843,128 § 11,055,740 5 787,388
Excess (deficiency) of revenues
aver expenditures (493,896) (1,017,850) 8R1,635 1,899,303
OTHER FINANCING SOURCES (USES)
Operating transfers in 334,875 234,875 438,824 203,949
Operating transfers out {77,829} {77.829) {166.037) (B8, 208)
Twotal other financing sources 257,046 157,046 272787 115,741
Exeess (deficiency) of revenues over
expenditures and other linancing
sources (uses) $  (236850) %  (B60.804) 1154442 § 2015246
FUND BALANCE, BEGINNING OF YEAR 6,961,537
FUND BALANCE, END OF YEAR 3 8,115,999
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YERMILION COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE - HEALTH DEPARTMENT
Year Ended November 30, 2006

Variance with
Final Budget

Original Final Favorahle
Budsget Budget Actual (Unfavorable)
REVENUES
Taxes 5 180,529 5 180,529 5 180,885 b 356
Intergovernmental 2,417,437 2,417,437 2,501,143 143,706
Charges [or services 348,056 348,056 232,204 (115,762)
Miscellaneous - - 6,031 6,031
Tolal revenues 2,946,022 2,946,022 2,980,353 34,331
EXPENDITURES
Current:
Public health 3.023,513 3,023,513 2,837,604 185,909
Excess {deficiency) of revenues
over expenditures (77.491) {(77.491) 142,749 220,240
OTHER FINANCING SOURCES (USES)
Operating transfers in 121,350 121,350 60,000 {61,350)
Operating trans{ers out (45,000) {45.000) {20,997 24,003
Total other financing sources 76,350 76,350 39,003 (37.347)
Excess (deficiency) of revenues over
expenditures and other financing
sources (uses} b (1.141y ¥ (1,141} 181,732 b 182,893
FUND BALANCE, BEGINNING OF YEAR 437.977
FUND BALANCE, END OF YEAR 3 619,729

37



VERMILION COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE FUND - PUBLIC SAFETY BUILDING RENT
Year Ended November 30, 2006

REVENUES
Taxes
Intergovernmental
Miscellaneous

Total revenues
EXPENDITURES

Current;
Public safety

Excess of revenues
over expenditures

OTHER FINANCING SOURCES
Operating transfers in

Excess of revenues over
expenditures and other financing
sources

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Variance with

38

Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
§ 4,103,285 3 4,163,285 5 4,052,489 5 (110,796)
2,464,600 2,464,600 2,484,970 20,370
4,000 4,000 61,056 57,056
6,631,885 6,031,885 6,598,515 (33,370)
6,382,614 6,445,114 6,245,718 199,396
249,271 186,771 352,797 166,026
165,000 105,000 500,000 335,000
3 414271 5 351,771 832,797 3 501,026
4,477,740



VERMILION COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
MAJOR FUND - SPECIAL REVENUE - COUNTY MOTOR FUEL TAX

REVENUES
Intergovernmental
Miscellaneous

Total revenues

EXPENDITURES
Current:
Transportation

Excess (deficiency) of revenues
over expenditures

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

Year Ended November 30, 2006

Variance with

Final Budget

Original Final Favorable
Budget Budget Actual (Unfavorable)
5 4,840,000 5 4,840,000 5 1,494,291 5 (3,345,709
30,000 30,000 218,310 188,310
4,870,000 4,870,000 1,712,601 (3,157,399)
4,870,000 4,935,000 4,400,226 534,774
b} - & (63,000) (2,687,623) (2,622,625

39

5,757,247

5 3.069.622



0v

%1956 29
PINOA OLEI PApUN A1) ‘SISeq JoIe B UQ) S+°901°0% SI 00T ‘1€ IoqUIana(] JO Se SJasse JO an[ea [BLIBNIOR oY) ‘SISEQ N[BA JOXIEW B UQ)
%06 [£2615°T Y%LL 66 TE9'ET 6EF068°S L08'9.8°C e0/18/C1
Y691 T19°L9S°1 %95°56 78¥'59T 990°786'S #85°91L°C PO/TE/CT
%10¥T 9.5°88P° 1 § %0V P6 9Ep'LSE  §  PS6'98E'9 § 81S6T09 § c0/1¢€/2t
GAED) ) @ D @ ® ST
[oiseg [easeq oy {rTvvn) ady Ayguy 51985y uonenfe A
P2I3A0D) PAIACD) papung TVV  (TVV) ANpqery  joanea [ELIENYY

Jo aSwjuanag papunjun panIny [ELIEN)YY

ESETVV(] [EHEmDY

TINNOSHHd INJWHIHOANT MVT S AITIHHS
UNOA INFINHILLTT TVAIDINNIA STONT'TTI

609701 29
DINOM OEI papuny 91} ‘SISBq JO3IBW B UQ) "66EH99° LTS S SO0T ‘1§ IoqiIana(] JO S8 S19558 JO 9N[eA [BLIBNOR o1} ‘SISBq NjeA HowﬁmE BUQ

%000 9E0° 1LY Tl %P1 TII (L8STTL'T)  09S'BEE'TZ  LFI'0SO'ST £0/1e/el

%000 6SF'89E°CT  %E9'101 (91'519) 6TTBOS'ST  SH9'ET6'ST PO/TE/TT

%000 [S6956V1 § %97 €01 (L1L°198) § 69TLYH9T § 986'80E°LT § : co/1e/cl
B/E-q)) Q) {are) (e-q) @ ) aeq
noised noxfeg oney TvVv) a8y Anuyg S]ISSY uogenjeA
paltaA0]) paiaAra)) papuny VY  (TVV) Alqel]  joaneA [ELIEIDY

Jo a3ejuarrng papunjuj) panIYYy [BLIENOY

ESBTVV [BLIENPY

STHAOTJINA ALNNOD NOTTIAYIA dAMATTVNO
INNA INFIWHIILHA TVAIDINNIA STONITTI

(payipneup))

9007 ‘0€ I2qUIIAON pIpuq Jeax
SSHAD0U IONIANNA 4O SATNAHHDS
NOILLVIWHOANI AdVINFNATIIAS aTIIN0OTd
STONTTTI ‘ALNNOD NOTTIINGIA



I

YlETT
2 PINoA DIJEI papuni ai] .mmmmnw JaIew e u) mmmmmmm% S1 ¢00¢ J ¢ I2qQuIada(] JO Se §]as85e JO anjeia [euem3OE 3t nmmmmﬁw anjeAa ”_Dv—umﬁm B U
WNCT S6F 2oL 1L Yo6t'L 19€°TLSE 96T LS8'E SE6'P8T e0/Te/CT
Y618 STS 8P YolL v 8T6VLY'E GOLT1E Y I¥8°9¢€9 PO/1E/C1
%L8°95t 189°¢eL  § wbRIT 9L6'ISE'E § OIV'88TY § Oovt9te S0/1e/C
(o/(e=@) ()] q/e) {e-qQ @ ®) aeq
noised [[oaked oney (Tvv) a8y Anuq §19SSY HOUEN[BA
pa1aA0) PaIaA0) papuny TVY  {TVV) Aqery  jo anfeA [eLlenjoy

3o adejumoaunag papunjurny panIdVy [eLEnYy

ESeTVV [eHenpy

STVIOIHAO ALNNOD GALDITH
UNNA INTIWHAITLT TVAIDINDIA SIONI'TTX

(payipneup))

9007 ‘0€ JqUIdAON papuj 1edx
SSTID0Ud ONIANNA 40 STTNAAHDS
NOILLVINHOANI AYVINFINATIINS dTAINOTA
SIONITTI ‘ALNNOD NOTTIIAY T A



VERMILION COUNTY, ILLINOIS
NOTES TO REQUIRED SUPPLEMENTAL INFORMATION
November 30, 2006

Basis of Accounting — The County’s budget is prepared on the modified accrual basis for all
budgeted funds as presented in the Required Supplemental Information.
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VERMILION COUNTY, ILLINOIS

COMBINING STATEMENT OF NET ASSETS

OTHER ENTERPRISE FUNDS
November 30, 2006

Vermilion Solid Waste
County Farm Management Tatal
CURRENT ASSETS
Cash 8 - 93,941 93,941
Investments 71,759 100,000 171,759
Receivubles - 30,023 30,023
Accrued interest - 894 894
Total current assets 71,739 224 858 296,617
PROPERTY AND EQUIPMENT
Land 1,000 - 1,000
Buildings - 19,000 19,000
Recycling equipment - 96,610 96,610
Other equipment - 30,882 30,882
Total, at cost 1,000 146,492 147,492
Less accumulated depreciation - 126,860 126,860
Total property and
equipment 1,000 19,632 20,632
TOTAL ASSETS 5 72,759 244 490 317,249
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable 5 - 25,841 25,841
Accrued payroll - 27,157 27,157
Total current liabilities - 52,998 52,998
NET ASSETS
Invested in capital assets 1,000 19,632 20,632
Unrestricted 71,759 171,860 243619
Total net assets 72,759 191,492 264,251
TOTAL LIABILITIES AND NET ASSETS $ 72,759 244 490 317,249

a7



VERMILION COUNTY, ILLINOIS

COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET ASSETS

OTHER ENTERPRISE FUNDS
Year Ended November 30, 2006

OPERATING REVENUES
Charges for services
Miscellaneous

Total operating revenues

OPERATING EXPENSES
Personnel services
Supplies and matenials
Other services and charges
Contractual services
Capital outlay
Depreciation

Total operating expenses

Operating income (loss)

NON-OPERATING REVENUES
Interest income
Income (loss) before operating transfers
OPERATING TRANSFERS
Operating transfers in
Operating transfers out

CHANGES IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Vermilion Solid Waste
County Farm Management Total
- % 355,196 3 355,196
48,124 3,806 51,930
48,124 359,002 407,126
- 167,120 167,120
- 5,881 5,881
34,693 13,163 47,836
- 251,029 251,029
- 1,000 1,000
- 0,446 6,446
34,693 444 639 479,332
13,431 (85,637) (72,206)
- 4964 4,964
13,431 (80,673) (67,242)
- 20,997 20,997
- (60,000) (60,0000
13,431 (119,676) (106,245}
59,328 311,168 370,496
72,755 Y 191,492 b 264,25]
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LN VUEFARIVIENT Ur NUMAN aERVIGES
GRANT REPORT for the period July 1 through June 30, 2006
Page 2 of 2 — UNALLOWABLE COSTS REPORT

AGENCYNAME:__Vermilion County Health Dept. FEIN:__37~-6002224

DHS GRANT-FUNDED SERVICES
Program 1 Program 2 Program 3 Program 4 Pragram 5
Program Name/Number/Contract Number: [ FCH FHWL [ HCCT | HFT

570 300 390 3420 400

Unallowabie Costs {see instructions)

compensation of goveming body [ [ 1 | !

entertainmeant [ | ] i |

association dues | [ ] I |

meetings and conventions [ | [ [ |

fundraising i [ I | |

bad deht | I | { I

charity and granis

unallowable interest | ] ! [ |

inventories [ i | | |

depreclation on DHS-funded assets | [ [ ] [

cost of production [ | | | [
L

in-kind expenses

alcoholic beverages

personal automobiles

—

fines & penalties

personal use items I i | I I

lobbying

unallowable relocation [ . | [ | |

gratuities | [ [ ] [

politicai contributians [ [ [ | |

related party transactions 1 [ | ] i

costs where a conflict of intarest exists [ [ | [ |

Unallowable costs if Program is Federally funded or
cost-restricted by Contract (See Instructions)
Expfain: | ] [ ] |

Explain: | ] [ [ l

TOTAL UNALLOWABLE COSTS (o line Dof [ —0= i —0— [ =0- | -0- | —-0-
Grani Report) ~See below if NONE

i no unallawable costs are listed, sign and daie as follows:
I certify that no unailowable costs are included in either direct costs or allocated Management and General costs on

the Grant Report.
/@W,@— . 11/30/0

Signature y Date

=)

Donna J. Dunham, Financidal Director
Printed Name and Title

66 Revised April 2003
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ILLINQIS DEFARTMENT Ur AUMARN schvilLEa
GRANT REFPQRT for the period July 1 through June 30, 2006
Page 2 of 2 — UNALLOWABLE COSTS REPORT

AGENCY NAME: Vermilion County Health Dept. FEIN.__37-6002224

DHS GRANT-FUNDED SERVICES
Program 1 Program 2 Program 3 Program 4 Program 5
Program Neme{Number/Contract Number: WilG [ P1P |

900 440

Unallowable Cosls {see insiructions}

T | | i

campensation of govemning body

enterdainment

association dues

meetings and conventions

fundraising

bad debt

charity and grants

unailawable interast

inventories

depreciation on DHS-funded assets

cost of production

in-kind expenses

alcoholic beverages

personal automobilas

fines & penaities

personzl usa items

lobbying

unallowable relocation

gratuities

political cantributions

minieEnEsinEulnEsinnEnEnnieEnEnEnE Rl

related party transactions

costs where a conilict of interest exisis i | | | |

Unallowable costs if Program is Federally funded or
cost-restricted by Contract {See Instructions)
Explaim: | ] i | i

Explain: [ | [ | |

TOTAL UNALLOWABLE COSTS (lolineDof | —(0-~ | ~-— | | |
Grant Report) —See below if NONE

If no unallowable costs are listed, sign and date as follows:
| gertify that na unallowable costs are included in either direc! costs or aliocaled Management and General costs on

the Grant Repart, /(Q CUJ_ MW | E

Signatura Date

Donna J. Dunham, Financial:Director
Printed Name and Title

68 Revised Apnl 2003



SINGLE AUDIT REPORTS
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Clifton
Gunderson LLP

Certified Public Accountants & Consultants

Independent Auditor’s Report on Compliance and Other Matters and on Internal Control
Over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

Vermilion County Board
Danville, Illinois

We have audited the financial statements of the governmental activities, the business type
activities, each major fund, and the aggregate remaining fund information of Vermilion County,
Dllinois as of and for the year ended November 30, 2006, which collectively comprise Vermilion
County, Illinois” basic financial statements and have issued our report thereon dated J anuary 26,
2007. In our report on the financial statements our opinion was adverse for the governmental
activities due to the omission of certain fixed assets and general infrastructure assets and related
depreciation expense. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial andits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Cantrol Over Financial Reporting

In planning and performing our audit, we considered Vermilion County’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide an opinion on the internal conirol over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be matenal in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Vermilion County’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and materjal effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or ather matters that are required to be reported under Goverrment
Auditing Standards.

70

Meambar

Offices in 13 stares and Washington, DC B Internationat



This report is intended solely for the information and use of the finance committee, management
and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

Cgzzn, Korractbsaa L) P

Danville, Illinois
January 26, 2007
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7| Clifton
|| Gunderson L1p

Certified Public Accountants & Cansultants

Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Circular A-133

Vermilion County Board
Danville, Ilinois

Compliance

We have aundited the compliance of Vermilion County, Illinois with the types of compliance
requirements described in The U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended November 30, 2006. Vermilion County’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to
each of its major federal programs is the responsibility of Vermilion County’s management. Qur
responsibility is to express an opinion on Vermilion County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of Amenca; the standards applicable to financial andits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncomplance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred.  An audit includes examining, on a test basis, evidence about Vermilion County’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our andit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on Vermilion County’s compliance
with those requirements.

In our opinion, Vermilion County complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
November 30, 2006. However, the results of our auditing procedures disclosed an instance of
non-compliance with those requirements that are required to be reported in accordance with
OMB Circular A-133 and which are described in the accompanying Schedule of Findings and
Questioned Costs as itemn 06-01.
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Internal Control Over Compliance

The management of Vermilion County is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Vermilion
County’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our anditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the intemal control over compliance would not necessarily disclose all
matters in the intermal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the intemal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants caused by error or fraud that would be
material in relation to a major federal program being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information and use of the finance committee, management

and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

%MAL/A

Danville, Illinois
January 26, 2007
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VERMILION COUNTY, ILLINOIS
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
November 30, 2006

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting

The accompanying schedule of expenditures of federal awards is prepared on the modified
accrual basis of accounting.

Non-monetary Assistance

The Vermilion County Health Department receives commodities for the immunization program
through the lllinois Department of Public Health (IDPH). During fiscal year 2006 these
commodities were valued at $44,358 (CFDA 93.268). This amount is included in the
accompanying schedule as the Immunization Grant.

The Vermilion County Health Department issues food instruments to participants in the WIC
Program that are used to purchase food. During fiscal year 2006 these food instruments were
valued at $821,584 (CFDA 10.557). This amount is included in the accompanying schedule as
part of the WIC Grant.

This information is an integral part of the accompanying schedule.
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YERMILION COUNTY, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended November 30, 2006
Section I — Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued: adverse opinion
Internal control over financial reporting:
e Material weakness(es) identified? _ Yes x_ No
» Reportable condition(s) identified that are not considered
to be material weaknesses? — Yes x_ None reported
Noncompliance material to financial statements noted? _ Yes x_ No
Federal Awards
Internal control over major programs:
e Matenal weakness{es) identified? ___Yes Xx_No
» Reportable condition(s) identified that are not considered
to be material weakness(es)? _ Yes % None reported
Type of auditor’s report issued on compliance for major
programs: ungualified opinion

Any audit findings disclosed that are required to be reported in accordance with section 510(a) of
OMB Circular A-1337 X Yes __No

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

10.557 Supplemental Nutrition Program for Women, Infants and Children
16.579 Byme Formula Grant Program
90.401 Help America Vote Act (HAVA)

Dollar threshold used to distinguish between type A and type B programs: § 300,000
Auditee qualified as low-risk anditee? __Yes x_No

Section I1 — Financial Statement Findings
None to report.
Section II1 — Federal Award Findings and Questioned Costs
Finding (6-01
Help America Vote Act (HAVA) — CFDA #90.401
Criteria
Payment to vendor must be made no later than 30 days following receipt of assistance payment

from the State Board of Election or by the due date indicated on contract, whichever is earlier, as
required by federal cash management requirements.
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VERMILION COUNTY, ILLINOIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended November 30, 2006

Section 111 — Federal Award Findings and Questioned Costs
Finding 06-01 (Continued)
Help America Vote Act (HAVA) — CFDA #90.401 (Continued)

Condition or Questioned Cost
During our audit we noted payment to vendor was made after the required 30 days as outlined in
the federal cash management statutes.

Cause of Finding

Payment to the vendor was delayed due to discrepancies in the invoice. The Election
Commissioner worked with both the vendor and the funding source to resolve this issue in a
timely manner. However, once the discrepancy was resolved, the 30 day requirement has passed.

Effect of Finding
Noncompliance may have an adverse impact on eligibility for future grant awards.

Recommendation by Auditor

The County and County departments should continue to monitor grant agreements to ensure full
compliance with requirements. Continue to communicate with the funding source any issues
experienced which may in turn cause noncompliance with grant requirements.

Corrective Action Plan/duditee Response

The County will continue to monitor grant agreements in order to remain in compliance with the
requirements as outlined in the agreements.
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VERMILION COUNTY, ILLINOIS
SCHEDULE OF STATUS OF PRIOR YEAR FINDINGS
Year Ended November 30, 2006

YEAR ENDED NOVEMBER 30, 2005

No prior year findings.
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